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The Programme for Parliament 


HE Speech from the Throne with which the 
SOVEREIGN opens a new session of Parliament, and 
outlines the programme of legislation to be laid before it, 
is never a very exciting oration; and this year, though 
the Speech enumerated a lengthy list of measures, there 
was even less than usual to make the politician’s heart 
beat faster. None of the Bills foreshadowed seems likely 
to stay in the headlines for more than a day or two; in 
the precedence of interest none ranks higher than a good 
second-class. SIR ARCHIBALD SINCLAIR aptly called the 
proposals ‘‘ the catalogue of a remnant sale ’’ and many 
will feel that the Speech touched only the fringes of the 
great problems of our time. 

This impression is at least partly due to the fact that 
the Speech outlined a programme of legislation, while 
the largest and most urgent problems at the moment are 
executive. Foreign policy, the largest and most urgent 
of all, does not require a single Act of Parliament. The 
references to this subject in the Speech were therefore 
naturally brief and vague, though severe comment has 
been passed upon the omission of the customary refer- 
ence to the League of Nations as the foundation of 
British policy. Re-armament has almost equally little 
need for legislation, though a Bill will be necessary to 
define the duties of local authorities in relation to air- 
raid precautions. As for the third great problem which 
should be increasingly engaging the attention of the 
Government—methods for warding off or softening the 
impact of trade depression—the Speech chose to deny its 
existence. 

This trio of problems, together with the usual financial 


legislation, will occupy the major part of the Parlia- 
mentary time of the new session. But even when they 
are left on one side, the remainder of the Speech puts 
forward a list of measures fully long enough to keep both 
Houses very busy. Chief among these, both in the poli- 
tical interest they will arouse and also in their intrinsic 
importance, are the batch of Bills concerned with 
matters of industrial reorganisation. The long-delayed 
coal Bill has been put at the head of the list. It is 
apparently to include both the nationalisation of coal 
royalties and also a revised version of the provisions for 
strengthening the authority of the Reorganisation Com- 
mission which had to be withdrawn in the face of the 
industry’s opposition last year. Another measure which 
is threatened in advance with opposition from the 
interests concerned is the Bill embodying the Ministry 
of Transport’s proposals for consolidating the electricity 
supply industry. Several other industries are to be indivi- 
dually prescribed for, including various sections of the 
agricultural industry (especially milk and its distribu- 
tion), the sea fisheries, the cinema industry and goods 
transport by road; while cotton, though it was not men- 
tioned, may provide occasion for a Bill before the 
session is over. Each of these Bills may produce the 
same conflict as is threatened in the case of coal and elec- 
tricity, between a Government Department endeavouring 
to interpret the public interest and the individual desires 
of a particular trade. 

The second main group of projected enactments 
consists of a considerable number of individually small 
advances in social reform. The largest of these promises 
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to be a Bill to amend the penal law, with special refer- 
ence to the treatment of juveniles and recidivists. There 
is also to be a Bill to enable free meals to be supplied 
to boys and girls attending junior instruction centres, 
and another to close the gap which has long been seen 
to exist between the school medical services, which for 
most children cease at the age of fourteen, and the 
beginning of National Health Insurance. The entry age 
for pensions for the blind is to be reduced and pro- 
vision is to be made for the collection of vital statistics 
bearing on the population problem. The chief surprise in 
this section was the announcement of a Bill ** to amend 
the financial provision for slum clearance and the abate- 
ment of overcrowding,’’ though it remains to be seen in 
what direction the existing provisions are to be 
amended. 2 

Finally, there is a group of legal reforms. Additional 
judges are to provided for the Probate, Admiralty and 
Divorce Division of the High Court and Bills are to be 
proposed to implement certain of the recommendations 
of the Royal Commission on the Dispatch of Business at 
Common Law and the conclusions of the Law Revision 
Committee. 

This is a long list, but its most remarkable feature is 
the almost complete absence of Bills which, as between 
the Government and the Opposition, are contentious in 
principle. Gone are the pre-war days when almost every 
sentence of a King’s Speech foreshadowed impassioned 
debates, in which gallant political heroes would die 
every evening in the last ditch only to fight again with 
renewed fury on the morrow. It will, of course, be open 
to the Opposition parties, as each Bill appears, to 
condemn it for its pusillanimity and to declare how much 
further they themselves would have been ready to go. 
And many of the Government’s Bills will doubtless fully 
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deserve this attack. But the main objection on principle 
to many of the projected measures seems likely to come 
from the Government’s own back benches, where gi 
the representatives of individual industries affected, |, 
general, the task of the official Opposition will be not 
to hinder the Government but to spur it on. 

This surface agreement must not, however, be taken 
to mean that, except for the conflict of philosophies jn 
the realm of foreign affairs, the old lines of demarcation 
between the parties are disappearing. The only objection 
of the Opposition to the Government’s immediate pro. 
gramme is to the slowness with which agreed reforms are 
being put in hand. But there is a profound cleavage 
of opinion on ultimate objectives. The present absence 
of acute domestic controversies shows not that the 
parties are growing identical, but merely that they are 
growing more moderate in their differences. And this 
in turn is largely a product of the circumstances of the 
present time, It has been remarked that neither un- 
employment nor the distressed areas found any mention 
in the King’s Speech. But both will eventually return 
to the forefront of politics and will bring with them an 
intensification of party differences. Adversity makes 
strange bedfellows; but it also sharpens latent conflicts. 

Thus the superficial agreement does not reflect the 
absence of fundamental differences so much as a tacit 
consent to postpone them until necessity brings them 
forward. While other nations seem to be bent on the 
exacerbation of conflicts among their people which are 
fundamentally unreal, we are obscuring even those 
conflicts which do exist. This typically British policy of 
ignoring trouble solves nothing. But it does store up a 
plentiful supply of toleration, a human commodity 
which may be more precious than rubies in the years to 
come. 


Still Non-Intervening 


HE proceedings of the Non-Intervention Committee 
are like those of a top when it is running down. 
At each turn, now, it gives a lurch which threatens to 
bring it to a miserable standstill, heeled over on the 
ground. Yet each time, as we take up our pen to 
register its fall, it revives and gives us time to record 
that it is still spinning—before it almost brushes the 
ground again. On Tuesday of last week the Committee 
appeared to be im articulo mortis; on Wednesday it 
made a melodramatic recovery which was given pride 
of place in the last issue of The Economsit. Before 
that issue had reached the reader’s hands, the Com- 
mittee had fallen into adversity again; and now, this 
Tuesday, it has achieved another rally. All that we can 
do at the moment is to chronicle this last rally and the 
preceding relapse, without presuming to prophesy how 
long the process is likely to go on, or even what is likely 
to be the state of the spinning top by the time the 
present issue of The Economist appears. 

The setback on Friday of last week, October 22nd, 
had been prognosticated by the scepticism of the Italian 
Press, in sharp and derisory contrast to the optimism 
with which the turn for the better on the preceding 
Wednesday had been greeted in London. On Friday, 
three new rocks—each one of them sharp and hard 
enough to hole Mr EDENn’s cockleboat—suddenly 
emerged in the Committee’s fairway. (Rocks can 
emerge from the sea when they are stage rocks poking 
up through stage waters.) The first rock was conjured up 
by Count GRanpI’s volte face on the question of ascer- 
taining the numbers of the foreign troops engaged in 
Spain on either side. After having himself proposed on 
the Wednesday that an impartial and authoritative 


international fact-finding commission should be sent to 
Spain to arrive at the true figures, CouNT GRANDI 
announced on the Friday that Italy would not commit 
herself in advance to accepting any figures that the 
commission might report. At the same moment, it was 
stated in the Italian Press that the Italian expeditionary 
force in Spain amounted to 40,000 men; that Italy 
‘‘ peremptorily ’’ demanded the acceptance of this 
figure; and that any questioning of it would be treated 
in Italy as a sign of bad faith and ill-will. As soon as 
this Italian rock had been elevated above the surface 
by Count GranpI, M. Maisky made haste to demon- 
strate that Russian hands were capable of raising up 
quite as big and as formidable an erection. He 
announced that Russia held to her previous decision 
not to consider the grant of belligerent rights until not 
merely a substantial part but the sum total of the 
foreign troops in Spain had been evacuated. Thereupon 
the Italians, with the Germans and Portuguese at their 
heels, rushed in to put it on record that their own last- 
minute acceptance of the July British plan would be 
voided if the whole of the plan were not accepted like- 
wise by all States represented on the Committee. 

Thus, over the week-end, the Non-Intervention Com- 
mittee appeared to be heading straight for the Sym- 
plegades; yet this week the Committee, like the Argo, 
vee _ managed to slip through between the Clashing 

ocks. 

When the Committee re-assembled this last Tuesday, 
Count GRanpI announced that he had not really meant 
it when he had said, last time, that Italy would not 
agree to be bound in advance by the international com- 
mittee’s findings about numbers. All parties except 








iple 
me 


not 


the 
are 
this 


ion 


Ss -—- © 


oO 





October 30, 1937 
Ensen ani igesnhintesennerssnnsttiaindihegiih ene semen eeencenreasnveweeeeseese memati 


Russia agreed to a draft resolution providing for the 
withdrawal of foreign troops from Spain, for the recog- 
nition of belligerency when “‘ substantial ’’ numbers 
had been evacuated, and for a tightening up of the 
control of Spanish coasts and land frontiers, Most sig- 
nificant of all, M. Martsky lowered his rock by some 
inches. He announced that he had referred the Com- 
mittee’s resolution to his Government and that Moscow, 
too, was prepared to accept it with the reservation that 
they ‘‘ might perhaps ’’ consent to consider the question 
of granting belligerent rights if and when they were 
convinced that the bulk of the foreign combatants had 
been withdrawn and that fresh foreign reinforcements 
for the insurgents had ceased to arrive. 

That is as far as we can carry the chronicle this week, 
since the Committee will not have met again before this 
issue of The Economist has gone to press. 

What are the Committee’s prospects? We may 
perhaps see a sign of a genuine desire to keep the Com- 
mittee going in the abandonment, by common consent, 
of the proposal for an immediate ‘‘ token ’’ withdrawal 
from both sides. This ‘‘ token ’’ withdrawal would not 
have contributed appreciably to a solution of the Spanish 
problem, while the question of the figures—both relative 
and absolute—threatened to provoke an irreconcilable 
difference of opinion. On the other hand, MR EDEN warn- 
ingly drew the Committee’s attention to three still out- 
standing difficulties. The first had regard to the time 
at which belligerent rights were to be granted in consider- 
ation of the withdrawal of troops. The second difficulty 
lay in agreeing upon the proposed international com- 
mission’s terms of reference and status. And, thirdly, 
there may be difficulties over the restoration of control, 
since the French Government declare that they will not 
restore land control until the commissions have reported 
and a date has been fixed for the withdrawal of volun- 
teers. Even then, the French Government appear to 


Recovery in 


T is only ten months since we wrote that South Wales 
had been unaffected by prosperity (see The 
Economist, December 19, 1936, page 574). To-day, the 
revival of South Wales, as a whole, is unmistakable; re- 
duced unemployment, industrial reorganisation and re- 
newed attivity in the export trades, all tell the same 
story. But, even yet, prosperity has not penetrated far 
into the long valleys of the Special Area, behind the 
coastal towns. There the basic problems of distress still 
persist. 

The general improvement can readily be illustrated 
by the course of the unemployment figures. In the whole 
of the Welsh Region, unemployment fell from 179,847 
to 131,577 between September 12, 1936, and Septem- 
ber 13, 1937. In coal-mining alone there was a decline 
of 14.6 per cent. in the number of workless against 8.2 
per cent. in all British coal-mining. The total registered 
unemployed in the Special Area dropped from 141,771 
to 98,580. The reduction is large, both absolutely and 
relatively; but it still leaves the percentage of insured 
unemployment in the area at something like 24} against 
34 @ year earlier. And by no means can all the reduction 
be ascribed to improved industrial conditions inside the 
area, As many as 20,000 men, women and children have 
left the district, by transfer or migration, in the last 
twelve months. In the derelict towns and villages the 
same combination of better trade and fewer hands (and 
mouths) has reduced unemployment. 

Primarily, of course, this partial mitigation of a well- 
nigh intolerable position is due to revival in the basic 
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make land control dependent upon a strengthening of the 
control of sea-borne traffic. 

Each of these difficulties might be capable of shooting 
up with the rapidity of a beanstalk or a red-hot poker. 
Indeed, it is a safe prophecy that difficulties will be 
raised and ‘‘concessions’’ gracefully offered in strict 
alternation. It is difficult to take the proceedings 
of the Non-Intervention Committee very seriously. The 
French plan of a fortnight ago contained as one of its 
five points the proposal of a solemn promise by all the 
Powers to send no more “‘ volunteers’’ while those 
already in Spain were being withdrawn. Nothing more 
has been heard of this. Signor Musso.int’s diplomatic 
record during the last few years does not encourage 
anybody to feel sure that the steady replacement of 
evacuated volunteers is not his game. 

In any case, there is no evidence that he has aban- 
doned the conquest of Spain. If he is now sincerely 
prepared to consider withdrawal, without replacement, 
in the near future, it may be only because he believes he 
can win the war before the withdrawal takes place. 
There is a certain resemblance between his present con- 
cessions and the offer of negotiations with Abyssinia 
which was made on April 15, 1936, just a week after 
the victory at Lake Ashangi made it clear that the 
EMPEROR would be driven from Abyssinia before nego- 
tiations could start. Does the Duce calculate on being 
in Madrid, Barcelona and Valencia by Christmas? 
That is possibly his calculation; but it hardly looks like 
a correct one, Government Spain is not another 
Abyssinia. Its lines of communications have been 
shortened, its new army is being trained, its munitions 
factories are at work, and it is, at the very least, not 
entirely deprived of modern weapons of warfare. We 
cannot be sure exactly what game the DUCE is playing. 
But it is certainly a dangerous one and no less surely one 
which bodes the Western democracies no good. 


South Wales 


industries of South Wales. In coal, for example, an out- 
put of 48.1 million tons in 1929 had fallen to 34.4 
million tons in 1933 and 33.9 million tons in 1936, but 
by the end of this year will have recovered to not far 
short of 37 million tons. Shipments of coal to foreign 
countries have consistently improved in the course of 
1937. Excluding bunkers, coal exports declined from 24.7 
million tons in 1929 to 13.2 million tons in 1936; by the 
end of December exports for this year will probably have 
exceeded 16 million tons. Up to September 12th, coal 
shipments totalled 14,675,592 tons compared with 
11,805,679 tons in the corresponding period of last 
year. By no stretch of imagination can the South Wales 
coal industry be called prosperous. The gap between 
1929 and 1937 remains wide, and the shadow of sanc- 
tions and of the Spanish Civil War still rests upon the 
Special Area, though buying from France and Italy has 
lately improved. 

In the iron and steel industry there has been a 
timely and much less limited improvement. At the end 
of September there were 15 more mills in operation in 
the tinplate and sheet industries than at the end of 
August, and 62 more than at the end of September, 
1936. All branches of the iron and steel trades, indeed, 
have been active in recent months. Government defence 
contracts have undoubtedly been more influential in pro- 
moting recovery on Tyneside and Clydeside than in 
South Wales, but armament manufacture has, neverthe- 
less, been an important element, directly and indirectly, 
in the continued expansion of iron and steel output. 
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Unfortunately for the Special Area, however, most of 
this revival has been in the coastal towns outside it. 
True, rapid headway has been made with the colossal 
scheme of Richard Thomas and Company, to construct a 
steelworks, continuous strip mill, sheet mill and finishing 
plant at Ebbw Vale, designed to cost £73 millions and 
to produce one-fifth of the entire national capacity. 
Apart from this project, however, new plants and works 
extensions in the South Wales iron and steel industries 
have been concentrated at Cardiff and at other centres 
outside the Area. 

The Special Area, in short, remains “‘ special.’’ Its 
problems have been alleviated, but not resolved. In the 
whole of Wales, some 19.6 per cent. of insured workers 
are still out of work (compared with 10 per cent. in the 
United Kingdom as a whole); and the ‘‘ black spots,’ 
listed by Lorp Porta three years ago—Blaina, Bryn- 
mawr, Rhymney, Merthyr and Senghennyd—are still 
twice as badly off as the rest of South Wales. Last 
March, in the Special Area, over 50 per cent. of the men 
wholly unemployed for a protracted period were over 
45 years of age; and over 72 per cent. were more than 
35. In 1934, LorpD PorTaL made a conservative esti- 
mate putting surplus labour in the Special Area 
at 39,000 men and 5,000 boys. At the beginning 
of this year PROFESSOR MARQUAND estimated surplus 
labour in the whole industrial region of South Wales at 
80,000—before the Government Defence Programme was 
announced. Clearly, much of this labour is still ‘‘ sur- 
plus,’’ and its absorption postulates something more than 
general recovery, re-armament and good wishes. There is 
clearly need both for the further rehabilitation of the 
basic industries of the region by reorganisation and 
freer international trade—and for the considerable 
development of new industries pari passu with labour 
transference. Recovery has not abated this need, but 
thrown it into sharper relief. 

A start has, indeed, been made with a policy to 
attract new industries to South Wales. Under the Special 
Areas Act of 1934, a trading estate was established at 
Treforest between Cardiff and Pontypridd. The Special 
Areas (Amendment) Act of 1937 has extended the 
powers of the Commissioner to assist profit-making 
enterprises by grants in aid of rent, rates or income tax, 
and to set up site companies outside the Special Areas 
proper. The results of this policy, and of the cognate 
activities of the Special Areas Reconstruction Associa- 
tion and the Nuffield Trust, have so far been promising 
but inconspicuous. On October 21st the MINISTER OF 
LABOUR stated in the House of Commons that seventeen 
tenants had so far been found for the Treforest Estate, 
three of whom were in occupation; six new industries 
had been established in other parts of South Wales 
under the Special Areas Act; three others had been set 
up independently; and in all employment would be 
afforded for 3,000 men. The old ironworks site at 
Dowlais has been cleared for new industries and a 
telephone accessories factory to employ 150 people is 
being erected. A site at Cyfartha, also near Merthyr 
Tydfil, has been surveyed for a sewing-machine factory; 
and a biscuit factory is planned at Llantarnam in 
Monmouthshire. The building of the Bridgend armament 
factory has not yet begun. The munitions factory of 
Imperial Chemical Industries commissioned by the 
Government at Landore will employ largely Swansea 
labour. The employment afforded by the building of 
the Air Force depét at St. Athans is only temporary. 
And the oil-from-coal plant, projected by the Gov- 
ernment in co-operation with the Nuffield Trust, will 
be of relatively small size. Finally, it was announced 
last week by the MINISTER OF TRANSPORT that work 
was in hand or was projected on the trunk roads of 
South Wales to the value of £362,000 in all. We do not 
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cite these examples of enterprise and expansion in 
order to belittle their importance; but they certainly 
suggest that neither new industries nor labour migration 
have filled the gap left by the decline in Britain’s exports 
and the scaling down of basic trades. And industry, 
left to itself, is showing no keen desire to go to South 
Wales, In 1936, out of 551 new factories, some 261 were 
in Greater London, but only four were in Wales and only 
three, employing a few hundreds of men—a steel sheet 
mill at Llanelly, a munitions factory at Neath, and a 
brickworks at Newport—were even near the Special 
Area. 

If, therefore, the Special Area of South Wales is to 
be saved from chronic distress a bolder policy is needed, 
The needs of the Special Areas can be simply defined: 
the maintenance of the greatest possible volume of staple 
exports by a liberal trade policy, in order to reduce the 
difficulties of adjustment and “‘liquidation’’ to a 
minimum; the reorganisation, on the widest possible 
scale, of the older industries, in order to raise their 
efficiency and competitive power to the highest possible 
level; the establishment of new industries to balance the 
economy of the areas; and, finally, the mitigation of 
distress. In all these ways, there is much yet to be done 
in South Wales. For example, that region would pro- 
bably have much to gain from the conclusion of trade 
agreements with France and Italy on the lines of the 
Anglo-Scandinavian arrangement. Much has been done 
to reorganise the iron and steel industry, but has the 
operation of protection in a time of boom created an 
eventual legacy of surplus capacity in the event of 
even a moderate recession in trade? And less has been 
done to reorganise the coal industry than the steel 
industry. 

There remains the need for new industries, and it is 
not in the Commissioner’s power, at present, to satisfy 
it. The Government has still to decide how far induce- 
ments to new industries to settle in South Wales may be 
carried without impairing too much the free choice of 
manufacturers. And in South Wales there are specific 
disadvantages to be overcome. South Wales labour has 
been reputed to be intractable and unadaptable, There 
is convincing evidence to the contrary, but old fallacies 
die hard. With more justification, the Special Area is 
regarded as being isolated from centres of population by 
deficient communications. Even more cogently, the rate 
burden of South Wales is held to be a deterrent, 
ranging, as it does, between 19s. and 2gs. in the {1 in 
most districts. The public assistance rate is in every 
case a large part of the total rate; and, although fac- 
tories pay only 25 per cent. of the rate, derating applies 
all over the country and the relative disadvantage 
remains. 

In this age of planning South Wales needs, above all, 
a plan. It may include in its measures the stimulation 
of new industries by means which at other times and 
in other places, would have been called unorthodox. 
It may include the extension of trading estates and the 
trading estate method, and the allocation of greater sums 
of money for the assistance of new enterprises. Scientific 
principles of industrial localisation can be applied to the 
facts of the Area, as PROFESSOR MARQUAND* has shown; 
and a detailed scheme can be evolved. South Wales can 
make out a strong case for the construction of a Severn 
Bridge. Almost certainly, there should be some equalisa- 
tion of the public assistance rate over the whole country. 
The task of rehabilitation and reconstruction is urgent. 
For if there is distress in South Wales when Britain 1s 
prosperous, what will be the harvest of any future trade 
recession ? 


cesta ic ne i claus alah ok Oe Ba 
* “Second Industrial Survey.” 3 Vols. University Press 
- Cardiff. 
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Alas, Poor Printer 


F an ordinary man, in the light of ordinary common 
| sense, had to decide an action in which one plaintiff 
sued three separate defendants for some injury done to 
him, how would he apportion the damages? He would, 
one may presume, say to himself that here were three 
people, each a party to a wrong, and that his obvious 
duty was first to estimate their several degrees of respon- 
sibility and then to assess the several damages accord- 
ingly. That, we may venture to hope, would be deemed 
by the majority of our readers a not too abstruse ex- 
periment in the practical science of straightforward 
reasoning. 

It is, however, an experiment that English lawyers 
and legislators are not prepared to make, because it 
involves too great a breach with legal tradition. The 
traditional law of England is that the three defendants— 
playfully known as joint tortfeasors—are all equally 
liable for the wrong done, and that the successful plain- 
tiff may choose any one of the three that he likes and 
collect the whole amount from him. He may, if it pleases 
his fancy, play the old English game of ‘‘ Ena, Mena, 
Mina, Mo, out goes he,’’ and come on the ‘‘he’’ for 
every penny that the jury have awarded against the 
three defendants together. To the layman the law 
seems to lack a certain quality of equity, and two years 
ago the lawyers, half-bowing to the layman’s point of 
view, introduced a Bill now known as the Law Reform 
(Married Women and Tortfeasors) Act. This measure 
still left to the plaintiff his old right to collect the whole 
damages from any one of the three, but gave to the 
selected victim a right—which he had never had before— 
to bring an action against the other two and to collect 
from them whatever contribution the judge, in this 
second trial, might think fair. That is how the law stands 
to-day. 

The effect of this curious law was brought out a fort- 
night ago in the libel action which Lorp CAMROSE and 
the Daily Telegraph brought against the Fascist paper 
Action, against MR BECKETT, a former editor, and 
against the Argus Press, the printers. For the libel itself 
there was nothing to be said. It was a vicious and in- 
accurate attack for which there was no shadow of justi- 
fication, and although the {20,000 which the jury 
awarded as damages may seem generous to a high de- 
gree, there is no doubt that, in this case, damages of 
some kind were called for. 

Why did the jury give such heavy damages? They 
gave them mainly because the newspaper, instead of 
apologising when it found that it had made a grave 
mistake, attempted to justify its charge and turned an 
action which should have consisted of a few apologetic 
speeches into a preposterous mud fight. We can see 
the jury’s minds, as day after day fhe case went on, 
veering towards heavier damages in proportion as their 
natural irritation increased. But one of the three de- 
fendants took no part in the affray. The Argus Press, 
being decent and reasonable people, acknowledged the 
error they had made in printing the article, did not 
attempt to justify, and sat quietly in Court while their 
co-joint tortfeasor piled up the inevitable damages to the 
amazing figure of {20,000 for calling a man an inter- 
national Jew. 

Now let us consider the result. From the evidence at 
the trial it appeared that Action Press, the owners of the 
paper, would be unable to pay the damages and the 
plaintiffs will be acting on normal business principles 
if they choose to exercise their legal right and to 
demand the whole amount from the Argus Press. The 


latter, it is true, had no hand in drafting the article, or 
preparing the material, or choosing the language. They 
merely set up in type and ran off on their machines the 
copy with which they had been supplied. They had no 
part in the aggressive defence which ran the damages up. 
They had not tried to justify. If they had been left to 
themselves they could probably have settled the matter 
out of Court for a small figure and an apology; but they 
were chained by the leg to their joint tortfeasor and are 
liable for the whole £20,000, retaining only the valuable 
right of throwing more money into a second action 
against the paper and the editor. That is how the matter 
stands, from their point of view. 

It is difficult to see how this legal anomaly can be 
defended. That a printer should exercise reasonable care 
in what he prints is undeniable, but printing is a 
mechanical process, carried out often under great pres- 
sure of time. One cannot properly ask either the master 
printer to read with an expert eye every word that he 
is given to print, or the compositor and proof-reader to 
rectify the mistakes and inaccuracies of the reporter and 
the leader-writer. If on some page of this number of The 
Economist there should appear (which God forbid!) 
some inaccurate and defamatory statistic, is it fair or 
reasonable that the printer, or for that matter the news- 
agent, should be held one hundred per cent. liable for 
the consequences of our mistake? The law, nevertheless, 
would cheerfully class them as joint tortfeasors. 

It may be thought that this law, strange as it is, and 
unfortunate as it may be for the printer, is not a matter 
of public interest. That would be a mistaken view. It is 
a matter of public interest because the printer, with this 
terrifying liability hanging over him, will tend to become 
not merely careful but morbidly careful about what he 
prints. He cannot, obviously, check for libel all the 
copy that he receives from the newspaper or the book 
publisher. His only course is to take a general line and 
say to himself that, if a paper is of a controversial or 
militant cast, he will refuse to handle it, and the ultimate 
result of this state of mind would be that only safe, 
popular, colourless views would get into print at all. 
Some years ago, when MR LLoyD GEORGE was launching 
one of his campaigns, he started a monthly paper to 
support it. The journal was a harmless enough produc- 
tion, which never came within many miles of a libel 
action. But because it represented Mr LLoyp GEORGE, 
and because MR LLoyp GEORGE was believed to hold ex- 
treme or unpopular opinions, the printers insisted on his 
taking out an insurance policy for their protection. His 
own risk he ran uninsured, but to cover the printers for 
their liability as joint tortfeasors he was forced to insure. 
This he did with considerable difficulty and at a cost, 
finally, of £150 premium for four months’ cover—i.e. 
an annual rate of £450. How far the law, as it stands, 
has condemned other reformers, well or ill-advised, to 
remain mute and inglorious, there is, unfortunately, no 
means of knowing. 

The whole principle is artificial and unhealthy, and 
the remedy is obvious. Instead of giving the plaintiff his 
present rights the law should arrange that what can now 
be done under the Act of 1935 in a second trial may be 
done in the original action. When the jury assess the 
damages, let the judge have the power at once to split 
them between the defendants to “‘ find what is just and 
equitable having regard to the extent of responsibility.’’ 
In other words, the law ought to let the most responsible 
party drink most of the medicine and leave the compara- 
tively innocent printer with a reasonable teaspoonful. 
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Anglo-Indian Trade 


HE negotiations for a new Anglo-Indian commercial 
agreement are in the doldrums. Of the trade delega- 
tion that came over to England before the Coronation, 
the unofficial members have been obliged by their 
business and private ties to return, and the official leader, 
Sir Mohammed Zafrullah Khan, has at last been recalled. 
The present deadlock arises out of India’s denunciation 
of her Ottawa pact with the United Kingdom, following 
an adverse vote of the Assembly at Delhi last year. The 
pact, unlike those made with the Dominions, had only a 
three years’ minimum term. Its provisions have been 
temporarily retained as a modus vivendi, by agreement 
between the two Governments, pending the negotiation 
of a new trade treaty. 

The general Indian complaint is that the Ottawa pact 
has been less favourable than had been expected, and 
that it leaves the balance of advantage unduly on the 
side of Great Britain. This contention is scarcely borne 
out by the figures of total trade between the two countries 
since pre-Ottawa days. Between 1931-32 and 1936-37, 
India’s exports to the United Kingdom rose from 42.9 
crores to 61.1 crores of rupees, whereas her imports from 
this country rose only from 44.8 crores to 48.1 crores. 
Even with the advantage of the Ottawa preferences the 
increase of 7 per cent. in India’s imports from the 
United Kingdom between 1931-32 and 1936-37 is small 
compared with the increases of 59 per cent. in imports 
from Japan and 19 per cent. in imports from Germany 
in the same period. Altogether there appears to be no 
evidence of undue favour to Great Britain, and the 
figures afford some support for the view, generally held 


silk and rayon was postponed, because the Indian Tarig 
Board had the cotton textile industry under consideration 
and because Anglo-Indian discussions on the manner jn 
which greater use might be made of Indian cotton in the 
United Kingdom were still proceeding. 


During 1932 and 1933 the Indian tariff on cottons 
suffered several changes, partly by reason of the decision 
to vary it to meet currency depreciation abroad, i.e, in 
Japan. At one period the duty on foreign piece-goods 
was 75 per cent., compared with a preferential duty of 
25 per cent. After long-drawn-out negotiations with 
Japan, in January, 1934, the general rate was reduced to 
50 per cent. Japanese piece-goods, however, were to be 
limited thenceforward by import quotas, scaled according 
to the quotas of Indian raw cotton accepted by Japan. 
The war in China has resulted in a serious falling-off of 
India’s exports of raw cotton, and increased absorption 
of her cotton by Lancashire is among the most pressing 
of the demands made by her representatives. One of the 
most important features of the “* gentlemen’s agree- 
ment,’’ signed in 1933 by Sir William Clare Lees and 
Mr H. P. Mody, under which the Indian cotton industry 
accepted the principle of British preference, was a pledge 
to promote the use of Indian raw cotton in Lancashire. 

The tables on the opposite page show that exports of 
Indian cotton to this country have expanded in volume 
from 29,700 tons in 1931-32 to 107,300 tons in 1936-37. 
There is, no doubt, room for further expansion, provided 
Lancashire can retain her export market for the classes 
of goods for which Indian material is suitable. To a large 
extent that market is found in India itself, and in this 





U.K. IMPORTS FROM INDIA (as percentages of 
total imports by value, in calendar years) 


| 1013 | 1928 | 1931 | 1935 | 1936 
' 


| 


| 





—— 


Raw cotton (including cotton waste).. | 


| 4-7 +-8| 7-5| 99) 11-5 
Jute, raw and man (other than | 
cordage, cables, rope and twine) wre 95-0 | 88-0 83-2} 98-6) . 
Siviconptintinsicienaitetetiptuctit 56-9 | 56°5 | 49-7 | 56-9 | 55-1 
Grain and flour .....00 ees. | 12-6 | 21) ta! i 3-0 
Spacigeechecabulh secssereecsseravereresee | SOS | 26-3 | 10-1 | 13-0]... 
Leather and manufact thereof (other | 
NN si tinsuetaituhevecncescniaere’ . | 24-5 | 35-0 | 22-7 | 37-2 | 48-0 
NOD sesh celnceiicicesntesiichinrineen | A] 42) 88) 7-1) 7-2 
ek mi 
Total merchandise .................... 63 54) 43) 54) 61 





U.K. EXPORTS TO INDIA (as percentages of 
total exports by value, in calendar years) 








Cotton manufactures : i 

gf See eer ee erie 15-1 10-7 72 7-0 5:3 

Piece-goods ......... ‘cap assieskunaemmeonl 35-8 | 27-7 | 14-6 | 19-0 | 14-4 

AE EID....inesncoesansnsysrosesravighibn 90-1 | 22-7 | 12-1 | 15-0 | 115 
sdtatosey tants hosiery and boots and shoes); 5°3 | 3:2 2:2} 2-6] 2:3 
q (including electrical and textile 

ENNIS vcctcachvubanasgekckenncecten dneammaistn 13-4 | 18-8 | 15-5 | 15-8 | 15-4 
Iron and steel and manufactures thereof...| 17-2 | 16:1 | 10-6 | 10-7 | 86 
Vehicles (including railway locomotives) ...... 13-3 | 9-5} 11-1 12:5 | 11-9 
Scientific instruments and appliances and | as 

electrical goods i ce Re 7-5 | 12-6 | 13-9 | 12-2 | 11-5 
Chemicals, » dyes and colours ...... | 67 9-2 | 12 | 13-7 | 12-2 

_ ‘Total merchandise ................... 3-4 /11-6! 83! 89 77 





on this side, that the action of the Indian Assembly was 
based more on political than on economic grounds. 

The main United Kingdom undertakings in the Ottawa 
pact may be briefly summarised : — 


The United Kingdom undertook to continue to give to 
Indian goods, as to those of other parts of the Empire, 
free entry under the general tariff, and to raise or maintain 
the foreign duty on a long list of goods of importance to 
India. These included manufactures of cotton and jute 
hides and skins, vegetable oils and oilseed, rice, ground-nuts, 
coffee, tobacco, tea, pig lead and magnesite. Foreign 
linseed, another important item for India, was removed 
from the free list. India, for her part, undertook to give 
a 74 per cent. ad valorem preference on certain classes of 
motor vehicles, and a 10 per cent. preference on building 
and engineering materials, chemicals and drugs, earthenware 
and porcelain, hardware, instruments and appliances 
leather manufactures, base metals, rubber tyres and other 
rubber goods, cycles, beer, chocolate, confectionery, canned 
fish and fruit, and a number of other important British 


_ products. Exception was made for commodities subject to 


protective duties under the “ selective ” Indian tariff 

for goods entering free of duty or those on which, on se 
of national policy, a specially low rate of duty had been 
imposed. In the iron and steel group, the 10 per cent 
preference was likewise to apply only to items not subject 
to protective duties. In the textile group it was to apply 
only to articles of apparel dutiable at the revenue rate of 
25 per cent., and to woollen manufactures, with certain 
exceptions. A decision about the tariff on goods of cotton 


respect the picture, unfortunately, is depressing. In 
1913-14, India imported 3,067 million yards of piece- 
goods from Britain. In 1928-29, the figure had fallen 
to 1,443 million yards, and three years later it was only 
377 million yards. The new preferences and general 
economic recovery together caused a slight rise, but last 
year the distress level of 334 million yards was recorded. 
The fall since the war has been due partly to the rapid 
encroachment of Japanese trade, but still more to the 
development of India’s own cotton industry. Whatever 
may happen about Japan, there will assuredly be no 
going back, in future, on the protection given to India’s 
home industry. 

A similar story of growing self-sufficiency applies to 
India’s iron and steel trade. Further preferential con- 
cessions to British products are indeed possible in both 
these industries. But for any large-scale revival of her 
aggregate exports to India this country must look mainly 
to the newer and less staple trades into which Indian 
protectionism has not yet ventured on any large scale. 
such as electrical machinery, motor cars, instruments an 
appliances, and dyes and chemicals. The figures given in 
the tables opposite show that India has provided of 
recent years a steady and even a rising proportion of the 
market for British manufactures of these classes of goods. 

The evidence suggests, in short, that it is in the 
miscellaneous industries that the greatest scope exists for 
the improvement of the terms at present granted by 
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IMPORTS OF MERCHANDISE INTO INDIA 





(Private merchandise imported by sea) 
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QUANTITY | VALUE IN LAKHS OF RUPEES 
epetttictiirtnmiae  t 
1914 | 1929 | 1932 | 1936 | 1937 | 1914 | 1929 | 1932 | 1936 | 
fi ; oe . SPM Sbbbsivecdedboiee 87°84 | 93:00) 01 11-91 a ieeeentlaniehdtailiapetinetins mpeasdiirmmesmencipiigianiaaa 
TTON MANUFA: : 9°77 | 7°66 || 387 356 122 97 79 
COTTON AND YARN Japan Pa 1:00 | 7-63} 6-21 | 21-31] 13-83 4 124 83 179| 137 
Mite. °000,000) hing & Hong Kong | (a) | 11-42 | 13-21) 13-42 | 4-98 |] (a) 128 92 94 38 
FAL ............ ei 77 31:56 44. oT 78-52 || Ate pas 629 299 | 371 255 
PIECE Goons: UK betbatadiatt, 1,516 582 60 85 33 | 2,503 | 1,378 96 133 92 
(ves ty UNBLEACHED TOTAL. 1,534 o| 26| gaa| deal = 2 
hehalectans t| 839 | 249/ 332/ 262) 2,545 | 2,019 392 434 338 
WI icelinsscosss ts 1,551 861| 317} 351 281 || 2927 | 687 39 
OTHER PIECE GOODS ilies cictercke et, er. ok. er — - 708 30 
TAL........... - | 1,625 | 1,051 | 503) 615| 502 || 3,214) 3,268| 1,038 | 1,144 999 
ay - 3 ‘is 5,975 | 4,509 988 | 1,079 
ALL COTTON MANUFACTURES si ia | | 120 1,155 679 881 ne 
; wet bere Fyeees, bs 6,630 | 6,324) 1,915) 2,115 | 1,748 
RAYON PIECE GOODS: 2 | te “4 wate: | 3 ee a 
(yds. 000,000) -» | 9983) 737) 101°5 ak ame 205 184 233 
SCL - | 16) 745] 102-3 )) oo | o 211 188 | 238 
APPAREL : 2,441 702} 153| 142] 120° | mer Fat oe 3 
BOOTS AND SHOES 71 528 | 8,734 | 2,377 | 1,206 (a) 3 49 14 7 
(pairs *000) 63| 351 336 3 2 x 8 
2.298| 3,320 9,490} 2,906 | 1,693 79 68 65 29 21 
OTHER APPAREL | 72 70| 24 19° 19 
(excluding hosiery) 10 20 21 29 41 
171 183 82 71 80 
MACHINERY AND MILLWORK : eae a m oe) oe? set 
TEXTILE MACHINERY sa 328 365 248 3a2| 275 
50| 138 9 
ELECTRICAL MACHINERY | 52 237 a6 205 255 
és € a ie a 1,409 5 926 
ALL MACHINERY AND MILLWORK mk is ue S “s 114 2 Tes 203 
oe . uu ite 4a 25 207 122 117 125 
“itd hn i 776 1,836 | - 1,092 1,368 1,414 
IRON AND STEEL: 611 649 164 as| ... {| 1,118 | 1,905 340 aie | ss 
(tons ’000) Hi] = '’ S abe 185 407 153 100 ove 
Se 0 2 ee OE 107 45 | 
PROTECTED Se ive | <4 228 287 218 ua 1,449 354 436 339 
NOT PROTECTED a 143 162 145 fee 575 278 286 255 
i 1,018 | 4, 170, 371| 449| 363 |) 1,601 | 2,024 632 722 594 
| 430 202| 368 
Fa sl s apt 7 143 162 
VEHICLES (excluding railway locomotives) Beas hey) a sa 140 23 76 
ais ix ; 36 25 33 as 
T 1,101 448 692 657 
yl 141 | 288 183 270 
IN ‘ 1 7 8 1 
STRUMENTS, APPARATUS AND ' Re oe 61 4 
- 15 73 63 87 
i 497 492 369 518 519 
si 81 164 166 217 
DYES AND CHEMICALS ; 106 197 218 246 
wis’ ype 243 531 525 646 574 
mayb SSE ae | ~. | 998| 190] 6 |) 99 
HARDWARE ane eee | pos | 72 169 76 | 108 94 
zi i, | | 395 523 261 327 289 
; Kia is 5 . || 11,758 | 11,324| 4,481 5,219 | 4,809 
oh as ill 7 1,768 | 1,334 | 2,184| 2,126 
TOTAL IMPORTS OF MERCHANDISE i se . || 1,267 | 1,584} 1,020 1,235 | 1,215 
oy | : | 479 | 1.792| 1,284 894 816 
ty * 18,325 | 25,331 | 12,637! 13,437 | 12,522 
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(Private merchandise 
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COMMODITIES DESTINATION i ii 
1914 | 1929 > | tame | te 
Siatie <s<disedasconbened 19-2 43:1 
RAW IN NE AY 240-9 | 287-5 
(tons "000) Germany...........+-+- 84-4 57-9 
Belgium ............,.. 56:6 61:9 
hole ehabias 531-3 _662:8 | 423-1 | 
Replies se.guecbely contnies j 2 =; 
RAW Germany...........5++ *4 . 
, PO iss. cis echeseted 72:7 110-0 
(tan any | RoE its enepgacnintnett 117:7 93-8 | 
a TOTAL............ 768-5 ' 897-9 
WDD halos aqadokdevebdes 
JUTE MANUFACTURES | wo A, ponents 
TOTAL............ oat a 
IE ints Snancatoeinst 209°:1 | 298-9 





exported by sea) 
| VALUE IN LAKHS OF RUPEES 
TWELVE MONTHS ENDED MARCH 3lst 

















231 | 75 64 
: 744 402 386 
4 | 2037/| 1,241 


1932 | 1936 1937 | 1914 | 1929 | 1932 | 1936 | 1937 
“1 | 29-7) 81-4] 107-3] 144 443 154 451 631 
192:8 | 314:2| 433-2 1,940 2,903 1,105 1,794 2,541 
29-6 47-1 37-6 600 571 148 261 220 
21-6 40-2 55-6 423 618 119 221 320 
423-1 | 606-5 | 762-1 || 4,104 | 6,625| 2,345 | 3,377 | 4,441 
154-4 | 166-1 | 188-7 1,174 757 311 296 348 
130°8 | 151-9} 151-2 675 896 244 273 267 
51°8 75-2 85:5 307 405 99 137 158 
49-1 79:5 88-2 369 344 91 136 159 
586-6 | 771-3 | 820-6 3,083 | 3,235 1,119 1,371 1,477 

de ee ; 178 273 186 207 uh 

x a ; | 1,174 2,020 696 755 si 

fi a iG 298 592 244 219 
ai is . || 2,827' 5,690! 2,192 2,349 | 2,794 
"991-2; 275-6; 256-4 ll 1,085 2,235 1,693 1,775 1,717 
| gan-s | 6 | 301-9 || 1,498 | 2,660 044! 1,982! 2,004 
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ndia. It has been reported, however, that the Indian 
aeae has sctually demanded wholesale curtailment 
_apparently by as much as three-quarters in value—of 
the classes of goods in which a 10 per cent. preference 
is guaranteed. On the British side there is no disposition, 
provided equivalent advantages can be secured in ex- 
change, to cancel the arrangement whereby India shares 
in the freedom of Empire goods from the general Io per 
cent. tariff and in the preferences on protected manufac- 
tures. One item, nevertheless, has been called in question. 
Between 1934 and 1936 imports of jute piece-goods from 
India rose from 60 million yards to 139 million yards, 


Notes of 


Shanghai Falls.—While the Western Powers end- 
lessly debate non-intervention in Spain, Japan continues 
her aggressive intervention in China. From the northern 
provinces comes no clear news this week, but the 
Japanese, at least, do not claim a continuance of their 
rapid advance. The week’s most significant development 
has occurred in Shanghai. On Tuesday the Japanese 
captured Tachang, and the Chinese deemed it necessary 
to evacuate Kiangwan and Chapei and to retreat to a 
new line running from Soochow Creek near Jessfield 
Station, almost due’ north to the Yangtze River. The 
Chinese are reported by independent military observers 
in the Settlement to have retreated in order, and to have 
maintained their morale. Demonstrations of courage and 
heroism by Chinese rearguards have delayed the 
Japanese advance. The Chinese line still hinges on the 
International Settlement, and the Japanese are reported 
to be concentrating on severing the connection. The re- 
treat must be accounted a military gain for the Japanese, 
but its importance can readily be exaggerated. If the 
Chinese are able to form a new line and to continue 
their resistance there will be no lessening in the demand 
on Japanese troops and munitions. The new line will be 
further away from the Japanese naval guns, but if the 
Japanese isolate the Settlement they will cut off one 
source of munitions for the Chinese, who are still obtain- 
ing some foreign supplies through Shanghai. Eleven 
weeks of intense fighting have proved that the Chinese 
soldier, inadequately armed and clothed, is capable of 
unlimited courage in defence of his country. Japan is 
welding a peaceful and disunited country into a unity 
whose power is born of suffering. ‘ 


* * * 


The other side of the world, however, has not yet re- 
conciled itself to the indefinite continuance of the Far 
Eastern struggle. Preparations are being made for a con- 
ference of interested powers to discuss it. The opening, 
at Brussels, has been postponed, on account of M. Van 
Zeeland’s resignation, from this Saturday to next 
Wednesday, and Germany and Russia have been added 
to the list of invited powers. The conditions under which 
it will meet justify no high expectation of the emergence 
of a united policy of defence against aggression. 
Countries whose Governments are reluctant to take effec- 
tive action can hardly expect their delegates to save the 
world by passing resolutions. Emphasis at the moment is 
being put on “‘ mediation,” which in the circumstances 
can only mean pressure upon the Chinese to make sacri- 
fices to Japan. The Japanese have refused to attend 
the Conference, and have issued a long statement con- 
demning the Chinese and justifying Japan, the “‘ good 
neighbour.’’ The present affair can never be settled, sav 
the Japanese, ‘‘ until the Nanking Government mend 
their ways, abandon once for all their anti- Japanese 
policy and accept Japan's policy of co-operation and 
collaboration between the two countries.’’ But while the 
Foreign Office in Tokyo writes notes, active control of 
affairs remains with the Army, whose sense of China’s 
enormities shows no diminution. 
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and imports of made-up jute from 671 million yards to 
g98 million yards. Dundee is talking of a protective tarig 
but India, a virtual monopolist of Dundee’s tay, 
material, will always have up her sleeve the possibility 
of a countervailing export duty on raw jute. , 

The problem is far from simple, otherwise the hego- 
tiations would doubtless have been fruitful long ago 
But it may not be too late to hope that, when the dic. 
cussions are resumed, they will be animated, not py 
a spirit of narrow nationalism on either side, but by 4 
genuine resolve to ‘‘ clear out the channels of trade” 
between two natural economic partners. 


the Week 


Social Policy.—The determination of the Govern- 
ment to make prosperity the chief plank in its programme 
for the coming session was writ large in Sir Kingsley 
Wood's review on Wednesday of the impressive record 
and beneficent intentions of his department. To criticism 
of the surprising exclusion of the Special Areas from the 
King’s speech, the Minister of Health replied that there 
was “real evidence of considerable improvement.” It 
is, indeed, true that unemployment in the Special Areas 
has fallen by approximately 20 per cent. since September 
21, 19360; but one might have expected more anxiety 
about the 210,000 who are left workless than compla- 
cency about the 50,000 who have been found employ- 
ment. Sir Kingsley’s account of housing and slum 
clearance was less uncritical. A record total of 70,000 
houses were under construction at the end of September ; 
and some 650,000 slum dwellers had been moved under 
the five-year programme. But 300,000 new houses were 
needed to abate slums and overcrowding in England and 
Wales. There was a lack, he said, of houses for aged 
persons and large families ; and progress in rural housing 
was so unsatisfactory as to make necessary Exchequer 
assistance in the coming session. The Minister's claim 
that this country led the world in nutrition policy was 
not so discerning; and his account of measures effected 
and proposed for a more plentiful supply of milk to 
children and mothers was not very reassuring. The 
programme Sir Kingsley described to improve the mid- 
wives’ service is a welcome approach to the solution 
of a terrible problem, but the Government would do well 
to remember that Sir George Newman's 1932 report 
stated categorically that good nutrition was the best 
safeguard of life in childbirth and health in infancy. 
The campaign to popularise the health services is a credit 
to Sir Kingsley Wood and his colleagues ; but they have 
insufficient laurels to rest on as yet. 


* * * 


_ Progress of Re-armament.—How far has British 
industry succeeded in meeting the increased load placed 
upon it by the re-armament programme? Much of the 
work hitherto has been concerned with the enlargement 
of productive capacity for making armaments, This 
stage will soon be drawing to a close, and the production 
of the armaments themselves has already begun in some 
instances. Many, though not all, of the extensions to 
aircraft factories have been brought into production. 
If first-line strength in aircraft (including Fleet Air Arm 
and overseas strength) may be taken as something over 
one thousand before expansion, and the objective of the 
orginal expansion programme be put at approximately 
2,500 machines, then Sir Thomas Inskip’s statement 
last June that 123 new squadrons had been formed and 
would shortly be brought up to full strength (eleven 
machines per squadron?) would seem to indicate that 
the original objective is, nominally at least, in sight of 
achievement. It remains to bring the first-line strength 
to the desired standard in quality and to meet increas 

replacements promptly. This will doubtless be the prin- 
cipal function of the ‘‘ shadow ’’ factories which have 
now started production in some cases. For the Army, 
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supplies are believed to be coming forward fast enough 
to introduce a certain realism into military training, but 
the full equipment of all branches of the forces, includ- 
ing the Territorials, with the new weapons will need a 
good deal more time. On the naval side, five battleships 
are under construction out of the twelve which are to 
replace existing vessels, but this part of the programme 
is less advanced than other branches of naval replace- 
ment, as the Naval Treaty did not expire until the end 
of 1936. Of the sixteen new cruisers still required, at 
the end of last year, to bring the total up to the con- 
templated seventy (including ten over age) some seven 
were sanctioned under the 1936 estimates and eight more 
in 1937; but some of these have not yet been even placed 
with shipbuilders. 


* * * 


The completion of the destroyer programme is proving 
a heavy task. Most of the nine ‘‘ Tribal ’’ class vessels 
ordered in 1936 have been launched, but some of the 
eight 1936 ‘‘ Javelin ’’ class have only lately been laid 
down, and contracts for eight of the sixteen destroyers 
projected under the 1937 programme have not even been 
placed. On the subject of re-armament generally, it is 
understood that some large construction projects, like 
the ordnance factories at Chorley and Bridgend, are 
still only in the early stages of erection. Similarly, work 
has not advanced far on certain of the score or more of 
new aerodrome sites acquired for the R.A.F. in the last 
eighteen months. The delivery of engineering supplies, 
on the other hand, is very satisfactory, but even the 
existing factories are having difficulty in obtaining 
skilled workers. It has even been suggested that rever- 
sion to wood for certain aircraft parts may be necessary 
in order to maintain a high rate of production. Gener- 
ally, the execution of existing re-armament contracts 
will take a considerable time. Effort must be intensive 
and prolonged if anything like £300 millions a year is 
to be spent in the next few years. . 


* * * 


Mr Hull’s Speech.—On the 22nd of this month 
the United States Secretary of State, Mr Cordell Hull, 
delivered a notable address at Toronto on the occasion of 
his receipt of an honorary degree from the University. 
In keeping with the academic surroundings in which it 
was delivered, Mr Hull’s speech dealt with general con- 
siderations and not, except by implication, with the 
immediate conflicts of the moment. But, on a long view, 
this characteristic of the speech does not detract from its 
importance, but rather enhances it, considering the 
public to whom the statesman-doctor was speaking. That 
public was no less than the whole of the English-speaking 
population of North America; and this is a community 
whose eventual action may be decisive for the destinies of 
the world. North America (with its Southern append- 
age) stands, in the last resort, in the same relation as 
Great Britain towards the vast Eurasian Continent. 


North America, too, is an island anchored off that mi hty 
continent’s shores; and in these days of shrinking 
distances the Atlantic and Pacific will soon be no wider 
than the Channel is now. On this account, the bigger 
island just across the Atlantic cannot—any more than 
the small island just across the Channel—keep itself per- 
manently insulated from continental affairs; and this was 
the essence of the message which Mr Hull, at Toronto last 
week, was addressing to his North American audience. 
He began by telling them that nations were subject to 
the same social law as families or individuals. They can- 
not isolate themselves from the rest of Mankind without 
lowering not only their material but also their moral 
and spiritual standards. For example, to-day a war any- 
where adversely affects the material and moral well- 
being of Mankind everywhere; and you cannot escape 
the repercussion just by labelling yourself a non- 
belligerent. He touched upon the paradox that the evil- 
ness of war is advancing, neck and neck, with the pro- 
gress of civilisation; but he went on, in what was perhaps 
the most important passage of the speech, to point to 
certain ‘‘ seeds of hope.’’ No more than a community or 
a nation could the world of to-day base its existence in 
part on order and in part on chaos, in part on law and in 
part on lawlessness. And just as, sooner or later, the 
outraged conscience of a community or a nation set in 
motion forces which restablished order under law, so 
Mr Hull believed that the same would happen in the 
sphere of international relations. Was Mr Hull inviting 
his hearers to remember a famous speech in which 
another North American statesman once declared that 
his country could not remain half slave and half free? 
If Mr Hull was invoking Lincoln, his hearers will accept 


the omen. 
* * 


Herr von Ribbentrop in Rome.—The German 
Ambassador to the Court of St. James’s plays so many 
roles that rumour naturally gets busy when he visits a 
foreign capital other than that to which he is accredited. 
At the end of last week he visited Rome. The visit was 
brief and the state of health of the Ambassador’s 
daughter was announced as the reason. But political con- 
sequences have a habit of flowing from the private visits 
to Rome of Nazi leaders. The simultaneous presence in 
Rome of the Japanese Ambassador to Berlin gave rise 
to the suggestion that Italy was being persuaded to join 
the anti-Communist Pact, of which the two Ambassadors 
were the signatories. The state of the Non-Intervention 
negotiations is another possible subject of discussion. But 
what makes this visit worth recording is the report, 
published in a Paris paper which is known for its Itelian 
sympathies, that the subjects of discussion between Herr 
von Ribbentrop and the Italians were quite different— 
namely, Africa and the Near East. According to this 
report, Herr von Ribbentrop announced Germany’s in- 
tention to make a formal demand in the near future for 
the return to her of the Cameroons, Togoland and 
Ruanda-Urundi, together with the placing of large areas 
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of Central Africa under a joint condominium of Britain, 
France, Italy and Germany. The same four-power idea 
was to be applied in an even more startling form to the 
Near East, for it was to be proposed that Great Britain 
should share with the three other powers her present 
sole responsibility for Palestine. Now this unconfirmed 
report may be the merest moonshine. But it 1s certain 
that Germany’s colonial demands are moving steadily 
to the forefront of her foreign policy and that Italy is 
doing what she can to stir up trouble for Great Britain 
and France in the Arab world. It would not be in the 
least surprising if both topics soon emerged into the 
open. Africa and the Near East may soon have to be 
added to Spain and China as focal points of the world’s 
* * * 


Gijon and After.—Gijon, the chief port of Asturias, 
was entered by General Franco’s forces on the 21st of 
the month, and simultaneously the Government forces’ 
siege of the rebel garrison in Oviedo collapsed. This 
evidently spells the end of the north-western front; for 
though a certain number of guerrillas may hold out for 
some time—perhaps even through the winter—in the 
Asturian countries, the rebels will no longer be con- 
fronted with an organised resistance in this area. What 
is remarkable is not that the resistance should have col- 
lapsed, but that the Basques and Asturians should have 
held out so long—cut off, as they have been, from the 
main body of governmental Spain, while the whole 
weight of Signor Mussolini’s ‘‘ forty thousand °’ troops 
has been thrown against them. In spite of a crushing 
disparity in man-power and equipment, they have been 
moved to hold out by the intensity of their feelings—the 
Basques’ feeling for their national autonomy, and the 
Asturian miners’ feeling for the cause of the Spanish 
working class. It is hard to believe that two such ancient 
and ardent political forces as these can be kept under 
for long; and General Franco will no doubt have to 
leave considerable garrisons behind him to hold down 
these conquered enemy territories. Nevertheless, he will 
now be able to transfer the bulk of his north-western 
forces to his eastern front and concentrate on the effort 
to break through the Government lines. There are two 
obvious points for him to strike at: the Teruel salient 
which threatens to isolate Catalonia from the Castilian- 
speaking parts of the Spanish Government’s present 
domain; and the Franco-Catalan frontier, across which 
the Government forces may eventually receive much- 
needed supplies if the lines remain uncut. Neither of 
these enterprises will be easy for General Franco and his 
Italian allies, since the two points both lie in moun- 
tainous country, where defence has the advantage over 
attack; and the attackers will be fighting against time, 
with General Winter (who can be formidable in Spain 
as well as in Russia) rapidly bringing up his reinforce- 
ments to the Government side. If the coming Italian 
offensive were to be brought to a stop, short of success, 
by the winter weather, then, in retrospect, the Basques 
and Asturians might turn out to have won the war for 
their side by having so valiantly prolonged their re- 
sistance. For if the war does last on into another spring, 
Italy will be faced with a choice between giving up the 
game or else sending to Spain iresh armies which would 
be as difficult for Italy to finance as they would be for 
France and England to tolerate. é 


” * * 


Spanish Refugees in France.—The French Gov- 
ernment have given orders that all able-bodied 
Spaniards between the ages of 18 and 45 who have 
entered France since July 18, 1936, are now to leave 
the country at the shortest possible notice. At first sight 
this order might seem severe, but on second thoughts it 
will appear not unreasonable. Even now, the French 
public authorities will have to shoulder a formidable 
burden in dealing with Spanish re who are women 
or children or invalids. And while a high standard of 
hospitality to political exiles is one of the best things 
in the traditional code of international politics, the scale 
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oi the problem created by political evictj 
increased, since the Great War, until it weight heat 
upon the liberal and humane countries. The able-bodied 
Spaniards who are now being expelled from France may 
not find it easy to obtain entry into any other country 
except Spain itself (though there are possible opening 
for refugees of both persuasions in qvanish ea es 
where both the present Spanish ideologies are an 
sented). Yet even if the majority of the men who mug 
now leave France have to return to Spain they wil] at 
least have the choice of putting themselves in the power 
of whichever Spanish regime they prefer. 


* * * 


M. Van Zeeland.—The Belgian opposition has at 
last succeeded in forcing M. Van Zeeland’s resignation, 
The campaign against him has been marked both by 
fury and scurrility. Hitherto he has withstood it; he has 
faced the electors of Brussels and won a resounding 
victory; he has met the Opposition in Parliament and 
been given a vote of confidence by a large margin. But 
the judicial inquiry into the affairs of the National Bank 
has apparently brought to light some further matters on 
which M. Van Zeeland feels that he must be free to 
defend himself. His resignation must not be taken as an 
admission of guilt. On the contrary, he has declared that 
he is not personally implicated, and it is reported that he 
intends to seek legal redress against his accusers. That 
he has felt compelled to resign is a pity, viewed from 
any angle. It is still hoped in Brussels that the wide basis 
of the National Government will be maintained, but it 
remains to be seen whether that can be accomplished 
without M. Van Zeeland’s leadership. On the persona! 
side, the retiring Prime Minister had many attractive 
qualities. He was young, energetic, skilful and un- 
hampered by a political past. During his term of office, 
Belgium has enjoyed a substantial recovery for which he 
personally deserves and is given a large share of the 
credit; and the French and British Governments paid a 
high tribute to his skill as an economic statesman when 
they invited him to conduct an investigation on their 
behalf into the possibilities of reducing the barriers to 
international trade. It is, finally, particularly regrettable 
that a campaign of Nazi-like agitation and denunciation 
should have succeeded in a Western democracy in driving 
a public servant from office. Not for the first time in 
recent years, Belgium will be anxiously watched until it 
is seen how the crisis induced by M. Van Zeeland’s de- 
parture is to be overcome. 


* * * 


Dr Schacht’s Departure.—There is still no 
official announcement from Berlin of Dr Schacht’s 
resignation from his office of Minister of Economics. 
But it has been known for some months past that he has 
been playing almost no part in the Ministry, which has 
een progressively occupied by nominees of General 
Goering. It is also known that his resignation was offered 
to Herr Hitler in September, and a meeting of the 
Cabinet on Tuesday is believed to have decided to 
accept it. Dr Schacht remains President of the Reichs- 
bank, but his present term of office expires in April next, 
and there are reports that when that time comes he may 
decide to retire into private life. The measure of the 
reluctance with which the regime is giving up the 
prestige of Dr Schacht’s name is shown by the long delay 
in announcing his resignation. There has obviously been 
an attempt by the Nazi leaders to keep him as a figure- 
head without any real authority, and Dr Schacht has 
had to force the acceptance of his own resignation by 
indulging in public criticisms of the economic policies 
pursued by the Government of which he is still a titular 
member. His departure must now be accepted by the 
outside world and announced to the German public, 
Which is still, of course, very largely ignorant of his 
differences with the regime. These differences have Te- 
lated in the main to the scale of public expenditure and 
to the methods of State intervention in industry. Like 
many other people, Dr. Schacht finds it impossible to 
believe that the present scale of public expenditure 0 
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Germany can continue for long without provoking in- 
fation. Hitherto the Nazi regime has been living on the 
country’s capital. The reserves of capital in liquid form 
are approaching exhaustion, but expenditure seems to 
expand rather than to contract. Dr Schacht’s consistent 
preaching of the need for economy has earned him the 
hostility of the Nazi bosses and, recently, of the Army 
itself. The final conflict came over the Four-Year Plan, 
in which Dr Schacht’s opponent was General Goering 
himself. Thus the redoubtable doctor has kept his 
courage to the last. 


It is not easy to estimate the probable effects of his 
departure. It would be foolish to suppose that he is the 
only man in the Reich competent to direct the compli- 
cated machinery of financial autarky. On the contrary, 
Germany has never been short of competent adminis- 
trators. But the moral effect is likely to be considerable. 
All barriers will now be removed from financial extrava- 
gance and from the pursuit of self-sufficiency 4 outrance. 
In the long run these policies can hardly fail to be 
disastrous. The German public, in so far as it is allowed 
to know the reasons for his departure, will see in it the 
disappearance of the last bulwark against inflation, for 
it is not forgotten that it was Dr Schacht who succeeded, 
where others failed, in stopping the printing presses in 
1923. Abroad, feelings will be more mixed. Dr Schacht 
has driven very hard bargains with Germany’s creditors, 
but he has built up for himself a very large reputation 
for intellectual integrity and technical skill. If there 
were any public indicators of Germany’s credit still left, 
they would certainly have fallen this week, for it will 
seem to foreign financial centres that the last links con- 
necting German finances with sanity and soundness 
have been broken. It is not so much Dr Schacht himself 
who is indispensable to Germany as the policies for 
which he stood in opposition to the theorists of the Nazi 
Party. It may well be that we have not yet heard the 
last of Dr Schacht. 


* * * 


Labour Activity.—Numerous important develop- 
ments are in progress in British labour. The most im- 
portant (apart from the deliberations of the Committee 
on Holidays with Pay) concern the distributive trades. 
As the result of a conference under the presidency of 
Mr Leggett, of the Ministry of Labour, representatives of 
the Shop Assistants’ Union and the Association of 
Multiple Shops Proprietors have issued proposals for 
minimum wages for 80,000 employees of multiple grocery 
firms. These proposals stress the need for minimum stan- 
dards of pay and conditions throughout the grocery and 
provisions trade, and they may be the beginning of a 
much-needed reform in distribution generally. In the first 
nine months of this year membership of the Shop Assis- 
tants’ Union increased by 20,000. In other trades, 
prosperity and the rising cost of living have produced 
demands for higher wages. In the first week of November 
increases amounting to from 6d. to 2s. a week will 
become operative throughout the boot and shoe industry; 
advances in pay for 120,000 gas workers have been 
announced. Meanwhile, other important claims are 
pending. A 10 per cent. increase in the pay of 8,000 
clerical and administrative workers has been refused by 
the Co-operative Wholesale Society, and a strike is 
threatened. So far, the recent demand of the Union of 
Post Office Workers for an improved minimum wage 
and better conditions of work has not been met. Some 
80,000 operatives in the textile finishing trades have 
claimed increased wages; and a similar demand by the 
Amalgamated Engineering Union on behalf of workers 
in Government dockyards has been referred to a joint 
council. 


* * * 


These are the normal incidents of a period of booming 
trade, and they certainly afford no conclusive evidence 
of profound labour unrest. It is true that last week some 

0 engineering apprentices came out on strike at Green- 
Wich and Woolwich, and that apprentices elsewhere have 
threatened similar action, but they have been disavowed 
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by the A.E.U. who, now that their right to represent the 
apprentices has been recognised by the employers, are 
anxious to ensure orderly negotiation. A strike of 600 
men at the De Havilland Aircraft Works at Hendon 
about the arrangement of night shifts was similarly re- 
strained. Although negotiations in the Yorkshire coalfield 
for the new wages agreement have temporarily reached 
a deadlock, the outlook in the labour world as a whole 
remains fair. Union membership in 1936 rose by 9.8 per 
cent. to 5,308,000, the highest figure since 1925, and the 
members are now sharing to some extent in current 
prosperity. 


* * * 


Busmen’s Wages.—The Joint Industrial Council of 
the passenger transport industry has reached an agree- 
ment which, if it is duly ratified, will give nearly 70,000 
employees in municipal buses, trolley-buses and trams 


-an increase in wages of 2s. a week, with a scale of paid 


holidays. This national agreement, however, does not 
cover workers in company-owned undertakings, the 
majority of whom are employed by the Tilling and 
British Automobile Traction group. The companies, 
as a rule, negotiate local agreements with the unions, 
which vary considerably from district to district. 
Many companies cater for sparsely populated areas 
where traffic is lighter and the driving strain less severe 
than in the towns. For road transport undertakings, 
wages are the most important item in operating costs 
and any upward movement in wages would be difficult 
to recoup from the travelling public. Hitherto, the 
Traffic Commissioners have normally been unwilling to 
sanction changes in fares, and as there has been a 
progressive improvement in recent years in the ratio 
of expenditure to receipts, they would probably take 
the view that a sufficient margin already exists to 
cover increased wages costs. 


* * * 


Open Air and Open Spaces.—The Government’s 
physical fitness campaign has met with general favour. 
There are, however, some people who rightly believe 
that the road to better health is by better feeding and a 
free, outdoor life rather than merely by exercises. This 
point was strongly made by Lord Baden Powell at the 
annual dinner of the: Camping Club on October 24th, 
and gives importance to the decision of the Youth 
Hostels Association to embark on a £50,000 scheme to 
establish 50 new centres. Already youth hostel activity 
has been assisted by grants from the King George Jubilee 
Trust and the Commissioner for the Special Areas, and 
the new programme is in anticipation of contributions 
from the National Advisory Council for Physical Fit- 
ness. The King himself, in his Message at the close of 
the Parliamentary session on October 22nd, spoke 
warmly of ‘‘ the provision of facilities for recreation and 
healthy outdoor activity ’’; and on the same day both 
Lord Stanhope and Mr Walter Elliot insisted that the 
object of the new campaign was to bring the joy of 
games and personal fitness to adults as well as to 
children, without regimentation or compulsion. If 
physical training is to be so freely interpreted, many 
of the dangers latent in organised recreation will dis- 
appear. Moreover, if the objective is to be outdoor 
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activity, there will be need to examine the accessibility 
of moorlands, mountains, woodlands, commons and 
footpaths to ordinary people. A meeting of walkers and 
campers last week-end under the auspices of the 
Commons, Open Spaces and Footpaths Preservation 
Society, expressed alarm about the frequent denial of 
entry. The virtues of National Parks, such as the one 
projected this week by the Forestry Commission in 
Snowdonia, will be restricted if, elsewhere, ramblers are 
confined to the towns and the high roads. 


* * * 


Juvenile Crime.—Sir Samuel Hoare, in a few 
brief months at the Home Office, has firmly associated 
his name with penal reform. Part of the new session of 
Parliament will be taken up by the improvement of 
prison conditions. Meanwhile, a dual attempt is to be 
made to reach the very roots of crime. The criminal of 
to-morrow is distressingly often the juvenile delinquent 
of to-day. Since the beginning of 1933 a new system of 
special courts and remand homes has been in operation 
which, incidentally, goes far to explain the apparently 
disturbing rise in 1935 in the statistics of youthful crime. 
On October 23rd, Sir Samuel Hoare announced two 
forthcoming inquiries. One will examine scientifically 
the causes of juvenile crime. The other, armed with the 
large knowledge of the Board of Education and its 
advisers about ‘‘ backward ’’ children, will estimate the 
correlation between ‘‘ dullness ’’ and crime in children. 
We have already moved some way in this country from 
primitive conceptions of punishment. We can even see 
that, at times, the doctor or psychologist is more useful 
in the treatment of crime than the policeman or warder. 
These inquiries will extend still further a movement 
which is based not on sentiment, but on the growth of 
knowledge. Meanwhile, it is essential that magistrates 
use the facilities of the new courts and procedure for 
juveniles as they are meant to be used. There is still far 
too great a discrepancy in practice between one district 
and another. ; 


* * * 


Mr Lyons Comes Back.—Mr Lyons’ triumph 
in the Australian elections is none the less remarkable 
for being indifferently founded The Government 
coalition suffered a net loss of only two seats in the 
Lower House, and will have a clear majority of 12. But 
a strict system of proportional representation would 
have produced a stalemate; for the Government candi- 
dates secured slightly less than one-half of the total 
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votes cast. In the Senate voting the Ministerialists 

in a definite minority. Here the complicated elect 
machine appears to have worked on the side of Labour 
which has won the vacant Senate seats in New Sout} 
Wales, Victoria, Western Australia and Tasman; 
Even if the slow completion of the preferential yoting 
system shows that the Government (as it hopes) has 
secured the Queensland and South Australian seats its 
majority in the Upper House will be reduced to three or 
four. If one of those States falls to Labour, the two 
Houses will have opposite majorities, as happened in 
the reverse sense during Mr Scullin’s regime. In an 
case, Mr Lyons will not have an easy passage in the 
new Parliament, and may find it necessary to trim his 
policy towards the Left. One matter that closely cop- 
cerns Great Britain and the outside world is that of the 
tariff and trade agreements; for it has been popularly 
believed that the discussions for an Anglo-American 
trade pact were being held up, pending the Australian 
elections. The issue was kept in the background on the 
Australian hustings, which were occupied, above all, 
by the differences on defence and international policy, 
The results suggest that, in spite of Mr Lyons’ return, 
the doctrine of isolationism has a strong hold on the 
Commonwealth. 


* * * 


Steel in Prosperity and Depression.—Steel has 
long had the reputation of being a “‘ prince or pauper ”’ 
industry. Few domestic industries, indeed, are liable to 
wider variations in demand. In the case of steel, these 
are due, in the main, to cyclical fluctuations in capital 
investment—accentuated, in recent years, by the opera- 
tion of the tariff. These tendencies are illustratéd in the 
accompanying chart, which shows the monthly course of 
domestic steel consumption and of general business, as 
calculated by The Economist, since January, 1927. The 
high level of steel consumption early in last year arose 
from the need to make up arrears accumulated during 
the coal strike of 1926. In 1929, the index of domestic 
steel consumption did not rise very much above the 
general level of business activity, because there was then 
no undue expansion of the capital equipment industries. 
During the depression, however, the index of steel con- 
sumption fell considerably below that of general business 
activity. Similarly, the expansion of steel consumption 
has considerably exceeded the rise in the general 
volume of business since 1936, an indication of the 
marked increase in capital investment during the past 
two years. Since last spring, the rate of increase in steel 
consumption has been speeded up by the exigencies of 





THE ECONOMIST INDICES OF BRITISH STEEL CONSUMPTION AND BUSINESS ACTIVITY 
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re-earmament. To-day, however, the curve of steel con- 
sumption has risen so much above that of general 
business activity that it would be surprising if the recent 
rate of expansion were long maintained. 


* * * 


Austria-Hungary -Poland.—There are movements 
on foot in Central Europe to-day which are distinctly 
inimical to the Naumann-Rosenberg plan of a German 
hegemony. Last week-end the Austrian Bundeskansler, 
Dr von Schuschnigg, visited Hungary and conferred with 
the Hungarian Prime Minister, M. Daranyi. The main 
subject of discussion between the two statesmen appears 
to have been the continuance of unwarrantable Nazi 
political pressure upon both countries. The pressure on 
Austria is too familiar to need description; but there is 
a parallel German campaign in Hungary—aiming not 
only at the organisation of the German minority, but also 
at the creation of a native Magyar Nazi party—which 
has latterly been creating irritation and alarm in the 
minds of patriotic Hungarians of all parties. The agita- 
tion made by these Magyar Nazis has now become suffi- 
ciently serious to compel the Hungarian Government to 
increase their police force by 2,000 additional men in 
order to cope with it. And, in a public speech delivered 
last Sunday, the Opposition leader, M. Eckhardt, spoke 
sharply about the persistent intervention of Germany in 
Hungary’s internal affairs and compared it unfavour- 
ably with Italian neutrality. This Austro-Hungarian 
reaction against German aggressiveness is significant, 
because Austria and Hungary cannot be accused either 
of Communist leanings or of sympathies with Russia or 
of being ‘‘ have ’’ powers who are determined to hold 
on to war-loot which they have no right to possess! There 
is an equally significant rapprochement between Austria 
and Germany’s latter-day friend Poland. The Polish 
Foreign Minister, Colonel Beck, recently visited Vienna, 
and this week the Austrian Foreign Minister, Dr Guido 
Schmidt, has been paying a return visit to Warsaw. 
Of Poland’s three former masters, the Austrians alone 
have left pleasant memories in Polish minds, and it looks 
as though Poland no longer believes that she can save 
her own skin by throwing Austria to a Prussian wolf. 
It is thoroughly healthy that Germany’s aggressiveness 
in Central Europe should evoke these widespread de- 
fensive reactions among the threatened parties. 


* * * 


Prague’s Fears.—Austria and Hungary are not 
the only Central European States which are threatened 
by Nazi agitation. Czechoslovakia is still in the most 
exposed position. The clash between the police and cer- 
tain followers of Herr Henlein at Teplitz was reported in 
last week’s Economist. The violence of the German 
Press and the sharp answer returned by Baron von 
Neurath to Czech diplomatic protests gave the Prague 
Government reason to believe that they stood at the 
threshold of a possible Putsch to take place as a re- 
sult of the communal elections scheduled for Novem- 
ber 14th. This may or may not have been pure nervous- 
ness. But it remains true that if Germany should ever 
Wish to make serious trouble with Czechoslovakia it 
would start with the provocation of clashes between 
Henlein adherents and the police. The Czechs can never 
forget that there is a Siideten Brigade in Germany just 
as there is an Austrian Legion. To be on the safe side, 
the Government have ned the communal elections 
and imposed a ban on political meetings, both measures 
extending to the whole Republic so as to leave no room 
for accusations of discrimination. Thus the Nazis have 
achieved one minor success in interfering with the 
processes of democratic government in Czechoslovakia. 
But since elections were due to be held in only 481 com- 
munes out of about 11,000, the damage is small. This 
constant vigi in Prague is one of the best safe- 
guards of peace, for if the Nazi extremists 
are ie no opportunity of provoking a Czech-German 
* except by an open clash of armies, it will prob- 
ably never be provoked. 
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French Secret Funds.—It has long been a matter 
of common belief that the secret funds which the French 
Government, like all other Governments, has at its dis- 
posal were used to influence domestic politics. But clear 
proof of the way in which they are used has never 
before been so startlingly forthcoming as in evidence 
which M. Tardieu, a former Prime Minister, gave in a 
court of law at Lyons on Tuesday. The action was one 
for slander brought against Colonel de la Rocque, leader 
of the late Croix de Feu and of the present Parti 
Social Frangais, by one of his former adherents. One 
of the substantial points at issue was whether or not 
Colonel de la Rocque had used for his personal account 
subsidies given him from the secret funds. M. Tardieu 
gave evidence that Colonel de la Rocque had been 
introduced to him in 1930 by ‘‘a high military per- 
sonage *’ and that from that date subsidies began to 
be made. For eighteen months the Colonel proved ‘‘ a 
good servant,’’ but when he ‘‘ had a job to do for us 
in Toulouse ’’ in April, 1931, he bungled it. The nature 
of this ‘‘job’’ can be guessed from the following 
remark: ‘‘ In October, 1931, he did better, for M. Laval 
had a splendid acclamation at the Gare St. Lazare.’’ 
Finally, M. Tardieu said that he passed the colonel on 
to M. Laval when that statesman became Prime 
Minister and that the payments were continued. M. 
Tardieu seemed to have no compunctions about his 
action, which he considered to be normal and proper in 
French politics. If so, all the more discredit to French 
politics. It is the primary rule of honesty in politics that 
public funds shall not be used for party, still less for per- 
sonal, benefit. There will be less than complete confidence 
in the integrity of democratic government in France until 
the state of affairs revealed by M. Tardieu’s evidence 
has been very radically changed. 


* * * 


Business Remains Active .-—-The lull in the volume of 
new business in certain industries has not yet affected the 
current level of industrial activity, which remains as high 
as ever. The iron and steel and engineering industries 
are working at capacity and pressure for delivery is 
still strong. Supplies of steel, however, are now less 
stringent. The output of coal declined slightly between 
the weeks ended October 9th and 16th, from 4,908,000 
tons to 4,866,000 tons, but is still well above the level 
of a year ago. As a result of the decline in freight 
rates, reported by our Cardiff correspondent on page 241, 
export prices (c.i.f.) have been lowered without, how- 
ever, appreciably stimulating demand. Collieries, there- 
fore, continue to depend mainly on their contract 
commitments. Raw cotton prices declined again this 
week, but inquiry for cloth has been well maintained. 
Retail trade is still increasing. The latest developments 
in business activity are discussed in detail in our monthly 
Trade Supplement, published with this issue of The 
Economist. 
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' United States 
Steep Decline in Share Values 


New Yorx, October 18.—The bear market of 1937 has 
now definitely established a place in history. It was ex- 
ceeded by the 1929 collapse; but it approximates to that 
of 1920-21, and compares with the panic of 1907. About 
half of the shares listed on the New York Stock Exchange 
have fallen more than 50 per cent. in price since early 
in the year. The Dow-Jones averages of industrial shares 
have lost about 40 per cent. of their rise since the low 
points of 1932; rails have lost nearly 60 per cent., and 
utilities over 80 per cent. 

Every previous bear market has been preceded by a 
shortage of credit, and very high money rates. In this 
° case there was no rise in short money rates, except for 
a brief period when go-day Treasury bills were quoted 
on a 0.70 basis before receding to below 0.50; the call 
rate never wavered from 1 per cent.; and customers’ loan 
rates at banks remained at the lowest levels ever charged. 
At no time have the member banks had less than $700 
millions of excess reserves, and since the release of 
gold in September, the average has been well above 
$1,000 millions. 

In August the Federal Reserve Board’s Index of 
Manufactures (adjusted for seasonal variation) stood at 
118, as high as the spring peak, and with the exception 
of the month of December, 1936, as high as any month 
during the recovery. This autumn, railway car loadings 
have reached a volume greater than at any time since 
the autumn of 1930; and electric power production so 
far this year has reached a record high level. 
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Explanations of the Decline 


There are now four explanations offered. The first 
and simplest is that the decline is a case of speculative 
hysteria; that the market is utterly out of touch with 
business; and that it took fright at the prospect of a 
‘* deferred seasonal ’’ recession in production of pros- 
pectively brief duration and inconsequential magni- 
tude—a necessary and even desirable ‘‘ correction ’’ of 
the “‘ sellers’ market ’’ of last winter. A second view 
has been very ably expounded by Mr Winthrop W. 
Aldrich, Chairman of the Chase National Bank, who 
stated : — 

The break in the market may or may not have 
significant consequences for business, but it was not 

| initiated by change in business facts. Few informed 
investors, however, are free from apprehension regarding 
the long-run consequences of (governmental) policies 
already inaugurated or of policies proposed. The break 
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which began in mid-August is not to be attributed 1° 
current business or to foreign selling. . The stock 
market, once broad and active, once so capable of absorb- 
ing a tremendous volume of security sales with moderate 
price recessions, can now absorb a greatly reduced 
volume of sales only with very serious breaks in prices. 
Conversely, a very moderate amount of buying brings 
rapidly rising prices. What are the factors which have 
brought about this change? I think that the answer is 
clearly and definitely to be found in the cumulative effect 
of a variety of governmental policies, some of which 
are directly concerned with the activities of the Stock 
Exchange themselves, and others of which, designed for 
a different purpose, none the less restrict drastically the 
trading activities of the customers of the Exchange. 


From that point, Mr Aldrich’s argument includes the 
factors enumerated in ‘‘ Wall Street and the Speculator,’’ 
on page 76 of The Economist of October oth, with some 
difference of emphasis on the part played by regulation 
of the market itself. 


Wall Street and Business Prospects 


The difference of emphasis between Mr Aldrich and 
The Economist article, which may be regarded as stat- 
ing the third current explanation, is of the utmost 
importance. Mr Aldrich categorically disassociated the 
decline in the market from business conditions, except 
as the latter might be impaired by the former. The 
Economist’s contributor, on the other hand, stated 
that : — 


Those observers who expect a substantial trade reces- 
sion in this country during the next twelve months have 
been in a minority until recently, but now their number 
is growing. 


It is quite true, as Mr Aldrich states, that in August, 
when the market break began, production was excellent, 
but there was a ‘‘ minority ’’ that became apprehensive 
about the prospects of continued prosperity as early as 
last spring for two specific reasons: doubt whether the 
consumer could pay the higher prices clearly indicated 
for the autumn; and uncertainty about how long activity 
in the heavy industries could be maintained in the 
absence of a new issue market for corporate securities. 
As The Economist’s contributor stated : — 


In future months, the Wall Street slump may be a 
valid anticipation of a recession in trade and corporation 
earnings. 


The fourth view, in turn, reflects mostly a change of 
emphasis compared with The Economist article. Since 
the labour troubles of last winter a good many persons 
have been increasingly concerned about profit margins. 
Quotations have visibly reflected this concern. The group 
which has had the worst market is public utilities, whose 
output will probably reach a new high record this year. 
but whose ratio of net earnings to volume of output has 
been conspicuously reduced. Something of the same sort 
is visible in rails; the year’s traffic record to date is the 
best since 1930, but the decline in rails has been ex- 
tremely severe. Their wage costs have risen; the price 
of their product has not been permitted to rise; and the 
earning margin has been drastically impaired. In short. 
in these two major industries it was not necessary to 
foresee any decline in volume of business to foresee @ 
serious decline in earnings. It has been generally recog- 
nised that the increase in wages in the first half of this 
year has raised costs, but the consequence to the profit 
margin is still peiiecnatiaet The most that can be said 
is that the profit margin has become so vulnerable that 
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even a minor recession in volume could in instances cause 
4 major decline in earnings. 

Whatever the future, the bear market of 1937 is a 
major economic fact. One can hardly rate as inconse- 
quential a decline that has clipped from 40 to 80 per 
cent. off the total gain in the market appraisal of the 
equity in American corporate enterprise since the bottom 
of the depression. Its character is certainly complex, and 
analysis in medias res is usually subject to eventual 
correction. The net result is that our equity market, 
rightly or wrongly, appears to have capitalised a reduc- 
tion in corporate earnings of close to 50 per cent. 





France 


Appeals for Unity 


Paris, October 28.——The cantonal elections were 
a check for the Communists but a success for the 
Radicals and the Socialists. Public opinion has ratified 
the ‘‘ pause.’’ But if public opinion has ‘‘ changed ”’ 
again since the period of ‘‘ stay-in strikes,’’ of demands 
for ‘‘ guns for Spain’’ and of the attack against the 
Senate, the Communists are now hindering the changes 
which seem to be inevitable if the franc is to remain 
stable. After the elections, M. Chautemps, the Radical 
leader of the new Cabinet, and M. Blum, the Socialist 
leader of the first Popular Front Cabinet, both 
announced that there would be no break-up of the 
Popular Front, which still commands the confidence of 
the masses. Such a split could only result in a dissolu- 
tion and a new general election. 

Nevertheless, this joint appeal by the Radical and 
Socialist leaders is subtly interpreted as a manifestation 
of the real discord between the two parties, and even in 
the ranks of the Radical Party itself. This discord, it 
is argued, threatens to appear at the Congress of the 
Radical Party, which takes place this week at Lille, or 
at the Congress of the Socialist Party at the beginning 
of next month. Thus both speeches were designed to 
avert such an explosion. Dissension affects both foreign 
and domestic policy. The supporters of a policy of firm- 
hess grow every day in the Cabinet as a consequence of 
developments in the Mediterranean; and the rise in the 
cost of living has practically absorbed the entire increase 
in wages received during the last twelve months. Wages 
have been increased by from 35 to 40 per cent. since 
May, 1936, and the rise in the cost of living is already 
over 30 per cent. 


Wages and the Cost of Living 


The first dispute about wages was between the civil 
servants and the Government. This has now been 
followed by the demands of pensioners and of metal and 
building workers for higher payments. The real wages 
ot the civil servants are actually lower now than a year 
ago, but higher than in 1930 and 1914. Those of the 
metal workers are also much higher than in recent years, 
though probably lower than a year ago. But it seems 
improbable that comparisons with the years before 
1936 will be considered. Parliament will have to arbitrate 
the conflict between the civil servants and M. Bonnet, 
and the normal isations will settle the other 
disputes. It is likely that the Budget and French prices 
Will be the victims of these new claims. oi 

‘These claims were not a surprise. What was surprising 
was the speech of M. Chautemps, which gave no real 
assurances about the revision of the social laws—not 
even modification of the 40-hour week, on which the 
Stock Exchange had relied after the sensational declara- 
tions at Rambouillet. The ‘“ pause” continues, and, 
With the promise of certain adjustments in the distant 
future, that is all. Meanwhile, the deficit on foreign trade 
account remains an actual menace; and nothing has been 
done to ensure a minimum profit for business in order to 
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accelerate the return of capital. It may be, of course, 
that while the Prime Minister declares the social laws 
‘inviolable,’ the Government is agreeing to modifica- 
tions behind the scenes. The manceuvre is not easy, 
because the trade unions are on the watch, and, on the 
other hand, public opinion tends to rely on official 
declarations rather than on facts. ; 

For the first time since the advent of the Popular Front 
Government (May, 1936) the general index of wholesale 
prices fell last week by 6 points, from 620 to 614; the 
index of the prices of imported products declined sharply 
from 576 to 563 and of domestic products only from 
644 to 643. : 


Production of Electricity 


_ The production of electricity in 1936 shows a slight 
increase of 3 per cent. over 1935. The production of 
thermal electricity actually fell from 8,080 million kwh. 
in 1935 to 7,580 millions in 1936; but the production of 
hydro-electrical power increased from 7,835 million kwh. 
to 8,940 millions, or by 12 per cent., and the proportion 
of hydro-electricity in the total output increased from 
51 per cent. to 54 per cent. The increase of hydro-electric 
power has been mainly in the south-east. 

New plants representing an average annual production 
of 115 million kwh. have been built in 1936, and the 
programme of 1937 and 1938 anticipates a further capa- 
city for production of 261 million kwh. The capacity for 
the production of hydro-electricity is 12,000 million 
kwh., but the actual production is only 9,000 million 
kwh. a year. Capacity for thermal electricity is about 
10,000 million kwh. Thus the total capacity is 21,000 
million kwh., and, since consumption is only 16,500 
millions, there remains an unused margin of 25 per cent. 





Germany 


Coming Depression Denied 


Berun, October 27.—-Taking as text the Stock 
Exchange declines in America and Europe, the financial 
Press publishes elaborate surveys of the world trade 
outlook; and comes in general to the conclusion that no 
major depression is to be feared. From the facts that 
prices of many important English industrials have held 
well, and that Amsterdam, where shares are largely in 
raw material concerns, has had a particularly sharp set- 
back, it is concluded that a main cause of the decline 
in values was the fall of primary commodity prices. But 
it is argued that this fall, in view of the prevailing tear 
of too rapid a rise in industrial production costs, may be 
actually considered as a favourable factor. On German 
internal trade and on the balance of foreign trade the 
decline in the prices of raw materials and grain ought to 
have a good effect. 

In the official journal Der Vierjahrsplan, General 
Géring publishes his own survey of state policy towards 
private business. Though this survey is very general in 
character and contains nothing new, it has a certain sig- 
nificance. Inasmuch as it deals with questions of 
‘‘ uniform direction and organisation of business,’’ 
which are properly the sphere of the Ministry of 
Economy, the view is confirmed that the Ministry has 
been virtually embodied in the Plan organisation, or, 
in other words, that Dr Schacht has been virtually re- 


' placed by General Goring. 
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After an unbroken decline for six weeks the share 
market recovered a little last week. The chief feature was 
a sharp rise in loan-stock securities, including Reichs- 
bank, which gained nearly seven points. It is expected 
that a new law perpetuating the loan-stock system, 
which originally was to last only three years, will soon 
appear, and that, simultaneously, a decision about the 
distribution of impounded dividends will be announced. 
On the other hand, the loan-stock system may be aban- 
doned, and replaced by a general restriction of dividends. 
The Reichsbank has decreed that maturing U.S.A. 
Government bonds held by Germans must be delivered 
up. As this measure is explained by the argument that 
the gold clauses in these securities have been definitely 
repudiated, it is assumed that the holders will be com- 
pensated in marks at about the current official rate. 

A new official estimate of cereal crops shows yields per 
hectare of rye and wheat slightly above the estimate 
made at the end of August; and those for barley and oats 
are considerably higher. In most cases the estimates per 
hectare are higher than the actual per hectare yields in 
1936. The rye crop is re-estimated at 6,760,000 tons, com- 
pared with 7,390,000 tons in 1936; and wheat at 
4,390,000 tons, compared with 4,430,000 tons. The 
deficit is entirely due to the decrease in the area sown. 
The crops of barley and oats are 584,000 tons more than 

those of 1936. The sugarbeet crop is estimated at 
14,010,000 tons, which is 15.9 per cent. more than in 
1936; vegetables 9.7 per cent. more; and hay 7.3 percent. 
less, but still above the average of the last six years. A 
Rentenbank enquiry for the farm year 1935-36 shows a 
very slight decline in agricultural indebtedness. The old 
regional distribution of indebtedness has not changed, 
much the heaviest being that of East Germany. 


Improving National Income 


The Institute for Trade Research estimates the gross 
national income from wages and salaries (including 
official and military) in the first half of this year at 
Rm. 19,010 millions, compared with Rm. 17,170 
millions in the same half of 1936. It fell from Rm. 44,470 
millions for the year 1929 to Rm. 26,000 millions in 
1932, and recovered in 1936 to Rm. 35,860 millions. 
The net income is reduced by deductions for wages tax, 
citizens’ tax, and social insurance contributions, which 
are together put at 12 per cent. of the gross income, com- 
pared with 12.5 per cent. in 1933. On the other hand, 
the net income figure includes unemployment pay and 
cash payments by the Sickness Insurance organisation, 
these being classed as ‘‘ derived income,’’ but not in- 
valid pensions and other benefits accruing to persons 
who have ceased work altogether. 

On this basis the net income in the second quarter of 
1937 is estimated to be 39 per cent. higher than in the 
Same quarter of 1933; and in the year 1936 it was 
32,666 millions. On the basis of the official cost-of-living 
index, the real net income in 1936 was Rm. 39,811 
millions, compared with Rm. 32,751 millions in 1933; in 
the first half of 1937 it was Rm. 20,895 millions, which 
is more than in the boom of 1928, when, in the first 
half of the year, it was Rm. 20,207 millions. These 
figures, it is added, do not claim to be exact. They would 
be more convincing if the Institute, which claims to be 
a serious organ of enquiry, did not salt them with 
polemical reflections about reparations and complaints 
that foreign observers of Germany are always in the 
wrong. 

A report of the Reich Bureau of Statistics shows a rapid 
decline in the number of limited liability companies. In 
six months of this year the number of limited liability 
companies declined from 39,249 to 33,578. The dissolved 
companies were mostly transformed into firms, partner- 
ships, or “‘ open trade companies.’’ Coal production in 
the first nine months of 1937 was 136,168,000 tons, com- 
pared with 115,223,000 tons in the same period of 1936. 
Lignite output increased at approximately the same rate, 
being 134,750,000 tons, compared with 115,655,000 tons. 
Ingot-steel production in the first nine months was 
14,553,600 tons, compared with 14,487,900 tons in 1936. 

Imports of pig-iron are still increasing. The ‘export 
market for steel is very dull. House-building, counted by 
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the number of new dwellings, was I1 per cent. more 
active in the first half of 1937 than in the corresponding 
half of 1936, but the number of permits to build declined. 
The Reichspost’s report for the operating year ended 
March 31, 1937, Shows a substantial increase of business, 
Operating receipts were Rm. 1,873 millions, against 
Rm. 1,734 millions in the preceding year; expenditure 
Rm. 1,418 millions, against Rm. 1,371 millions; and 
contributions to the Reich Rm. 149 millions, against 
Rm. 104 millions. 

Early this week money was in heavy demand for the 
month-end settlements. The Reichsbank’s return for the 
third week of October shows repayments of 91.6 per cent. 
of the September month-end credits. The abnormal 
credit pressure already shown in the Reichsbank’s re- 
turn for September 30th appears also in the balance 
sheets of the commercial and other banks for that date. 
Deposits sank by Rm. 150 millions, and loans rose by 
Rm. 170 millions. The banks were compelled to realise 
liquid securities, in particular’ bills and non-interest 
bearing treasury certificates. 





Italy 


Corporativism in Agriculture 


Turin, October 11.—-At present all the Corpora- 
tions are busy discussing plans for autarky. The aim is 
to make the country self-sufficient by 1940. In agri- 
culture the corporative system works mainly through 
intervention on the market and control of prices. It is 
most stringent for wheat, rice, wool, hemp and cocoons. 

The agricultural year, though spoilt to some extent 
by insistent rains, has been generally very good. The 
yield of wheat, about eight million tons, is deemed 
sufficient for the country’s needs; and foreign imports 
can be entirely dispensed with in the agricultural year 
1937-38. As, moreover, the yield of maize and other 
secondary cereals, as well as of leguminous crops, 
was very good, a decree of September 12th autho- 
rised prefects to render compulsory the use of 10 per 
cent. of maize and other cereals in the manufacture of 
flour for bread. The object of reducing the use of wheat 
is to build up a stock of wheat in case the 1938 harvest 
should be deficient. 

The grape crop was only average; but as wine stocks 
were everywhere exhausted the price of grapes is soar- 
ing. Accordingly, most of the comprehensive legislation 
enacted last April to regulate the wine industry, from 
the planting of vineyards to the sale of wine, is tem- 
porarily suspended. The Government is now content to 
promote the setting-up of public co-operatives, where 
growers can bring their grapes if market prices are not 
remunerative, 

Owing to well-spaced rains fodder is plentiful. 
Farmers are in no hurry to bring cattle to the market 
and, while forage prices are lower, cattle prices are 
rising. Therefore, to stimulate deliveries to slaughter- 
houses, the maximum prices for young calves were 
raised. Meanwhile beef prices range near the maxima 
permitted by the corporative authorities, based on the 
average of prices in April and May. 


Rising Trend of Public Prices 


The olive oil yield is 220,000 tons, compared with 
150,000 in 1936. No changes in price, therefore, have 
been sanctioned. In the case of rice, wheat, wool, hemp 
and cocoons, producers must sell all their output, with 
certain allowances for their own consumption, to public 
bodies. The trend of public prices is unmistakably 0” 
the increase. Wheat, for instance, must be sold at 1,259 
lire per ton, compared with about 1,140 in 1936, and 
ey at 7.50 lire per kilog., compared with about 

The wheat price is remunerative, and farmers are 
encouraged to adopt better methods of cultivation. The 
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cocoon price, on the other hand, is barely equivalent, 
on the basis of the present gold content of the lira, to 
1.20 old lire. At that price silkworm growing is a 
declining industry. The Government, by means of a 
very complicated system of levies and export induce- 
ments, is already endeavouring to maintain a cocoon 
price above the world market level; but to reach the 
equivalent of even the lowest price recorded in the 
century before 1914 the price would have to be raised 
to at least 15 lire per kilog. To rebuild the silk industry 
on the basis of domestic supplies will be very expensive. 

In the year 1936-37 the internal level of rice prices 
was more or less equal to the international level. There- 
fore the Rice Board did not need to spend much money 
to encourage exports. The current yield will probably 
be good and abundant. Moreover, as farmers were com- 
plaining of rising costs, and especially of wages, the 
Rice Board have increased the maximum price for raw 
rice from 780 to 920 lire per ton until January 31, 1938; 
it will then be raised to 940 lire by May 31st and 960 
lire on September 15th. After that date the Rice Board 
will buy all unsold stocks at 960 lire. 

The Corporative Committee have also increased, from 
September 20th, the price of domestic hemp delivered 
from public warehouses for export. The rise is justified 
by increasing costs. The interesting point is that the 
increase is higher for the best qualities. This is a move 
towards encouraging hemp growers to improve the 
quality of their product. 





Jugoslavia 


The Opposition and the Government 


Bewcrave, October 11.—-After two and a half years 
the Serbian Opposition parties and Dr Macek, on behalf 
of the Croats, have at last drawn up an agreement. They 
lay down that power should be entrusted to a new 
Government which ‘‘ enjoys the confidence of the 
people.’’ Such a Government would abolish King Alex- 
ander’s constitution of 1931, and proclaim a temporary 
constitution which would recognise the Dynasty, the 
State frontiers, the principles of constitutional and 
parliamentary rule, and fundamental political, and 
civic rights. It would issue a writ for the election of a 
Constituent Assembly, which, when elected, would pass 
a definite constitution by a ‘‘ majority of the Serbs, 
majority of the Croats, and majority of the Slovenes.”’ 
For the achievement of this aim, all the signatories, i.e. 
the Serbian Radical, Democrat and Agrarian Parties, 
the Croatian Peasant Party and the Serbian Democrats 
of Croatia form one political bloc. 

This agreement is without doubt one of the most im- 
portant political events of recent years in Jugoslavia. 
The agreement has been presented to Prince Paul, but 
it is practically certain that he will refuse to accept a 
solution which might result in a federal form of govern- 
ment. In that case, the Opposition threaten to appeal 
to the nation, relying on the general dissatisfaction with 
the regime, which was increased by the Concordat. 
Whatever the effect of this appeal, it presages a winter 
of hard, and probably bitter political struggle. 

The Government is not remaining inactive. Relying 
chiefly on the confidence of the Regency and the wave 
of economic prosperity, it is also fortifying its position 
by a series of political and economic measures. Dr 
Stojadinovic has announced that the Government does 
not intend to bring the Concordat before the Senate. 
The Cabinet has been reconstructed. The salaries of 
lower civil servants are being restored to the pre-1935 
level. The interest charged by the State Mortgage Bank 
is reduced from rates varying between 7 and 10 per 
cent. to a uniform 6 per cent., an important measure 
because a percentage of town houses are built 
by means of mortgage loans. Other minor concessions 
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include the lowering of import duties on cars and spare 
parts from 30 to 15 per cent. ad valorem, the rescinding 
of the luxury duty on cars and the cheapening of petrol. 
The journey of Dr Stojadinovic to France and England 
is also expected to repair his prestige. 


Production and Trade Advance 


The economic boom still continues. A bumper maize 
harvest is expected to yield 53.3 million quintals. Among 
industries, timber, transport, leather and hides, quarry- 
ing, textiles and clothing, and the heavy metal trades 
are doing especially well. The index of mining output 
is 140 for June, compared with 107 last year. The 
number of insured workers has risen to 713,835, some 
73,000 more than in June, 1936. The level of wages 
is also slightly higher at 22.73 dinars per day compared 
with 21.56, and the total wage bill has risen from 339.9 
to 405.5 millions. Savings deposits rose from 10,602 to 
11,690 million dinars between August, 1936, and August, 
1937. The indices of savings, employment and mining 
output are the highest for six years. 

Foreign trade is also prospering. Exports during the 
first eight months were 2,497,000 tons valued at 3,959.9 
million dinars compared with 1,665,600 tons valued: 
at 2,333.7 million dinars in the same period of 1936, 
an increase of 88.22 per cent. in volume and 69.68 per 
cent. in value. Imports improved to 692,500 tons valued 
at 3,294 million dinars from 614,400 tons valued at 
2,587.6 million dinars in the first eight months of 1936, 
an increase of 12.61 per cent. in volume and 27.30 per 
cent. in value. An active balance of 665.9 million dinars 
has so far been achieved compared with a passive bal- 
ance of 250.9 in the same months of 1936. 


Norway 


Buoyant Revenue and Easy Money 


Osto, October 2.——According to estimates the 
Budget for the fiscal year ended June 30th will be 
balanced with a comparatively substantial surplus, prob- 
ably somewhere between 30 million and 50million kroner. 
This amount will be used to pay off part of the National 
Debt, which will consequently be reduced from about 
1,500 million kroner to 1,450-1,470 million kroner. 
Revenue for the first two months of the current fiscal 
year is also considerably above estimates. Rte es 
The money market continues easy. Deposits in private 
banks have increased during the eight months ended 
August 31st by about 80 million kroner to 888 million 
kroner, while loans have risen during the same period 










NATIONAL BANK 
OF GREECE 
Established in 1841 


Head Office: Athens 
Branches and Agencies throughout Greece 
Branch in Egypt: ALEXANDRIA 


Affiliated Bank : 
HELLENIC BANK TRUST COMPANY 
51 Maiden Lane, NEW YORK 
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by about 70 millions to 995 million kroner. The note 
circulation of the Norges Bank, with the continuous rise 
in prices, has increased steadily and is now nearly 30 
million kroner higher than a year ago. At the same time 
loans and discounts have fallen by 84 million kroner, 
and the exchange reserve of the Bank has increased from 
159 million to 232 million kroner. 

At the annual meeting of the Norwegian Bankers 
Association held in September the President, Mr Sand- 
berg, expressed uneasiness about the present policy of 
taxation which, if not amended, might lead to the diver- 
sion of capital from its natural course through the banks. 
Mr Sandberg also discussed the lending policy of the 
banks, which had been conducted to avoid unhealthy 
speculation. Mr Sandberg did not foresee any imminent 
fall in world prices with a consequent reversal of the 
present upward movement of trade and industry; but at 
the same time he called attention to the fact that a con- 
tinued rise in the cost of production, building, etc., would 
inevitably lead to recession sooner or later. 


Resumed Business Activity 


While there was a set-back in business activity during 
May and June last, and a halt in the rise in prices, the 
third quarter of the year has been characterised by re- 
turning activity in most branches of industry and trade. 
This is shown by a rise of three points in the wholesale 
price index from June to July-August, but is more 
strikingly reflected in the trend of foreign trade. The 
rise in imports has been a conspicuous feature in foreign 
trade statistics since the beginning of the year, but was 
particularly marked in July by the fact that preceding 
years have regularly registered lower import figures in 
July than in June. 

Total imports for the first seven months of this year 
exceed exports by about 304 million kroner, compared 
with 134 million kroner in the same period last year. 
The figures for August show a slight reaction; the value 
of imports is about 96 million kroner compared with 
105 millions in July, and exports have also fallen by 
about 4 million kroner. In imports ships show a sub- 
stantial increase compared with last year from 33 million 
to 95 million kroner, chiefly because of the heavy rise in 
prices. Apart from ships, the greater part of the rise in 
se eo represents heavy buying of raw materials for 
industrial purposes, the increase being about 58 per cent. 
compared with a rise of 38 per cent. for consumption 
goods. Most groups of exports show appreciable in- 
creases, with metals ranking foremost. Great Britain is 
unquestionably our best customer. During the first half 
of 1937 Norway’s imports from England were valued at 
157.6 million kroner, or 24 per cent. of total imports, 
compared with 109 millions, or 25 per cent., during the 
same period last year. Norwegian exports to England 
were valued at 105 million kroner in the first half of this 
year and 84 millions in the first half of 1936, represent- 
ing in each case about 20 per cent. of total exports. 





Palestine 


Disorders and Public Finance 


JERUSALEM, October 5.—The Government of Pales- 
tine recently issued its Annual Report on the financial 


transactions for the year ended March 31, 1937. The ° 


troubled events of the year were reflected both in public 
and private finance. The surplus balance of the Govern- 
ment, which had risen at the beginning of 1936 to 
£P6,250,000, declined to £P4,830,000. Palestine was 
called upon to make payment to His Majesty’s Govern- 
ment of £P1,180,000 in respect of the excess cost of the 
military forces despatched during the disturbances. There 
was a marked fall in the revenue of the year, the receipts 
from Customs duties alone declining from {P2,750,000 
to £P2,000,000; and expenditure exceeded the estimates 
by over {P1,000,000. 


Private investment during the year fell 50 per cent 
below the figures of the previous year. The amount in- 
vested in building decreased from {P8,000,000 t, 
£P4,500,000. The number of new companies registered 
fell from 294 to 168, and the capital of the new com. 
panies from £{P2,375,000 to {P1,030,000. 

Since the beginning of this year, however, there have 
been signs of recovery. Government estimates of revenye 
and expenditure for the current fiscal year show a Budget 
almost completely balanced. The estimated revenue js 
{P5,014,000, nearly £{P400,000 more than the actual 
revenue of last year; and the estimated expenditure js 
{P5,077,000, some {P1,000,000 below the actual ex. 
penditure of last year. The estimated revenue from Cus. 
toms duties, licences and taxes, and, indeed, from almost 
every other item, is greater than that realised in the 
preceding year; and there is a diminution in the estimated 
cost of defence of nearly {P1,000,000. The expenditure 
of the Department of Police and Prisons shows a signifi- 
cantly large rise. 

The projected Government Loan of £P2,000,000, 
additional to the existing loan of {£P4,500,000, 
has still to be issued. The administration has already 
spent nearly {P1,200,000 on capital works, on account 
of the loan, and the programme for the current fiscal 
year includes items which will bring capital expenditure 
up to nearly {P1,500,000. Whether the British Trea- 
sury will be willing, in the present uncertainty about the 
future of Palestine, to guarantee the loan for which the 
authority of Parliament was obtained years ago remains 
to be seen. In the meantime the money for capital ex- 
penditure is provided from the surplus balances of the 
Government. 


Recovery in Foreign Trade 


The improvement in foreign trade during the first half 

of 1937, compared with the corresponding period of 
1936, was appreciable and encouraging. The value of 
imports amounted to over {P8,000,000, which repre- 
sents an increase of more than 20 per cent. compared 
with the 1936 figure, and is only 5 per cent. below the 
1935 peak. A striking feature is the increased import 
from Germany, which for the first time exceeds imports 
from the United Kingdom. Germany exported merchan- 
dise to Palestine to the value of £P1,300,000, or 16 per 
cent. of the total; while the United Kingdom took 
second place with 15 per cent. of the total, compared 
with nearly 20 per cent. last year. The special transfer 
arrangement, by which German Jewish emigrants can 
bring out a small part of their capital through the pro- 
ceeds of the sale of German exports to Palestine, is the 
cause of the increased entry of German goods. 
_ The increase in the value of exports during the period 
is even more striking. The total value was over 
£P3,750,000, some 65 per cent. more than during the 
first half of 1936, and 16 per cent. more than in the 
first half-year of 1935. The main part of the increase was 
due to a much larger shipment of citrus fruit during the 
earlier part of the year. The fruit was not marketed very 
profitably. It is perhaps more encouraging that, during 
the later months of the period, when the export of citrus 
ceased, the figures continued to show a steady rise. The 
local industries and the mineral products of the Dead 
Sea are steadily becoming of increased importance to the 
balance of Palestine trade. Exports to the United King- 
dom amounted to nearly 60 cent. of the whole, and 
were in value nearly double those of 1936. 

Another interesting sign of recovery is the continued 
steadiness and stability of credit enterprises in Palestine. 
The investment of fresh capital in the form of new com- 
panies has likewise approached the figures in the year 
before the outbreak. It would be optimistic to infer 
that all is well in the economic life of Palestine, and 
that the setback of 1936 has been entirely wiped out. 
The rigid restrictions on immigration, which are likely 


to bring down the figure for 1937 to half the figure for 
1936, and one-quarter of the figure for 1935, are a great 
handicap. Renewed unrest, and still more uncertainty 
about the future of Palestine, stand in the way of 4 
return of general confider.ce. 
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Letters to the Editor 


Anglo-American Trade 
TO THE EDITOR OF THE ECONOMIST 


Sir,—I have just read with great interest the article in 
your issue of October 9th on Anglo-American Trade Dis- 
cussions, and am glad that you point out that it would be 
unwise to expect too much of a treaty if and when it were 
concluded. This should certainly have the effect of checking 
the uninformed enthusiasm which has pervaded certain 
quarters. 

At the same time, I am a little surprised at the somewhat 
severe criticism of the Ottawa duties, because after all, it 
is not unreasonable that members of the same family should 
take steps to conduct their transactions with one another. 
But what surprises me still more is that you should exag- 
gerate the alleged grievances of the United States of 
America as to the extent to which trade has in fact been 
transferred. 

For example, you say that the Agreements have dealt 
hardly with certain American agricultural products, amongst 
them pig products. According to the table which you publish 
on page 59, imports of bacon into the United Kingdom from 
the United States of America fell by 90 per cent. between 
1929 and 1932, that is to say, by 90 per cent. before the 
Ottawa Agreements could possibly have produced any 
result. In respect of hams, again the greater part of the fall 
took place prior to the Ottawa Agreements. In the case of 
wheat 80 per cent. of the fall took place before the Ottawa 
Agreements operated, and 50 per cent. of the decrease in 
respect of soft woods. A study of the trade statistics also 
reveals the interesting fact that in respect of a number of 
commodities such as wheat, barley, maize and raw cotton, 
the displacement of U.S.A. products in this country has not 
been so much by Empire products as by the products of 
other foreign countries. 

Yours faithfully, 


Victoria Street, S.W.1. HERBERT G. WILLIAMS. 


(Nobody contends that the Ottawa duties produced the 
decline in international trade before 1932. But they have 
impeded the natural recovery in trade between the United 
Kingdom and the United States which might otherwise 
have been to occur. They are, therefore, one of 
the chief reasons why our imports of American commodities 
make a poorer comparison with 1929 than our imports from 
the Dominions. We are surprised that Mr Williams should 
question that the Ottawa duties have diverted trade from 
the United States to the Dominions. That was part of their 
purpose, and since the protectionist party never tires of 
proclaiming their success, that must be assumed to have 
been their effect.—Ep., Econ.] 


Cotton Reorganisation 


TO THE EDITOR OF THE ECONOMIST 


S1r,—All who are engaged in, or concerned for the welfare 
of, the Lancashire cotton industry must have appreciated 
your friendly comments on the reorganisation proposals 
now before the industry. Many of us, as life-long Liberals, 
Share your regret that such schemes should be necessary, 
but would echo your conclusion that, “in one trade after 
another, the logic of events is compelling the abandonment 
of unrestricted free competition.” You rightly point to the 
equal danger that lies in private monopoly. “ Unrestricted 
free competition ”’ has cost Lancashire many millions of 
pounds, and an even more serious social and moral loss over 
the last fifteen years. 
_, Lancashire can safely afford to accept a limitation of the 

enlargement of profits,’ and although the public is not 
represented in the day-to-day management and control 
of other industries which have never approached Lan- 
cashire’s achievement of supplying 98 per cent. of its home 
market without the aid of a tariff, by all means let the public 
be associated, as you suggest, with the management and 
control of the cotton industry. But I fail to see why the 
cotton industry’s scheme which, even without these pro- 
visions, you are willing to regard as innocuous, and possibly 
beneficial, should be held up because it might be a bad 
precedent for other industries where the same safeguards 
were not present. A precedent, after all, comes at the head, 
not at the tail of a procession. 

Yours faithfully, 
Burnley. Joun H. Grey. 


‘¢ The Under-Privileged ee 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Mr. Brayne replies to my letter with two state- 
ments which I deny.  ‘‘ If money wages rise, prices tend to 
rise further.’’ This statement can be neither proved nor 
disproved in a short letter. ‘‘ You cannot produce social 
justice by tinkering with the medium of exchange.” Mr. 
Brayne means, I think, that real wages cannot be raised 
by controlling the volume of money in such a way as to 
maintain a constant price-level as production increases. 
This statement also is not true, but cannot be briefly 
refuted. 

I agree, however, with his third paragraph. Until wages 
are high enough for the wage-earners to insure themselves, 
it is for the community to see that the worker does not 
suffer from circumstances not under his control, and our 
community has already begun to do so. In his last para- 
graph Mr. Brayne surely overlooks the fact that the pay- 
ment of dividends will cease when the means of production 
are worn out, unless money has been set aside for renewal 
instead of being distributed in dividends. If it has, divi- 
dends will be smaller, but will continue longer, andin many 
cases, no doubt, beyond the lifetime of the shareholder. 

But the standard rate of dividend may be gradually 
reduced in another way, if production of things consumed 
by the people continues to increase without check, as it 
should do with peace and proper management of money. 
The workers may claim and secure an ever-increasing 
proportion of the earnings of industry, leaving an ever- 
declining proportion, though not necessarily a smaller 
amount absolutely, to the shareholders. 

It is a mistake, I think, to suppose that investors generally 
will spend their capital on consumables if they get only a 
small return on it. What they want is security, and a 
smaller return will make many of them, at least, save not 
less, but more. And every penny saved by an individual 
benefits the rest of the community, if money is properly 
controlled, even though the saving may have the effect in 
itself of reducing the volume of money and therefore the 
amount exchanged for things; for in that case it enables 
more money to be created, without a rise of prices, for State 
expenditure, which must be presumed to be for the benefit 
of the people. 

Yours faithfully, 


2p, Belsize Lane, N.W.3. R. Grant Brown. 


POINTS FROM LETTERS 


Empire Exhibition at Glasgow.—Our annual sales of 
goods to Empire countries have risen by over £50,000,000 
in the last five years. The time is just ripe for that visual 
exposition of what we and our fellow-countrymen overseas 
can do which is to be staged at Glasgow. The great 
majority of our import trade is done through London and 
Liverpool, and a very small proportion enters this country 
through Glasgow and our other ports. The Empire Exhi- 
bition should increase our trade with Empire countries, and 
mav have the effect of directing some of that increase to 
the port of Glasgow itself. I would, therefore, suggest that 
a series of Empire exhibitions might well be held in various 
centres throughout the country over a number of years. 
There is a great deal of trade now done with foreign countries 
which might well be transferred to Empire countries.—Sir 
Patrick Hannon, M.P., House of Commons. 


Violence in Palestine.—In the aarticle about 
Palestine in your current issue, it is postulated that the 
Jewish State in Palestine will have to be defended by 
British bayonets unless it reaches agreement with an 
Arab State in its hinterland. But the hinterland State 
(presumably Transjordan), for obvious reasons, will itself 
be in a state of dependence much longer than the contem- 
plated Jewish State. The future stability of these Arab 
States may depend largely on the degree and rapidity of 
development of the Jewish State. Clearly, it will be 
necessary to enlarge the area of the proposed Jewish State 
to enable it to absorb comfortably a minimum of 2,000,000 
Jews within a comparatively short period.—James A. 
Malcolm, Kensington, W.8. 
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The Third Reich 


Dr Roserts is a professor of modern history who was 
granted eighteen months’ study-leave by the University 
of Sydney to examine the character of the new German 
State. Already he knew and liked the country and its 
people; and he came to its problems with a tolerance 
limited by the integrity of his academic purpose and by 
his own faith in liberal democracy. He was given every 
facility for his researches by the German authorities. The 
zesult is this full, lively, shrewd and very readable book.* 

Fortunately, Dr Roberts has not felt himself obliged 
to offer an “ interpretation ’’ of what has happened in 
Germany. This book is neither a doctrinaire thesis nor a 
treatise in the psychology of great men. The theme is 
exciting, and he does it justice; but there is no gratuitous 
attempt to be sensational. The object of the book is 
simply to describe: the men who made the movement 
which created the State, including Heinrich Himmler of 
the Black Guards, whom Dr Roberts believes may suc- 
ceed Adolf Hitler; their creeds and philosophies; the 
course of their political victory and the details of the 
changes which they have effected in government; the 
economics of dictatorship and re-armament; the achieve- 
ments of the Third Reich; and its obvious failures. Dr 
Roberts paints a full canvas. His brush is not consistently 
apt: he confuses mere enumeration with information in 
his account of the National Socialist Party and the Civil 
Service, which still leaves the system of administration a 
little obscure; and his very readable analysis of Dr 
Schacht’s policy in trade and finance is sometimes more 
ingenuous than illuminating—though, in general, this 
section is a most valuable summary of the consequences 
of autarky in economic policy, industry, agriculture and 
politics. 

In the end there is practically nothing the author has 
left untold: the use of culture, education, law and the 
radio to create a common mentality, and the barrier of 
the Churches; the many foreign policies in ruling circles 
and their implications for the world outside; the problems 
of the ‘‘ lost’’ 15 million Germans and the “‘ stolen ’’ 
colonies; the danger zones of Austria and Czechoslovakia; 
the ‘‘ Bolshevik dagger’’ and the Baltic ‘‘ pressure 
points.’’ In the chapters on labour, the book is dis- 
appointing. The fervour of Nazi youth, and the regime’s 
strenuous and calculated programme to capture their 
loyalty, are vividly described. Yet we are not told what 
has happened to Social Democracy. Has it been swept 
entirely away? Or does it, with Communism, lie under- 
ground? Have Weimar and the great German working- 
class movement left no trace behind? And what is the 
influence of capital and the great industrialists? 

Dr Roberts has not always been able to see beneath 
the surface, but on foreign policy he writes brilliantly; 
and nowhere is he more incisive and convincing than at 
the end, when, fresh from his survey of Europe in the 


* “The House that Hitler Built.’’ 


By Stephen H. Roberts. 
Methuen. 380 pages. 12s. 6d. corer " 


THE CORRECT ECONOMY FOR TH 

MACHINE AGE src Edition. 368 pp. yi 
THE ECONOMIC REFORMS REQUIRED 
FOR LASTING PROSPERITY AND PI PEACE 


Both by A- G. McGregor ‘5 PP. 94. net 


sere cae aa renin the wages best for both labour and capital 
We can no longer to dismiss radical proposals 
with a of our i 
po a S. ur chouidere, still less this particular 
Y work of one who is Master Machine 
Economics.”"—-THE SPECTATOR” > 


“ Mr a 
on a ae = in his sateiloctaal grasp of 
PITMAN . PARKER ST . KINGSWAY - LONDON . W.C.2 





shadow of Hitler, he answers the question we are qj) 
asking: What will be tiie end of it all? Dr Roberts’ 
answer is twofold: ‘‘ The New Germany is becoming the 
Old Germany’ . . . the Army is coming to rule; and 
secondly, ‘‘ the success or the failure of Hitlerism brings 
war in its train.’’ ‘‘ The nation may be reborn, it may 
be a new Germany, but unless it learns the habit of 
political and economic collaboration in international 
matters it is a nation confronted by ultimate ruin and 
disillusionment.”’ 

That is the burden of Dr Roberts’s story: ‘‘ A nation 
has been duped.’’ The powerful appeal of many Nazi 
achievements cannot be denied. On many sides there are 
signs of a renascent people; but the policy of their 
governors is one of erratic uncertainty, the programmes 
of their leaders are piecemeal and ad hoc, the spiritual 
basis of their creed is primitive and heathen, and the end 
of it all may be war. ‘‘ A nation has been duped. . . . 
If only one of the boys I sawin the most impressive Hitler 
camps would have questioned the propagandist lectures 
to which they were listening, if only one of them had 
asked a penetrating question I would have felt more 
hope for the future of Germany.”’ 





Shorter Notice 


National Defence Contribution. Law and Practice.” 
By Ronald Staples and Roy E. Bomeman. (London) 
Jordan. 124 pages. 7s. 6d. 

N.D.C., second version, is “‘ a simpler tax with a greater 
yield ’’ according to the ex-Chancellor of the Exchequer. 
Its difficulties, however, are considerable, both in under- 
standing and interpretation. The authors recognise the 
existence of many problems which, in the last resort, will fall 
for decision to the courts. But they have made a valuable 
contribution towards the solution of these problems. They 
examine the legal position closely, and add any number 
of practical examples —which go far to simplify the com- 
plexities abounding in this “simpler tax.’’ Lawyers, 
accountants and business men will find the book of great 


value. 
Books Received 


The Problem of Peaceful Change in the Pacific Area. By H. F. 
Angus. (London) H. Milford. 193 pages. 6s. net. 

Belief and Action: An Everyday Philosophy. By Viscount 
Samuel. (London) Cassell and Company, Ltd. 366 pages. 
7s. 6d. net. 

New Fields for Industry: Opportunities im the Special Areas. 
(London) Commissioner for Special Areas. Broadway 
Buildings, Westminster, S.W.1. 20 pages. No price stated. 

The Finances of the City of Liverpool, 1936-37. (Liverpool) 
The City Treasurer. 49 pages. No price stated. 

City of Cardiff: Abstract of Accounts of the City Treasurer and 
Controller, Year ended March 31, 1937. (Cardiff) City 
Treasurer, City Hall. 199 pages. No price stated. 

Queensland Year Book, 1937. (Brisbane) The Government 
Statistician. 302 pages. 2s. 

La Collaboration des Etats-Unis avec la Société des Nations e 
V'organisation Internationale du Travail des origines @ 1936. 
By U. P. Hubbard. (Paris) Centre Européen de la Dotation 


Carnegie. 453 pages. No price stated. 
“And Still They Come.” Twenty-second Annual Report of 
St. Dunstan's for Year ended March 31, 1937. (London 


N.W.1) St. Dunstan’s, Inner Circle, Regent's Park. 24 pages. 


Official Publications 


The f. may be obtained from H.M. Stationery 
Olen, Adorn et ee! 


Department of Overseas Trade: R on ‘ Economic and 
Commercial Conditions in Greece. A 


J, 1937. 18. 6d. net. 
Report on Economic and Commercial Conditions in Egypt. 
3s. 6d. net. Report on Economic and Commercial Conditions 
in Roumania. May, 1937 1s. net. Report on Economic 
Commercial Conditions in Belgium, June, 1937. 2s. net. 


Bankruptcy, 1936. 54th G. by the Board of 
Teas a eneval Annual Report by 
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MONEY AND BANKING 





Are We Living on Capital ? 


Sir ROBERT KINDERSLEY has done much to further our 
knowledge of Britain’s capital overseas and of the 
national balance of payments. Rarely, however, have 
his statistical disclosures come with greater force than 
those he gave last week at Leicester to the East Midland 
Savings Comferenbe. He revealed, in effect, that to-day 
Great Britain is living on her capital, His main theme 
was the need for keeping intact our national savings in 
the form of oversea investment as an essential contri- 
bution to the country’s re-armament effort. Re-arma- 
ment, declared Sir Robert, was putting a great strain on 
the national balance of payments. Last year the adverse 
balance of merchandise trade was {£347,800,000; in the 
first nine months of 1937 it amounted to {296,800,000, 
compared with {242,000,000 in the corresponding period 
of 1936. How has this vast trading debit been financed? 
Thanks to the ‘‘ foresight, diligence and adventurous 
spirit of past generations,’’ we receive an immense 
income from oversea investments, which in 1936 paid 
for over half the adverse balance of merchandise trade. 

Our total investments abroad to-day amount to at 
least £3,764 millions, said Sir Robert, and in 1936 they 
yielded £184 millions in income. This was £34 millions 
more than in 1933, but only about four-fifths of the 
total in 1929. British investments are widely spread 
throughout the world, and the products of British com- 
panies abroad enter into the consumption of almost 
every country. Thus, despite the gradual upward trend 
in world trade, a restoration of investment income to 
its former level seems unlikely, unless some real progress 
is made towards the reduction of tariff barriers and 
other trade restrictions. 

How was the rest of the gap made good? Sir Robert 
did not speak of the £95 millions of shipping income or 
the £30 millions of income from short-term investments, 
commissions and so on, included in the Board of Trade’s 
balance-of-payments estimates for 1936. (The latter, 
incidentally, show a figure of {195 millions for net 
investment income, including the yield from “‘ direct 
investments ’’ and other forms of capital not covered 
by Sir Robert’s inquiries, as well as the income of 
British companies brought home but not distributed.) 
But he did lay stress on one item which in the past was 
almost forgotten until his own researches gave it statis- 
tical shape—repayments and redemptions of existing 
capital. This factor has always been important. A study 
recently made by The Economist suggests that the 
average repayment ratio over a period of years may be 
approximately 14 per cent. per annum. In addition, 
there are losses of capital through bankruptcies and de- 
faults, which may account for another 4 per cent. This 
total wastage rate must be annually made good by new 
investments if our aggregate capital abroad is to be 
maintained unimpaired. pik 

In 1932, for the first time since the war, subscriptions 
to new issues for overseas fell short, by {11 millions, 
of the total of repayments and redemptions, which in 
that year amounted to {48 millions. In 1933 and 1934, 
in spite of the restrictions on new issues, we kept on 
the right side of the book, though not by a large margin. 
In 1935, however—as Sir Robert Kindersley revealed 
for the first time in his address last week—while we lent 
£51 millions of new money, we received in the shape of 
repayments on outstanding capital no less than {81 
millions. Thus, apart from losses, our total capital 
abroad was depleted by {£30 millions. For 1936, the 
figures are even more striking. Repayments totalled no 
less than {107 millions, while new lending amounted to 
only {61 millions. Thus in two years the repatriation 
of capital formerly invested abroad provided {188 
millions of credit gross, and {76 millions net, towards 


the balancing of the debit of {609 millions on merchan- 
dise account. Our national capital overseas was 
apparently curtailed by that net sum. 

Sir Robert rightly describes this as an unwholesome 
development; ‘‘ for apart from permanently reducing 
our income from abroad it is apt to nurse us into a sense 
of financial security which is not justified.’’ There are, 
however, certain considerations which soften the picture 
of national prodigality. In the first place, the figures of 
new issues on the London market need to be supple- 
mented by those of various other forms of exported 
capital, notably the purchase of American securities. 
The figures published by the United States authorities 
show a net influx of $484 millions of long-term capital 
from the United Kingdom in the course of 1935 and 
1936. Sir Robert may be correct when he characterises 
this purchase as “‘ purely speculative,’’ but the fact 
remains that, in so far as the securities have been 
actually paid for, their acquisition represents an addition 
to our capital abroad, which yields income and can be 
realised, if need be, at a later date. The ‘‘ adventurous 
spirit of past generations ’’ may have been a “‘ purely 
speculative ’’ spirit in its time. 

In the second place, as Sir Robert himself points out, 
“the remarkable jump in the volume of repayments 
during the last few years was due to a combination of 
circumstances which may not be repeated for many 
years.’’ The strength of the gilt-edged market stimu- 
lated conversion and refunding operations by Dominion 
Governments which would normally have been spread 
over a long period. This tendency was also helped by 
the large volume of sterling balances held by Dominion 
Governments or central banks. No less than {£75 millions 
of Dominion loans were repaid in 1936. In times of 
uneasy exchanges, strong demand for new capital at 
home, and scarcity of credit-worthy borrowers abroad, 
the stream of fresh oversea investment cannot be 
expected to rise and fall in exact correspondence with 
the forces that make for large or small redemption pay- 
ments. Its more even course is not in itself discreditable 
or dangerous. Moreover, large sterling balances, from 
the Dominions’ point of view, are a form of insurance 
cover against a sudden reduction of their credit balances 
of trade; while from our point of view they are a buffer 
against a sudden curtailment of British exports in order 
to correct such a reduction. It may be argued that, if 
they had been dissipated through increased Dominion 
imports, our merchandise balance would have looked 
better now, but would look much worse at some future 
date when our own means might be more straitened than 
they are to-day. 

Nevertheless, the main lesson of Sir Robert Kinders- 
ley’s figures is undoubtedly sound. Great Britain is in 
danger of eating into her financial patrimony by not 
keeping her total of oversea investment intact. The 
danger is the more serious because the conversion 
operations and the defaults of the past few years have 
inevitably lowered the average return on our invest- 
ments abroad. Four millions less outgo for interest on 
the Australian Budget means four millions less income 
from investment on the British balance of payments. 
If our national income from investment were to fail, 
not merely should we have difficulty in pursuing re- 
armament without grave impairment of the standard 
of life; the whole structure of British trade and industry 
would be shaken. Dividends and interest on our capital 
abroad are a vital part of our national income; they are 
the fund that enables us to have both guns and butter. 
Personal and national economy now, pursued with the 
aim of keeping that fund unimpaired, will give us reason 
for thankfulness in years to come. 
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Financial Notes 


The Outlook for the Franc.—Although francs 
tended to come on offer early this week, during the 
present month as a whole the franc has undoubtedly had 
a breathing-space, and the French authorities have been 
able to replenish their depleted reserves of foreign 
exchange. There has also been some repatriation of 
French capital, due, probably, as much to apprehensions 
of conditions abroad as to even partial restoration of 
confidence in French economic affairs. M, Chautemps, 
in a speech at Chateauroux last Sunday, declared that 
the Front Populaire must continue, and warned the 
Radical Party of the serious consequences that would 
follow its break-up. He was presumably concerned to 
forestall any attempt that might be made at the forth- 
coming Congress to create a breach in the Front Popu- 
laire. If, indeed, a breach were to occur the reaction 
on the franc would be complex. On the one hand, a 
Government move towards the Right might be welcomed 
by many French investors and might lead to an 
increased repatriation of French capital. But the poli- 
tical consequences of a break-up would be far reaching, 
both at home and abroad, and might well expose the 
franc to new—and even dangerous—cross currents. All 
this, however, looks unduly far ahead. Sufficient for 
the moment is the franc’s recovery, which has lasted 
longer than any similar movement for some time past. 


* * * 


Wall Street Margins.—Among the many explana- 
tions which have been advanced for the present 
behaviour of Wall Street, prominence has been given 
to the narrowing effect on market activity of the Securi- 
ties and Exchange Commission’s regulations, Federal Re- 
serve Board margin requirements, and taxation methods. 
This fact may not account for the violence of the month’s 
depression, but it certainly tended to give undue in- 
fluence to relatively unimportant political and business 
developments. The Administration in Washington has 
apparently come round to this opinion, for on Wednes- 
day the Federal Reserve Board announced that as from 
November Ist the margin for the purchase of securities 
would be reduced to 40 per cent. from the present level 
of 55 per cent. which has been in force since February 1, 
1936. This is not to be interpreted as a reversal of the 
official policy of damping down speculation, for it is 
also announced that a margin of 50 per cent. will be 
required on short sales. There has been no Government 
regulation on this point hitherto, but the New York Stock 
Exchange has itself required short sellers to put up 
a 10 per cent. margin. The double change is obviously 
designed to relax the restrictions on an upward market, 
and to tighten them in a falling market. The gambling 
desires of the penniless public will find less outlet in the 
Stock Market. But it is doubtful if the modified rules 
will prove sufficient to cure the market’s present unease; 
nobody but the market itself may be able to do that. 


* * * 


The Foreign Exchanges. — The change in the 
political atmosphere over the week-end was immediately 
reflected in the franc, which, from an opening rate of 
Frs. 146}, was forced sharply down to Frs. 147}. The 
closing rate was slightly better, but on Tuesday the ad- 
verse pressure was accentuated and the day’s depreciation 
amounted to one franc. Forward rates moved in unison, 
the three months’ discount finishing up at Frs. 63. The 
French Control offered little resistance to this movement, 
intervening occasionally only to prevent too rapid a fall. 
On Wednesday, however, a masterly bear squeeze was 
engineered by the authorities, and by heavy purchases 
the rate improved to Frs. 148. This recovery com- 
pletely changed the temper of the market, and on Thurs- 
day francs were bid throughout, finishing up at 
Frs. 147}. During this phase, the French Control was 
able to acquire foreign exchange through sales of francs. 


The future is still obscure, but the franc’s display of 
strength has been most heartening. Belgas have been sold 
heavily following the Cabinet's resignation, and a goog 
deal of gold has gone to Switzerland. On Wednesday anq 
Thursday there were large sales of dollars against pur- 
chases of gold, again on Swiss account apparently, and 
the rate fell to $4.95§ on Thursday. Generally speaking, 
the lack of confidence in currencies which this gold 
hoarding betrays is wholly unjustified, but rumours of 
impending devaluation of the dollar continue unaccount- 
ably to emanate from unknown sources. Needless to say 
these have no foundation. On the contrary there has 
been some evidence that during the uncertainties of the 
past two months, the pound-dollar exchange rate has 
been held at about $4.95 in order to provide some basis 
for the franc and other currencies. 


* * * 


The Bank Return. — The only movement of sig- 
nificance in this week’s Bank return is a reduction of 
{1.2 millions in the active note circulation. With the end 
of the month approaching, it was expected that this 
week there would be an increase as in the ata 
week of last year, when the circulation rose by {2.6 
millions. Evidently the dishoarding of notes on Con- 
tinental account has been an active factor over the past 
week, and will probably continue to be so for some time. 


BaNnkK OF ENGLAND 


Oct. 28, Oct. 6, Oct. 13, Oct.20, Oct. 27' 
1936 1937 1937 1937 1937 


Issue Department :— mill. {mill. £ mill. £{ mill. £ mill. 
| (Ps ee a 26-4 ae 6-4 326-4 
Note circulation ...... 442-7 491-8 489-9 484-3 483-1 
Banking Department :— 
tenn a 66:9 36-3 38:3 43:7 44:9 
Public deposits ...... 27-6 18:0 26-1 29°8 32:2 
Bankers’ deposits 86.5 102-1 92-9 89-3 87-7 
Other deposits ......... 41-4 36-8 36:4 36:3 36-6 
Government securities 80-2 106-5 105-1 99-6 100-2 
Discountsandadvances 6-6 10-8 9-2 6:5 8-1 
Other securities ...... 19-5 20-9 20-4 23-2 20-9 
Proportion — .escseeeeees 430% 23-1% 24:6% 28-1% 28°69 


The only other change is a small one between bankers’ 
and public deposits. As in the previous two weeks this 
has been due to the excess of Treasury Bill payments 
over maturities, which is causing a temporary dis- 
equilibrium. Next week, dividend payments on certain 
Government stocks are due to release about {11.0 
millions in cash. Public deposits should therefore be re- 
duced to a more normal size, with a consequent 
replenishment of bankers’ deposits. 


* * * 


The Money Market.—Once again there is no change 
to report in the money market. The clearing banks 
have been fairly keen buyers of bills at the usual 
minimum, and have been taking mixed parcels of 
December and January maturities. The market, how- 
ever, is not keen to part with the few bills it has, being 
still at starvation level : — 

Oct. 7, Oct. 14, Oct. 20, Oct. 28, 
1937 1937 1937 1937 
% % % ? 


BRE GUID iiccctcisssocencncctans 2 2 2 
Clearing banks’ deposit rate 4 ; t 4 
"Chee tee pie pHi" 
earin RU. pwaduncevecean 1* 1* — o 
Clit re mn fr +-$ 
Discount rates :— 
Treasury bills ............0s. 


t 4 4 t 
Three months’ bank bills #-% H-*% H-*%& H-* 
* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity, 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 


Discount rates are unchanged. A poor afternoon demand 
for money is reported by the clearing banks, but nothing 
out of the ordinary. This continued ease may appeal 
strange in face of the drop of nearly {£15 millions in 
bankers’ deposits during the past three weeks. The truth 
is that even at its present level bank cash is fully 
adequate for market requirements. 
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London Transport Finance 


THREE weeks ago the London Passenger Transport 
Board gladdened its depressed ‘‘C’’ stockholders 
by announcing a total dividend of 4} per cent. for 
the year to June 30, 1937—the fourth of the Board’s 
operations—against 4 per cent, for the preceding year. A 
long series of cheerless traffic returns and the reiterated 
complaints by the Board’s officers against the burden of 
rising costs had dashed all market hopes of an increased 
distribution. 

The Board’s report, issued this week, is as well pro- 
duced and socially interesting as its forerunners. It is, 
indeed, a model among annual reports in every sense 
but one; for it is presented to the Minister of Transport, 
and stockholders must pay ts. for official news of their 
investment. This seems regrettable, since its financial 
schedules are as revealing to the ‘‘C’’ stockholder as 
its text, illustrations and charts are interesting to the 
intelligent Londoner. The report, in fact, suggests the 
need for a revised view of the Board’s financial 
potentialities. 

Investors, of course, have treated the past year as 
exceptional owing to the Central ’bus strike, and they 
have been right—within limits. At the beginning of-the 
strike we stressed the importance of the pooling arrange- 
ment in the London Transport area, and made certain 
estimates which showed, paradoxically, that the Board 
might even make a “‘ profit ’’ from the strike. Broadly, 
this suggestion has proved to be accurate. For the fifty- 
two weeks to June 26th last the Board’s own receipts, 
before pooling, showed an increase of £255,100. But for 
the year to June 30th the total pool receipts increased 
by £771,590, while the Board’s passenger receipts, after 
pooling, increased by £544,282. London Transport, in 
short, has obtained the benefit of approximately 62 per 
cent. of the increase in the area traffics of the main- 
line railway companies, and has passed on to them 
a 38 per cent. of the adverse effects of the “bus 
strike. 

This point is not only essential to an understanding 
of the Board’s relatively favourable experience in a 
year of operating difficulty; it has consequences of long- 
term importance to which we shall revert later. We 
may, however, proceed first to analyse the main heads 
of revenue and expenditure during the four years of 


the Board’s operation : — 
Years To June 30TH 


1934 1935 1936 1937 

Revenue :— £ £ £ a 
Total traffic receipts ......... 27,379,351 29,016,085 29,724,723 30,247,378 
Working and general exes. 21,583,744 22,515,889 23,515,821 23,917,085 
ROMIUND siiceccicvahudevcescdsens 2,020,500 2,526,000 2,300,000 2,400,000 
Net traffic receipts ............ 3,775,107 3,974,196 3,908,902 3,930,293 
Other receipts ........cdccc0000 1,520,408 1,500,014 1,563,214 _ 1,623,539 
Miscellaneous charges ...... Dr. 338,824 Dr. 347,939 Dr. 298,077 Dr. 293,779 
“C” Stock interest fund ... ny oy 28,632 30,843 








Available for appropriation 4,956,691 5,126,271 5,202,671 5,290,8% 


RUE ssh cickscinibensdisiseus 35,895 26,158 20,337 16,339 
“A” stock interest ......... 2,891,537t 2,893,169 2,894,955 2,894,955 
B” stock interest ......... 1,181,694 1,183,506 1,185,492 1,185,492 
“C™ stock interest ......... $74,664 1,015,192 1,027,952 1,092,199 
itto rate % 4 4 4 
Payments under guarantee 21,275 8,246 8,246 1,731 
nterest to 
Transport Finance Corp.... as ‘ll 35,050 212,646t 
“C” stock interest fund...... a ae 30,639 28,061 
Total appropriation ...... “4,956,691 5,126,271 5,202,671 5,290,896 


‘. Note.—The figures for the first two years are not strictly comparable with those of 
uC) 


cana 48,374 charged to capital cost of new works. t+ Less £140,527 charged to 
_ The total sum available for appropriation has been 
increased, in the past year, from {5,202,671 to 
£5,290,896—an improvement broadly comparable with 
that of the preceding year. For the ‘‘ C’”’ stockholder, 


importance attaches to each stage by which this result is 
reached. First, the total traffic receipts—including cer- 
tain relatively small amounts for goods and miscel- 
laneous receipts—have increased by £522,655, as a re- 
sult of pooling. The second main item, working and 
general expenses, shows an increase of just over 
£400,000, to £23,917,085. But when detailed analysis of 
this total is made, the result is certainly not unsatisfac- 
tory in a year of rising costs and disrupted services. The 
adjustment of staff conditions, accruing from the pre- 
vious year, was estimated to cost {155,000 annually, 
and revisions during the past year will further require 
£188,000. The strike, it is true, ‘‘ saved’ £215,343 in 
busmen’s wages, and the Board covered a major part of 
‘bus overhead expenses by allowances from the pool. 
But wages charged to running expenses on the other 
three sections of the undertaking absorbed three-quarters 
of the amount which the busmen lost. The rise in work- 
ing expenses of trolley ‘buses is {80,000 greater 
than the fall in the operating costs of trams; but this 
is justified by the already satisfactory results of trolley 
‘bus operation. The Board’s operating expenses under all 
headings, indeed, are responsible for only £179,653 of 
the total increase in expenditure. The main culprit is 
general expenditure, where an increase of {221,611 is 
chiefly attributable to increased provision for rates, to 
cover any conceivable increase of liability arising from 
the new rating valuation now in progress. 

It is fair to say, therefore, that an appreciable part of 
the extra cost of operating in 1936-37 lies outside the 
Board’s direct control. The detailed schedules of work- 
ing expenses show, further, that the Board’s high stan- 
dard of maintenance has been in no way relaxed. Some- 
what to the general surprise, provision for renewal has 
been increased from {2,300,000 to {2,400,000. More- 
over, during the past year net allocations to mainten- 
ance reserve totalled {98,262 (split up among the operat- 
ing costs of each section of the undertaking) against a 
net credit of £2,255 brought in from maintenance re- 
serve in the preceding year. Thus, £100,000 of the in- 
crease in expenses bears no strict relation to traffic opera- - 
tion during the year, but is intended rather to smooth out 
exceptional maintenance burdens. 

The relationship between maintenance and renewal 
policy is set out in our next table: — 


Buses and Trolley 
Railways Coaches Trams Buses Total 
Renewal Provision :— £ £ £ £ £ 
1933-34 ....cecceceececees 763,796 823,028 418,144 15,532 2,020,500 
1934-35... cecceceeceeees 943,727 1,054,883 507,732 19,658 2,526,000 
19B5—BE ....ccccecceceeees 865,668 934,858 442,812 56,662 2,300,000 


SOMES  cisctenyasonsneesl 859,636 997,818 393,309 149,237 2,400,000 
Total Provision, 4 years 3,432,827 3,810,587 1,761,997 241,089 9,246,500 








Balance of Reserve at va 
June 30, 1937 .....00.000 -- — _ - 8,302,780¢ 
‘otal 


= at june 30, 1937 76,850,280 11,235,864 8,521,363 2,780,737 99,388,244 


Rolling Stock Main- 


a oss aii 429,832 1,537,550 668,467 17,482 2,653,331 
BOBOBE on.pcnsnsernsaree 445,345 1,568,472 639,658 22,623 2,676,098 
1935-36 oo. escceseseseees 430,547 1,720,554 652,685 35,001 2,838,787 
SE sakecscrsncchonsinny 467,105 1,831,272 519,869 90,427 2,908,673 








Total, 4 years.......... 1,772,829 6,657,848 2,480,679 165,533 11,076,889 
Capital Expenditure on 8,250,575 8,088,148 1,875,567 1,457,758 19,672,048 

This elaborate analysis has direct relevance for the 
‘“C”’ stockholder. It shows, first, the provision which 
is being set aside towards the eventual replacement ot 
the Board’s assets as their working life expires. How 
far is {2,400,000 an appropriate amount for this pur- 
pose? The Board still has a legacy of replacements be- 
queathed by the conditions of its inception. It has 
brought its "bus fleet up to date, but it has now to 
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replace 400 railway vehicles. If maintenance allowances 
are required merely to keep vehicles in efficient working 
order and renewal allocations to replace them, then the 
appropriations of the past year would correspond with 
the following average working lives: — 
Years am 
ilw i tock 9-6 Trams .....+0++ ° 
Dene toll ee .. 8-1 Trolley Buses 9-8 
Renewal provisions, of course, cover more than rolling 
stock, but the Board has hitherto discussed renewals 
policy solely in this context. The figures do not seem 
inconsistent with the suggestion that the relationship 
between renewals and maintenance is designed to rein- 
force prudence by conservatism. : 

What, then, is the outlook for the ‘“‘ C ’’ stockholder 
His net traffic receipts were £22,000 higher last year, 
while his other receipts increased from {1,563,214 to 
{1,623,539. The ‘‘C’’ stock is a marginal stock, and 
for its own marginal dividends it feeds on the financial 
animalcule which swim into the Board’s net. Net in- 
come from advertising and rents and the Treasury grant 
more than provide the whole of last year’s 4} per cent. 
dividend, yet they are not directly related to the Board's 
operating position. 

For the current year, the Board must pay 5$ per cent.— 
the standard dividend—or suffer the risk of an applica- 
tion to the Courts by 5 per cent. or more of the 
‘“C”’ stockholders for the appointment of a receiver. 
To avoid this, the Board must increase its available 
revenue by £321,000 during the current year. We should 
hazard a shrewd guess that the money will be found; 
but whence will it come? The working of the pool 
suggests one contributory source. The Board has con- 
siderable unfructified capital of its own, which should 
earn a satisfactory revenue in future years. It also has 
a 62 per cent. equity in the London area main line net 
receipts—to which the Southern Railway’s contribution, 
in particular, is substantial and expanding. This is a 
factor whose importance ‘‘ C ’’ stockholders may not, 
perhaps, have wholly realised in the past. It clearly 
means more to them than the week-to-week variations 
in the Board’s own unpooled traffics. 

In the second place, if our interpretation of the Board’s 
operating figures is correct, some part at least of any 
shortfall might be made up by relatively small adjust- 
ments of the provision either for working expenses or 
renewals. In the last resort, the Board might draw 
attention to a mutual conflict of aims within the very 
first section of the 1933 Act, by which it is charged 
to provide ‘‘ most efficiently and conveniently ’’ for 
the transport needs of its area, and on the other hand 
““to conduct the undertaking in such a manner... 
as to secure that revenues shall be sufficient to defray all 
charges required ’’ by the Act. To disclose publicly that 
a smaller renewals provision had been necessitated by 
the triennial right of the ‘‘C’’ stockholder to his standard 
dividend would seem to admit at least a partial failure to 
provide for the — need. Meanwhile, costs are still 
tending to rise, though not to a degree which can success- 
fully be passed on to the public. Finally, as the Board’s 
excellent discussion of changing London shows, London 
Transport serves an area in which depression, if it came, 
would in all probability, and by all precedent, be 
shallow rather than profound. 

_ . Judged by the latest report, in short, the future for 
the “‘C’’ stockholder seems more promising than it 
did six months ago. In the short run, the London area 
pool tends to keep revenues relatively stable in face 
of trouble. On the longer view there are factors 
applying to the Board (and, in parenthesis, the Southern 
Railway) which promise a steady, though not a spec- 
tacular, expansion of future revenue. It has been con- 
ventionally assumed that the ‘‘C’’ stock is a 4 per 
cent. equity with a 14 = cent. bonus every third year. 
Perhaps, in the light of the current report, this notional 
valuation might be raised to at least 4} per cent. for 
the two years when the Board rather than the Act de- 
termines the dividend. And there may be a case for 
expectin _the margin between ‘‘ equity ’’ and “ stan- 
dard *’ dividends gradually to close. That, in brief, is 


the argument for retaining the stock at 79, and even 
for expecting an eventual appreciation of the price. 
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Time for Reflection.— Though Wall Street has 
this week given no immediate intimation of recovery, its 
movements have been far less erratic and have broken 
no new “‘ lows.’’ London, consequently, has had an 
opportunity to reflect on matters present and to come. In 
spite of the heavy fall in prices, it would be an exag. 
geration to say that all investors accept an extensive 
trade recession as imminent and inevitable. But that is 
not to say that nothing now stands in the way of a 
sharp recovery. The market agrees that a present pur- 
chase of sound ordinary stocks may be advantageous in 
the long run, but shows no disposition to buy them. 
Meanwhile, the King’s Speech, this week, has come as 
a reminder that State encroachment on the former pre- 
serves of private enterprise is increasing, and that, when- 
ever it occurs, it is likely to result in limitation of the 
capitalist’s return. The legislature’s attack on the share- 
pusher will cause no tears, particularly as prison condi- 
tions are, apparently, to be simultaneously improved. 
The absence of any mention ofa Unit Trusts Bill, 
however, raises the question whether the Board of Trade 
has accepted the movement’s tidying-up of its own 
house, and its admittedly reassuring experience, so far, 
in adversity, as evidence that external control is unneces- 
sary. Incidentally, it may be hoped that the Share 
Pushing Bill will include some provision against unsound 
property societies. The investor, however, is most con- 
cerned with the most controversial of the Government's 
new measures. Holders of coal shares will benefit in 
proportion to the reasonableness of the terms for buying 
out the royalty owners, and the strictness (if any) of 
the Government’s determination to enforce amalgama- 
tions on the industry for its own good. Whatever form of 
reorganisation is adopted in the electric supply industry, 
however, it seems likely to impose a limit on the profits 
of many companies. Here, the investor must bow to the 
public interest. 

* * * 

Capital Market Prospects.—An inevitable conse- 
quence of the weakness of the Stock Exchange has been 
a recent dearth of new prospectuses. Companies which 
have issued new securities to their existing proprietors 
have generally secured a satisfactory response, but the 
course of corporation borrowing has not been smooth 
and the flow of new issues has ceased. Meanwhile, the 
speculative type of new industrial offer is in eclipse, 
as the following table suggests : — 

RECENT NEW Issues 





hy Issuer —— | — | Result Price . 
Sept. 4 | Broken Hill Proprietary? | 1,740,123 | 30/- a tae 
1 ord. 
4 | Rietfontein Consolidatedt| 1,122,242 | 15/7} nia 16/3 
5/— ord. 
» 18 | Viakfontein Gold § ...... 619,310 35/- sdk 1}-1f 
0/- ord. 
» 25 | Grootviei Proprietary 300,000 | 85/ itis 44h 
, 1 ord. 
Oct. 2 | British Aluminium ..... 1 Soo,e00 42/6 92% 23-23 
1 ord. subscribed 
» 2 | Masters Trading Co, *.., ,000 4/- im closed oe 
9.5 a.m. 
» 9 | Herts County® ..........., £1000,000 | 101 i Ipli 
1,958-63 at 9.5 a.m. 
Heavily over-| 
subscribed ; 
9 | Pressed Steelt ............. $52,548 £1 | Underwriters | -/6—-/9pm 
5/. ord. take 10-11% | 
» 9 | Initial Services §., 552,000 25/6 vil 25/- -26/- 
5/- ord. 
(bonus issue) * di 
16 | Sheffield Corporation®... | £2,500,000 | 101 | Underwriters) 4%‘ “s 
34% 1963 take 90% of 
» 23 | Western Holdings} ...... 2,275,000 | par @ 4/6-5/- 
5/— ord, 
» 23 | Standard Motort ... ! 000 | 12/6 54-58 
5/— ord. 2 I 
» 23 | Midland Bankt ........... 512,400 £2 85/6-87/- 
1 ord. 
» 23 | Joshua Bigwood?......... 136,000 6% | par | Lists closed | 4/6-4/9 
i iy 9.5 a.m. ; 
» 2 it Maina oe 5900 5/6 | Lists closed | 9/9-10/- 


_ 9.5 a.m. 
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The check to the more speculative offer is salutary. 
The persistence of issuing houses under conditions 
remarkably like these, in 1929, involved the market in 
some of the worst scandals of under-subscription and 
weak underwriting. The suspension of borrowing by 
corporations and public authorities, however, is a 
Sifferent matter, It is increasingly difficult to see what 
end is served by an official policy which insists on 
squeezing the last half-point out of gilt-edged borrowers 
and, after each subscribers’ strike, closes the market 
until the accumulation of investment resources makes 
extortion again temporarily feasible. If credit-worthy 
borrowers cannot and the rest dare not borrow, the 
capital market is likely to remain in a state of suspended 
animation. 


A British Columbian Precedent ?—The City of 
Victoria (British Columbia) has worked out a scheme 
which affords an excellent example to other equally dis- 
tressed but more impatient authorities in Canada. Some 
time ago a representative Debenture Holders Committee 
was formed, and its plan envisages the acceptance by all 
Victoria’s debenture and stockholders of Refunding De- 
bentures, which will mature in 1966 and will have the 
same face value as the securities they replace. They 
will bear the same rates of interest as the old deben- 
tures until the date when the latter would have matured; 
thereafter they will bear interest at 4} per cent. The 
plan makes provision for a new sinking fund, and econo- 
mies will be made in the City’s administration. It will 
be seen that the Plan varies not the present but the 
future rights of holders. In the ordinary way, as each 
security matured, holders would have had the option to 
take cash or to convert into a new security based on 
interest rates, etc., ruling at the time. Instead, they are 
asked to agree, in advance, to convert at 44 per cent. 
Obviously, this is a proposal whose acceptance could 
never be urged on general principles, but may be a far- 
sighted act of clemency in Victoria’s special case. To 
disclaim it as a precedent, however, seems very neces- 
sary. There are many companies and authorities, of un- 
questioned financial strength, whose obligations mature 
in some years’ time, when interest rates will not neces- 
sarily be what they are now. Doubtless they would wel- 
come an opportunity to convert in advance; but there 
could be little attraction for investors in a heads-I-win- 
tails-you-lose transaction. 


Property Society Failures.— Within the past 
fortnight, two property societies have been put into 
liquidation and a receiver has been appointed for a third. 
This is sufficient evidence of the dangers to which the 
small investor can be exposed under the Industrial and 
Provident Societies Acts, although they were designed 
for his protection. Societies registered under these 
regulations are able to offer securities to the public 
without observing the requirements to supply accurate 
and adequate information which attach by law to an 
ordinary prospectus. And the grossly misleading forms 
of advertisement employed by certain property societies 
has been doubly reprehensible where they have pursued 
wholly unsound trading methods. Naturally, there are 
exceptions; but the extent of the evil is indicated by 
the fact that, of thirty applications for membership of 
the Association of Property Societies, only eight were 
found acceptable. The rank over-trading which charac- 
terises so many property societies is sharply illustrated 
by the records of the three recent failures. The General 


Mortgage Society was formed in September, 1931, with 
a share capital of £104. As late as December 31, 1935, 
it had done no business whatever, and its statutory 
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— then included this pitiable travesty of a balance 
sheet :— 
December 31, 1935 





£ ad, {«, a 
Share capital...................+. 129 0 0 Preliminary expenses 23 5 6 
Audit fees paid by a director 6 6 0 Vine “6 0 0 
NNER: ‘Sohtdiinisindhunneduedens 25 0 6 Balance of loss............... 131 1 0 
160 6 6 160 6 6 


During 1936 certain changes took place on the board 
and the society’s operations were so transformed that 
only twelve months later its balance sheet included the 
following principal items :— 

December 31, 1936 


; . £ | £ 
SOME CUINNE Suivi ks scites vic cin scenes 1,004 Freehold properties ............ 42,584 
Mortgages and bonds ............ 216,616 Leasehold properties............ 253,958 
Other secured loans ............... 75,215 Debenture issue expenses ... 9,275 
Bj, MS. irsdiantudpbimisciinsedsiniinne 6,044 


A change of management and the subscription of an 
additional £875 of share capital thus enabled the society 
to acquire in one year properties valued at nearly 
£300,000. Mushroom growth on only slightly less stupen- 
dous scale is shown by the other two casualties : — 


LONDON AND PROVINCIAL PROPERTY SOCIETY 


Dec. 31, Jan. 31, Dec. 31, Jan. 31, 
1935 1937 1935 1937 
£ £ £ 
Share capital ............ 2,425 2,733 Land and buildings.. 52,402 190,322 


Mortgages and bonds... 52,200 166,303 


X Deposits, etc. on 
5} per cent. income 


properties in course 





WOME Se canbscisnnenseces see 34,420 of acquisition...... 2,574 = 11,237 
City Hovusinc Trust 
Dec. 31, Dec. 31, Dec. 31, Dec. 31, 
1934 1936 1934 1936 
‘ : £ £ £ £ 
Share capital ............ 12,387 15,273 Land and buildings.. 32,952 168,205 
Mortgages and interest 64,411 93,173 RUD» cecscdenadisnionce 37,320 29,747 
Loans and interest....... ... 83,860 
Management expenses 789 5,474 


A disquieting feature of the history of some societies 
is the exploitation of ‘“‘ names ”’ as an attraction for the 
small man’s savings. After the exposure of the high risks 
of failure, it will be hoped that this least desirable prece- 
dent of the 1928-29 new issue boom will be dropped. It 
will also be hoped that legislation to stop share-pushing 
will cover the present abuses of the Industrial and 
Provident Societies Acts. 
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WINTER 
CRUISE... 


JANUARY 19 + FEBRUARY 22 
By s.s. RANCHI 17,000 tons 


A thirty-four day cruise from London to the West 
Indies and Panama calling at MADEJRA, CURACAO, 
COLON (Panama), JAMAICA, HAITI, PORTO RICO, 
and CASABLANCA. 


FARES from 58 guineas 


APPLY FIRST CLASS ONLY 


P:O 


14 COCKSPUR ST., S.W.1. 130 LEADENHALL ST., £.C.3 
AUSTRALIA HOUSE, STRAND, W.C.2, OR LOCAL AGENTS 
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B.A. Western Report.—There is much simi- 
larity between the B.A. Western and B.A. Great 
Southern reports. Both railways have achieved a signifi- 
cant increase in gross receipts with a comparatively 
small addition to working costs. And both have provided 
sums for renewals out of net revenue which would have 
been more than sufficient to cover full payments on 
their second preference stocks. The B.A. Western gross 
receipts are 6-7 per cent. higher, but working expenses 
show an advance of only 1-7 per cent. Operating profit 
thus increased from £581,053 to £763,647, but exchange 
differences for the latest year absorb { 299,4858—an 
increase of £25,000—while miscellaneous receipts from 
rentals, dividends, and interest have fallen by £48,000. 
For the latest year, moreover, £49,072 has been provided 
for renewals from revenue, whereas for 1935-36 net 
expenditure (not provided from revenue) amounted to 
£106,407. The improvement in distributable profits is 


set out below :— 
Years ended June 30 


1935 1936 1937 

£ £ £ 
Operating receipts ......... 3,513,204 3,502,899 3,735,632 
Operating expenses ......... 2 948,921 2,921 846 2,971 985 
Operating profit ............ 564,283 581,053 763,647 
Exchange differences (loss) 310,544 273,755 299,488 
Rentals, divs., etc. received Cy.246,749 Cvr.261,542 Cr.213,775 
Working agreement pay- 

NN lit ouuth 70,027 77,320 70,401 
Renewals from revenue ... Nil Nil 49,072 
Debenture interest ......... 470,774 457,774 457,774 
Earned for dividends ...... Dy. 40,313 18,295* 100,687 
Preference dividends ...... 72,428+ 40,523t 104, 332+ 
Carry-forward .............+5 55,433 33,205 29, 561 


* After contributing 415,450 to claims reserve account. 

+ In each year, payment on 5 per cent. preference stock in 

full; on 4} per cent. preference stock, 2} per cent. in 1934-35, 
1 per cent. in 1935-36, and 3} per cent. in 1936-37. 
The Director-General’s report stresses the economies 
of co-operation with the B.A. Great Southern manage- 
ment. Competition from the provincial railway and from 
road transport continues, but stockholders will welcome 
the indications that traffic is being regained from the 
roads. Prospects for the company’s principal traffics— 
maize and wheat—are satisfactory in the eastern pro- 
vince, although the final result of the harvest will not be 
known for several months. 


* * * 


Railways in Argentina.—At the B.A. Great 
Southern meeting this week, Sir Follett Holt gave an 
encouraging account which, owing to the close connec- 
tions of the two companies, will not be ignored by 
Western stockholders. He declared that an increase of 
7:4 per cent. in the former company’s gross peso receipts 
would cover all prior charges, while a further 5 per cent. 
would provide 1 per cent. for the ordinary stock. This 
calculation was based on the maintenance of the existing 
exchange position. The fact that the Government had 
obtained $325 millions profit from exchange control up 
to the end of 1936 (of which $70 millions was derived 
from purchases by the railways) suggests clear justifica- 
tion for improving the exchange facilities granted to 
British enterprises, for which Viscount St. Davids also 
pleaded at the B.A. and Pacific meeting on Thursday. 
A sovereign government is alone responsible for its 
currency, and is not responsible for heavy book- 
keeping losses if foreign companies keep their 
accounts on a parity basis. But the Argentine Gov- 
ernment, bound by the trade agreement, is in effect 
imposing a revenue tariff on “imports” of railway 
goods and services if it maintains a controlled peso rate 
below its natural value. Stockholders will hope that, 
with the elections past and a vastly improved trade 


position, the Argentine Government will reconsider its 
exchange policy. 


* * * 


United States Steel Dividend.— On th 
United States Steel dividend snecsieniniie, a od 


were estimating, 4 


not the sum itself, but the potential 


market effect of different sums. It was enerally agreed 
that a $2 dividend would represent a bull point, while 
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payments below this level would reflect directly the 
directors’ view of the outlook. The first common payment 
since 1932 is, in fact, $1 per share—better indeed than 
nothing, but well below the best estimates. The market's 
response has been sluggish—United States Steel them. 
selves have remained unmoved—but the third quarter 
earning figures appear reasonably satisfactory in view of 
the decline in operations from 88.4 per cent. to 73.6 per 
cent. of capacity. For October the average to date is 
no higher than 54 per cent. Net earnings for the nine 
months total $95,353,000, compared with $29,874,000 
for the corresponding period of 1936, but to the end of 
August this year $9} of preference arrears were met. 
In fact, the $x dividend is comfortably earned on the 
nine months’ results, for if a full year’s preference divi- 
dend and arrears are provided, the net balance available 
for the common stock would be equivalent to about $4} 
per share. From the managerial changes announced this 
week, it may be presumed that further technical re- 
organisation is in contemplation. The Corporation has 
already achieved much in this direction, but so vast an 
organisation requires special managerial capacity. 
Whether the common stock, at $60}, is too high or too 
low depends upon the estimate of future steel operations. 
As we show in the following Note, the effect of the 
collapse in railway re-equipment demand has been pro- 
found. Any hope of return to the high scale of opera- 
tions in the second quarter clearly belongs to the remote 
future. 
* * * 


U.S. Rail Freights and Wages.—The consent of 
the Interstate Commerce Commission to increased freight 
rates on such traffic as soft coal, iron and steel has only 
partly solved the American railroads’ cost problem. 
Wall Street’s estimate of these difficulties is reflected in 
the fall of 50 per cent. in the Standard Statistics 
Bureau’s index of railroad stocks from the high level of 
March, compared with 35 per cent. for industrials. Such 
movements are vividly particularised by New York 
Central, which reached 256} in 1929 and fell during 
the depression as low as 8}. And though the present price 
of 20} is above this year’s “‘ low,”’ it is 63 per cent. below 
the 1937 ‘‘ high.’’ The freight increases just granted will 
provide additional revenue estimated at $47,500,000 
annually, while special concessions granted earlier this 
year should yield $10 millions. But an increase of 5 cents 
in hourly rates was granted in August to the 13 non- 
operating unions, and early this month the National 
Mediation Board,in Chicago brought agreement between 
the railroads and the 5 operating brotherhoods for an 
increase in wages of 5} cents per hour, against an 
original demand of 20 cents. The compromise rate 1s 
estimated to add 6.6 per cent. to the employees’ annual 
earnings, and in a full year may cost the companies $30 
to $35 millions. Together with the earlier award, an 
increase in pay-rolls by some $135 millions in a full year 
is probable, quite apart from the burden of rising costs 
of materials. It is scarcely surprising that railroad stocks 
remain depressed. Their record is compared with the 
improvement in gross earnings and net operating income 
in the following table : — 
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Recent wage increases, it is true, do not affect results for 
the first eight months of this year, but already operating 
costs had outrun the advance in gross revenue on most 
lines. The latest I.C.C. award will not reverse the cheer- 
less outlook, and it is understood that application is to 
be made for a blanket increase in rates. The stock- 
holders’ prospects are dependent on the I.C.C. to an 
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uncomfortable degree, but they are not the only section 
of the community to suffer from falling net operating 
incomes. The railroads are important consumers of steel, 
and their sudden reduction of orders to meet deferred 
maintenance is largely responsible for the prevailing set- 
back in American steel activity. 


* * * 


Mitchells and Butlers’ Record.—The prosperity of 
the brewing industry in the Midlands is clear in every 
item of the Mitchells and Butlers’ report to September 
30th. Profits, after providing for depreciation, taxation 
and N.D.C., have advanced by 5 per cent. from £719,119 
to £754,412, while the amount earned for the ordinary 
capital is increased from £612,895 to £649,024. Yet the 
market was disappointed with the 23 per cent. less tax 
dividend, and marked the {1 stock units down sharply 
from 103s. to 98s. Indeed, the dividend position is 
somewhat complicated by the change-over from a net 
to gross basis. This year, the ordinary shareholders will 
receive £510,651, after deducting tax at 5s. in the f, 
compared with {518,052 after deducting tax at 4s. gd. 
in the {. The corresponding gross sums are approxi- 
mately £680,000 for the latest dividend and £670,000 for 
the previous year. It may, in fact, assist investors if the 
earnings and dividend record for the past three years 
is set out on a tax-free and less-tax basis :-— 


Tax-free Basis | Less-tax Basis 
Years to Earned Paid Earned Paid 
Sept. 30 % % % % 
BE. dnckeuees 19-1 17 24-6 21-9 
BOOB © vacsicces 20-7 17} 27-2 22-9 
SOU hseoscsl: 21-9+ 174 |) (29-2 = 28 


+ Or 20-2 per cent. after allocating £50,000 to property 
reserve, 

} Or 27-0 per cent. after property reserve. 
The company’s earnings record is progressive, and share- 
holders will probably approve the directors’ wisdom in 
setting aside the special sum to property reserve. At 
their current level, the {1 stock units yield £4 17s. per 
cent. They represent an equity in a sound brewery in 
a prosperous area. 


* * * 


Bad First Reports.—It has been remarked that 
new companies often promise more than they achieve, 
but first results like those of the Aeronautical 
Corporation of Great Britain and B. and F. Carter, 
published this week, are rare. The Aeronautical Cor- 
poration report comes with satisfactory promptitude after 
a valuation made as at October 18th, but it reveals a 
position of real gravity. A capital reorganisation 
scheme is to be submitted on Tuesday next, while the 
creditors’ winding-up petition stands over till November 
8th. The accounts chiefly indicate how £150,000 required 
to write down various losses is to be allocated. For the 
17}-month period to September 3oth last, trading losses 
totalled £44,714, and {72,224 in all after debiting 
£28,938 further expenses and crediting £1,428 other 
receipts. This result is in dismal contrast with the pros- 
pectus estimate of £40,000 profit for a normal working 
year. Then {18,862 is required to reduce fixed assets 
standing at {80,019 to the valuation figure, and an 
investment deficiency of £1,590 has to be met. There 
remain {16,419 preliminary expenses to be written off, 
while trade marks’, etc., now standing at {48,813 are to 
be reduced by no less than £40,905. The present board, 
of course, has held office only since last May, but these 
figures are so seriously at variance with prospectus esti- 
mates, and the market valuation of the shares in the 
aircraft boom, that an investigation of the prospectus 
basis seems essential. The results of B. and F. Carter, 
a small company which makes cable and braiding 
machinery, are of little market interest, but they also are 
seriously below estimates, and come as a complete sur- 
prise. Last year the company issued a statement “‘ for 
information ’’ relating to its capital of £60,000 in 2s. 
shares. The opening price of the shares was about 4s. 
Profits for the half-year to July 31, 1936, were given as 
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£7,603, the figure for the previous full year being 
£7,233. Orders in hand were stated to be 150 per cent. 
higher than a year earlier, and the statement declared 
that the managing director fully anticipated that profits 
for the then current half-year would be well in excess of 
the latest results. After deducting the appropriate ex- 
penses, annual earnings based on a 5}-year average were 
shown at 6.87 per cent. on the capital and at 21 per 
cent. based on the most recent profits. Such prospectus 
arithmetic has now proved wholly erroneous. Trading 
profit for the year to July 31st amounted to £2,254, 
of which {£263 was absorbed in fees and £1,040 
for depreciation. The trifling sum of {951 has been 
earned net, and of this £335 consists of profits earned 
before incorporation. Shareholders thus enjoy a balance 
of £616. The report which accompanies the accounts is 
bare of information, and the meeting yesterday was held 
at Bolton. Such summary treatment of the shareholder is 
inappropriate in the light of the results. 


* * * 


J. Mandleberg Scheme.—Though not wholly ideal, 
the Scheme of Arrangement put forward by J. Mandle- 
berg and Company for consideration on November 17th 
should escape serious. criticism. Gross profits for 1936 
showed an improvement to £30,830, but dividends on 
the £70,000 7 per cent. preference capital are four years 
in arrear, while nothing has been paid on the £150,000 
8 per cent. non-cumulative preferred ordinary capital 
since 1931. Holders of £494,243 ordinary capital have 
gone without dividend since 1930. The present capital 
thus amounts to £714,243 and it is proposed to write 
this total down by £277,121. The ordinary shareholders 
provide £247,121 by a cut of tos. per {1 share. The 
preferred ordinary capital is to be reduced to £120,000, 
by the sacrifice of 4s. per share, although the capital 
value of the holdings on winding up will be maintained 
by allowing each new {1 share to rank for 25s. Moreover, 
full dividend rights are contingently restored by granting 
the new shares a further 2 per cent. participation after 
payment of 8 per cent. on the ordinary, No change is 
proposed either in nominal value or rate of dividend on 
the preference capital, but one of the four years’ arrears 
is to be entirely sacrificed, and the remainder (less tax) 
satisfied by the issue of {11,025 5 per cent. Funding 
Certificates. In 1936, the sum of £17,898 was earned for 
dividends, and though the course of profits has been so 
erratic that no estimate can be made of future earnings, 
we show below the effects of the Scheme at various 
levels :— 


Prefce. 
and Prefd. 

Earned for ord. fixed Total payable to Available for 

divs.t dividend prefd. ord. ord, 
£ £ £ % £ % 

10,000 10,000 5,100 4} Nil Nil 
20,000 14,500 9,600 8 5,500 2 
30,000 14,500 9,600 8 15,500 6} 
40,000 14,500 12,000 10 23,100 9} 


After £550 service on 5°, funding certificates, but before 
£4,900 dividend on 7°, cum. preference shares. 
Approximately £36,700 would be required before the 
preferred ordinary ranked for a full 10 per cent. 
dividend, but some dividend, even if small, is within 
sight for the new ordinary capital. It is, however, 
difficult to explain why the preference shareholders 
should be asked to sacrifice, once and for all, a quarter 
of their arrears, particularly since the participating rights 
allotted to preferred ordinary shareholders do give them 
some prospect of regaining their full rights. This, surely, 
is a small matter which can and should be rectified. 
But for the rest, the scheme seems both expedient and 


equitable. 
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Imperial Smelting Recovery.—Aiter its slow pro- 
gress in recent years this company, which, with its 
subsidiaries, supplies our entire home production of 
zinc, has experienced a sharp recovery. Subsidiary com- 
panies’ operations must indeed have been remunerative, 
for it appears that despite the rise from {15 38. 11d. to 
{20 2s. 1d. per ton in the average price of spelter and 
an increase from 61,529 tons to 65,755 tons in produc- 
tion, the results of zinc smelting were again unsatis- 
factory. But in fact the consolidated trading profit rose 
by 56 per cent., from {285,789 to £446,479. After pro- 
viding for taxation and expenses and £126,573 for 
depreciation (an increase of {28,000), net profits 
advanced by 82 per cent. to £266,430. For the Corpora- 
tion itself {122,554 is available for the ordinary share- 
holders, which just covers the 5 per cent. dividend, the 
first to be paid since the initial period ended in 1930. The 
balance sheet position is, on the whole, more satis- 
factory. In the consolidated statement fixed assets of 
£3,795,407 are higher by £110,000, and the cash position 
is greatly improved. The principal changes in the Corpor- 
ation’s own balance sheet are an increase from {39,018 
to {169,774 in investment reserve and a rise in advances 
to the National Smelting Co. Since the end of the 
financial year on June 30th, arrangements have been 
made for that company to purchase the remaining 
capital and debenture stock of Improved Metallurgy, 
Limited. The undertaking’s liquid resources will not 
thereby be depleted, as the purchase price is being used 
to subscribe for 112,500 ordinary shares of the Corpora- 
tion, with a two-year option on a further 10,000 shares. 
The {1 ordinary shares yield {7 3s. per cent. at the 
current price of 15s. 

* * * 


Tin Outlook and Results.—The decision reached 
at last Monday’s meeting of the International Tin 
Committee was unusual in form and apparently tactful 
in compromise. The current quota of 110 per cent., in 
operation since last April, has not been changed, but 
the Committee express the view that the quota for 
January to March, 1938, “‘ should be ’’ 85 per cent. A 
definite decision, however, will not be made till Decem- 
ber roth. What cannot be proved by current statistics 
may be inferred from the adverse trend of the metal. Up to 
August this year tin production amounted to 126,270 
tons, and showed an increase of just over 12 per cent. 
compared with 1936. But this is no more than the rise 
in world consumption during that period, from 107,684 
to 123,564 tons. This country and the U.S.A. between 
them absorb from 50 to 60 per cent. of world supplies, 
and in both countries the rise in consumption has 
accorded with the general trend. Stocks are tending 
to rise; and supplies in this country and afloat 
amounted to 3,137 tons at the end of September, against 
1,187 tons a year earlier. Such figures, however, are not 
necessarily too high, unless consumption trends have 
changed. Tin company reports are still encouraging, 
judging from the results of Pahang Consolidated and 
Kamunting Tin Dredging issued this week. In both 
cases net profits are the highest for 10 years. Total 
receipts of Pahang have risen to £455,656, against 
£367,100, while the net working profit of {212,731 is 
£29,000 higher. The participating preference share- 
holders again receive the maximum dividend of 15 per 
cent. and the ordinary shareholders get 50 per cent., 
though it is barely covered by earnings of 46.7 per cent. 
This creditable result has been achieved partly by an 
increase in production of black tin, of which 2,780 tons 
were produced, against 2,298 tons, and partly by a rise 
from {142 2s. 4d. to {162 12s. 5d. in the average price 
realised. Costs were {6 higher at £83 5s. 7d. per ton. A 
similar degree of improvement is recorded by Kamunting 
Tin, whose total profits reached £344,720, against 
£250,786. Net profits are {40,000 higher at {127,684, 
equivalent to 25.4 per cent. earned for the 224 per cent. 
dividend. Production increased by 13 per cent. to 2,519 
tons, realising {136 2s. rod. per ton, against 
£126 19s. 2d., but costs were reduced by over £4 10s. to 
£40 6s. 3d. Increased production has contributed materi- 

y to the higher dividends paid, and since Malaya alone 
has been exporting her full allowance under the Scheme, 
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any reduction of the quota (even though it would affect 
half of these companies’ current year) would adverse} 
affect shareholders’ prospects. The accumulated wie 
export of Bolivia alone exceeds 22,500 tons. The price of 
tin has fallen about {100 from its highest to {210 London 
standard cash, but the relative low costs of Malay pro. 
ducers offer some protection during a period of falling 
prices. 


* * * 


Consolidated African Selection.—The substantia] 
increase in the revenue of this West African diamond 
concern appears largely attributable to its interests jp 
Sierra Leone and in Cape Coast Exploration, although 
operations at the Gold Coast mines are stated to have 
proceeded satisfactorily. Revenue has jumped from 
£384,610 to £616,430. A reduction in the amount required 
for taxation was rather more than offset by amortisation 
and other expenses, and a divisible balance of {466,370 
remains, as compared with £232,470 in 1935-36 and 
£177,790 in 1934-35. The cash dividend has been raised 
to go per cent. In the previous year a 70 per cent. divi- 
dend was accompanied by a 50 per cent. share bonus. An 
extraordinarily strong cash position is revealed by the 
balance sheet, and after the transfer of {100,000 to 
reserve, against £25,000, a slightly increased balance of 
£31,520 is carried forward. On the basis of last year’s 
dividend the shares yield approximately 6} per cent., 
tax free. 

* * * 


Other Company Results.—Our usual table on 
page 238 analyses the profit and loss accounts of over 
40 further-companies. The Birmingham Small Arms 
accounts are now available, while the more important 
results include those of Burberrys, Limited, and of 
Atkinson-Oates Motors. A number of concerns have 
recently issued their first accounts as public companies. 
A discussion of the results appears on page 239 under 
the heading ‘‘ Shorter Company Comments.”’ 


* * * 


Company Meetings of the Week.— Reports of com- 
pany meetings commence on page 230 in this issue. In 
his address to Rhokana Corporation members, Sir 
Auckland Geddes drew attention to the extraordinary 
fluctuations in the price of copper during the past year 
and to the fact that despite increases of production and 
the removal of restriction the average price in June last 
was over £55. This position he ascribed mainly to in- 
creased consumption in the United States. At the 
Modderfontein East meeting Mr R. S. G. Stokes em- 
phasised the continued increase in the scale of operations 
and forecast a heavy programme of capital expenditure. 
The grade of ore milled was likely to be lower during 
the current year. Mr C. L. Read, at the meeting of 
Consolidated Main Reef Mines and Estate, struck the 
same note and also pointed out that since the beginning 
of July the rate of development had been slowed down 
by the shortage of labour. Mr William E. Pennick ex- 
plained to the shareholders of Goode Durrant and 
Murray that if the authorities stabilised the Australian 
exchange at the present level, a reserve could be created 
from the fixed asset valuations to save recourse to profits. 
Unanimous approval was given by Allied Bakeries share- 
holders to the increase in capital. The businesses to be 
acquired were described by Mr W. Garfield Weston. At 
the Assam Railways and Trading meeting Mr E. A. A. 
Joseph stressed the growth in motor traffic in India, 
but declared that the company had met such competi- 
tion by keeping their services frequent, convenient and 
cheap. Sir Follett Holt’s comments at the Buenos Aires 
Great Southern Railway meeting are discussed in a Note 
on page 222. Viscount St. Davids, at the Buenos Ayres 
and Pacific Railway meeting, declared that they antici- 
pated better consideration from the new Government, 
and stressed the large burden of exchange differences. 
It was reported by Sir Harry Foster to members of 
ner Tin Areas of Nigeria that, following the oa 

n of a new gravel pumping plant, increased produc- 
tion might be Sapected icone tee Gurum Areas, which 


provided the bulk of the company’s output. 
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THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 
SETTLING DAYS 
TICKET: NOVEMBER 2 ACCOUNT: NOVEMBER 4 


RECOVERY, tempered by reflection, is probably the best sum- 
mary of the week’s markets. The opening was marred by a 
bad hang-over from Wall Street and renewed disquiet regarding 
the European political situation. Then London began to test 
its emancipation from Wall Street with some small buying, 
and was gratified to find it hold against rather uncertain 
movements in New York. Towards the end ofa rather feature- 
less week, the Federal Reserve Board announced a cut in 
margin requirements from 55 to 40 per cent. and a new move 
to limit “ short selling ’’—a margin deposit of 50 per cent. 
International stocks immediately responded, and the tone of 
Thursday’s market was generally more cheerful. 

Gilt-edged opened quiet, but demand expanded, and in 
mid-week small investment support—some based on the view 
that a downward industrial trend had been reached without a 
money crisis—was reported. The Sheffield scrip improved 
slightly to # discount. Australian issues were firm, though not 
active, on the victory of the Lyons Government, and the 
expectation of a further conversion operation shortly. 

In the foreign market, Brazilian issues reflected growing 
impatience at the lack of any scheme to control future interest 
payments, although prices became steadier as the week 
progressed. German issues were unaffected by the resignation 
of Dr Schacht, but a sharp rise occurred in Japanese bonds on 
Wednesday on the news that the Chinese defence of Shanghai 
had been broken. Yet Chinese Customs issues were still 
receiving attention. 

Home rails opened with two dull days, despite early efforts 
on Tuesday to set the market moving. The traffics this week, 
however, appeared to include at least part of the 5 per cent. 
increase and Wednesday’s prices were firmer. The Argentine 
rail market made little response to the B.A. Western report 
(discussed on page 222) nor to the encouraging speech at the 
B.A. Great Southern meeting. A recrudescence of speculative 
buying of Cordoba debentures appeared willingly to discount the 
rumours that the Government would, at long last, purchase the 
concern, despite the delays and recent disturbances on the line. 
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Although the industrial markets remained quiet, the tone 
showed some perceptible improvement. Erratic movements in 
international securities gave way to irregular fluctuations, and a 
rather lifeless reception to the U.S. Steel dividend. The entire 
iron and steel list was down on Monday, and there were no 
marked changes until Thursday, when the market was more 
active. Electrical equipment issues improved after a poor 
start, and were carried higher by a steady demand for British 
Insulated in mid-week. Motor shares were in small demand, 
although a few orders provided a fairly good background for 
some shares. Brewery and tobacco issues picked up after the 
resumption of investment buying, but the Mitchells and Butlers 
dividend (discussed on page 223) depressed the stock units. 
Store shares, particularly the fixed price issues, tended to 
improve, while Unilever, initially depressed by Amsterdam, 
recovered an appreciable part of its losses. Textile issues were 
uninteresting. Shipping issues became steadier, while the 
miscellaneous industrial leaders showed reasonably good 
recovery after a poor beginning. 

Conditions in the oil market were dull, but not unsatisfactory. 
Small declines were experienced on Monday in sympathy with 
Wall Street’s week-end setback, but the next day the tone was 
steadier though business was small. Small rises were fairly 
common in mid-week with some investment demand for the 
leaders. Activity in rubber shares was at low ebb, and prices 
sagged owing to the continued weakness of the commodities. 
Sales, however, remained small, and the market on the whole 
stood up well to Wall Street’s influence. The tea market lived 
up to its recently acquired independence of general movements, 
and the tone was firm on investment buying. 

Despite satisfactory mining reports, the mining market at 
first took Wall Street’s behaviour and renewed political un- 
certainty- very much to heart. Some improvement occurred 
later, but it was a dull week on the whole. Kaffir prices fell 
heavily in Monday’s gloomy session, and though the market 
steadied itself in mid-week partly with the help of Paris and 
Cape buying, lack of public support prevented any marked 


turn for the better. Business in copper issues was dominated. 


first by the irregular movements of Roan Antelope, due to 
Paris selling on the announcement that tax would in some 
cases be payable on the bonus shares. Tin shares were affected 
by the wide fluctuations in the metal price and the uncertainty 
regarding the January to March quota. 
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READY RUBBED 


in 2o0z. Pocket Vacuum Tins and loz. Airtight Tins 


FLAKE FORM 


in 2.0z. Vacuum Tins and loz. Packets 


GOLDEN MOMENTS 


Football 


The whistle starts the first game of the season. Lead- 
ing his side as he did in the Spring he takes the op- 
posing backs by surprise and slams the ball into the 
net before the game is a minute old—the first goal 
scored in the season. 


What a Golden Moment it must be for him! But even 
he cannot smoke a better tobacco at a shillin an 
ounce than Cut Golden Bar.—But it must be Wills’s! 
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CUT GOLDEN BAR 
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Issued by The Imperial Tobacco Company (of Great Brita and ireland). Led. C6. 90 8B. 
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“FINANCIAL NEWS” MARKET INDICATORS 
| Oct. 21 | Oct. 22] Oct. 25 | Oct. 26 | Oct. 27 | Oct. 28 


Approximate total bar- 
gains recorded in S.E. List 8,510 7,315 8.730 6,930 7,000 tier 
Corresponding day 1936 ...... 12,958 | 13,334] 12,720 | 12,095 12,260 567 
Security MovEMENTS 
Guiy 1, 1888 100)......... 105-1 105-2 | 103-6] 104-0] 104-6] 105-0 
of 20 Fixed Interest 
Securities (1928= 100)...... 127-0 | 127-1 127°1 127-2 | 127-3! 127-4 


Highest 1936 : Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138-8 (Feb. 10). 
Lowest 1936 : Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136-2 (Sept. 23). 
Highest 1937 : Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136-6 (Jan. 4). 
Lowest 1937 : Ordinary Shares 99-0 (Oct. 12); Fixed Interest 126-0 (Sept. 8). 


ACTUARIES’ INVESTMENT INDEX 


The Actuaries’ index of 177 industrial ordinary share prices, 
standing at 77-5 on Tuesday last, shows a fall of 3-1 points 
from 80-6 a month ago, though there has been a recovery of 
1-7 points from the low point reached on October 12th. 
A year ago the index stood at 90-4, by far the greater part 
of the decline having occurred in recent months. The corres- 
ponding yields are 4-69, 4-52 and 3-54 per cent. The rise 
in yield over the past year has not been as great as the decline 
in the index, but during the last few weeks the index and the 
average yield have tended to move in inverse proportion. 
The following table shows a selection of the separate indices, 
and the usual monthly particulars of fixedinterest securities :— 

















Prices * oO 
(Dec. 31, 1928 = 100) Yield (%) 
Group ‘ 
(and No. of Securities) | Year Month This Year Month This 
; ago ago week ago ago week 
(Oct. 27,|(Sept. 28, (Oct. 26,| (Oct. 27,](Sept. 28,| (Oct. 26, 
1936) 1937) 1937) 1936) 1937) 1937) 
Fixed Interest :— 

aa, Consett (8) - <...5.-0a5e 151 -¢ 131-8 131-7 2-95 | 3-38 3-39 
Misc. industrial deb. (20)... | 126-2 121-2 121-0 3-91 | 4-10 4-10 
Misc. industrial pref. (47)... | 123-0 116-5 | 116-1 4-19 4°45 4°46 

Ordinary :— | 
Building materials (5) ... | 104-7 85-8 87-0 4-79 | 6-33 6-21 
ERNE ssthismimendiachioecouthiin 113-9 123-3 114-1 3-12 4-06 4°30 
Cotton (6) 47°5 42-8 39-8 2-01 | 2-40 2-52 
Iron and steel (12) 84-1 75-6 71-6 3-63 5-11 5-46 
Rie TD + aisasmmidenesvbshiascsede 93-3 92-0 85-4 2-91 | 7-09 7°70 
Home Rails (4)............ ; 83-6 78-8 | 72-6 1-31 | 2-80 3-01 
Shipping (4) ........... | 25-1 | 25-0 21-5 | 0-48 | 1-72 | 2-02 











NEW YORK STOCK EXCHANGE 


Ix the last day or two conditions on Wall Street have been 
somewhat quieter, but the market is still a broken reed; 
New York has its Windy Corner as well as Shanghai. Last 
week closed with further liquidation, assumed to be due in part 
to closing of bull accounts on the I.C.C. award of railway rate 
concessions estimated to yield $47,500,000 a year. Monday 
began badly, but a rapid change came within the first hour, 
and prices rose substantially, the Dow Jones industrial index 
closing 7 points higher on the day. The sensation of the day 
was a temporary suspension in dealings in Chrysler, which 
holders refused to sell. The stock closed $10 above the day’s 
lowest. The rise was helped by rumours of a U.S. Steel common 
dividend of 2'to 3 dollars, although the steel position continued 
to frighten operators. Tuesday’s dealings were firm for most of 
the session, and not until the last hour did weakness develop. 
Lower steel operations depressed steel shares, and rails sagged. 
On Wednesday the turnover fell to just over the million mark, 
with prices falling at first, but closing above the worst in a last 
hour rally. The U.S. Steel dividend stimulated no enthusiasm, 
and motors did not benefit from the Motor Show. Thursday’s 
dealings had the benefit of a wholly unexpected reduction in the 
margin requirements from 55 per cent. to 40 per cent., and a 
new margin of 50 per cent. on short-selling operations, designed 
to check the bear raider. Government bonds were firmer, on 
the promise of open market support by the Federal Reserve 
Board. Iron Age estimates steel mill activity for the current 
week at 51 per cent. of capacity. : 


By courtesy of the Standard Statistics Company, Inc., of 
New York, we print the following index figures of American 
values calculated on closing prices (1926= 100) :— 
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Be- 
ginning Oct. 13,/Oct. 20 
Highest] of Y. , 
Oct. 27 Mae 10] 1987, _ 


Lowest | Highest} Lowest 
Apr. 


Oct. 27, 
1937 


1937 


Nov, 1 


















347 Industrials .. 145-9 100 7 1155-7 ‘ 
BNI cicsckalenes 60 -2(b) 32-5 64- "32.8 
40 Utilities ......... 111-Ofe)) 78-3 |116-4(¢ 78-3 
Total, 419 Stocks 125-4 | 85 9 |132-4 
Average yield* ... 2-65%| 6°22%) 3-20 6°} mle: 22% 
H Low (a)| High Low (s 


* 50 Industrial Common Stocks. (a) 8th. (6 Decem 23rd, 
(e) December 2nd. (f) March 17th, i) Poorucrs 10 bane tee - 
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Higbest* Lowest| Oct. 20 | Oct. 21 





180-3 | 104-8 | 116-4 | 118-2 | 14-9 | 108 | 116-9 


* March 6th. 
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ToTat DEALINGS In New Yor« 








ts 


ox 7 


Se 


7 | 114-9 








| Oct. 21 | Oct. 22 | Oct. 23* | Oct. 25 | Oct. 26 nike 
(No. Thous.) | 3,640 2,110 1,570 2,340 1,820 | 1,060 
e Bonds (Thous. $)... | 14,810 14,260 7,580 9,580 8,120 | 7,889 
Shares (Thous.) 620 374 273 376 278 171 
sees cae es 
On Oa Oa Or OO 
1937 1937 1937. 
(Close) (Close) (Latest) (Close) (Close)(Latey, 
1, Rails & Transport 4 Manufacturing , ; ) 
Atchison ..........+.++ 43; 30g 41 Bilas... s 7 fy 
Balt. and Ohio ...... 12 «613, S138 roe DS eames — = 3 
eit. ihisetipace te 7 13 bm utolite = = 24 
« DACA an ccvwevee ‘ 
Ches. and Ohio 2.2 2 —~ § a 
ee. Eey_ 5 ist «o's TSE) Nash Kelvinator. 125 12 13 
N.Y Central. 198 30h -D0p PackardMotorCar 6) 6} 
Nor. Pac. ............ = 8 2 eo SS lS 
RR. 2 24 2b Donets Aber” Sat 3 
Pagan ‘ . United Aircraft... 17 18 19 
Southern Rly. ...... 13. 13 14} Air Red 59 58 - 
— ag 98 93 94 — 170 137160 
yoound Cp.New 10 108 11k Col Carbon... 82 8%) 8 
bl Comm. Solvents Si 4 
2. Utilities and Tenia 131 12315 
it ded © » 
Am. Waterworks ... 11} 11g 128 Ais Ghai s 
{Con GaomNY) § —*—®— General Electric. at oi 
now Cons. Edison 2 24) 25 Westinghouse...... - . Wat 
Col. Ges & Bisctrie af : Si Addressograph 21 22) 8 
Elec. Bond & Share 9 9% 10 Caterpillar 61} 38 ‘a 
Nat. Pwr. and Lt. .. af 73 7 —A 47 a eo 
North American .. 18 18 19 B erccces © ae ps pos 
Recetieeé 2 SB) Beceem oy 
Pub. Service N.J 354 35 ; ——— = lak ioe 
a. aoe Products -.. Sif 54) 
Uaited Gar isp. 10 10% 1 I, Case and Co. ee . io 
1 1: 3 1: eter eeeeeeee - a 
Int. Tel. and Tel 6 7 q aa ce SF 
Western Union ...... 4 m8 yen SR 22, 2533 
Sa iienetncihieiinath 7 7 - 
Radio B. Pref. New 57 56, 57) Ind a —— = iit aT 
Colga & 
. Eastman Kodak 163; 168 = !f8} 
3. Extractive and Gillette ..........+5 1 10g 
Metal Industries Co. ...... 1 15; 16 
Am. Mills 24 il} 11  LOOWS .......eerseeee 63 62 6 
Beth. Steel xd ...... 9} 471 50" 20th Century Fox 25; 25) 24] 
Beth. Steel Pref. xd 9%) 904 91 5. Retail Trade and 
blic Steel ...... 17 18} 193 Food , 
DS. Stel ..ccccccccee 61 58 6 Mon Ward 39} 40 41} 
US. Steel Pref. ...... 1151133 nat c Co. 77 3; # 
Alaska Juneau ...... 10 i 1 «. 66 sf 8 
American Metal xd 0s 334 31 33 United Drug ...... 7k on 3 
American Smelting 57 Sat 554 Wi cosecsces = SS 22 234 
soessecocese 30, 28, 29} Woolworth ...... oot 395 
Bobn Aluminium 27 «4928 «=. 294_—Ss Borden. ......... wee a 
Cerro de Pasco ...... 47 46 46) Gen. Foods ..... > ae - : 
Kennecott cv. Sek Sst 35h NettBaomt | 2p 
Patifio Mines ......... 1 12 12 at. Dairy ........ 2 15h SR 
moe gt ot eee ee 
. Smelt.......... ses 6 67 . - 19 
Atlantia oe oat ost en te Ts rs 
oun 2; 234 Lorillard ......... s 3 
we 3 8 o eee ogo 
Shell Union Pref es ae Distillers 29; 2 I 
oo “ 15} - 6. Finance , a 
Stand. Oil N.J 5351. 52 Atlas Corp. ...... 0 |= 
Texas Corp. .. 444483 44f Com.Invest.Trust 47) 48; *: 











CAPITAL ISSUES 


TOTALS OF CAPITAL ISSUES DURING WEEK 


Net Sales of National Savings Certificates, Week ended October 23, 1937, Nil 


Total Capital Raised— 
Including 
Conversions 
1937 (New Basis) .., 470,98e,827 
1937 (Old Basis)... 268,284,371 
1936 (New Basis) ... 392,297,718 
1936 (Old Basis)....... 256,504,492 


January 1 to date (Old Basis) — 
1935 


eee ne eeeeees 


Cee e ee eweenee 





Nominal New 

i i Money 

pr: tal Conversions ( 

i N 

210,000 213,000 
Nil Nil : 
706,771 951,718 
offered for Subscription— — 
Excluding ~ Including Excluding 
versions Conversions C a 

£ . 

421,642,764 | Whole Year (New Basis)— ‘ 
222,120,687 1936 .., 642,017,245 494,199,768 

290,826,240 1935 _.. 698,313,125 357,525, 

Whole Old Basis) — 
16 OS | WEN 402,470,003 255,570,983 
1935 .., 548,351,393 236,147) 
132,649,700 | 1934 ,., 410,980,300 169,10. 
148,019,479 1933 |.. 467,921,500 244, ms 
409 332,931,678 1928 ... 683,000,056 369,0 











1,060 
7,880 


+ Oct, 28 
1937: 
)(Latest 


il 


New 
jones 


) ad 
cluding 
eTsior 1s 


£ 


139,765 
525,440 


570,993 
147,637 
108,700 
780,500 
58,073 
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Destination of Capital (Excluding Conversions) 


British Empire 


United (excluding Foreign 
Kingdom United Kingdom) Countries Total 
Tanuary 1 to date— £ £ £ £ 
"1997 (New Basis) «-+-+++++ 361,506,950 57,877,455 2,258,359 421,642,764 
1937 (Old Basis) .....--++++ 203,910,009 16,718,178 1,492,500 222,120,687 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 
January 1 to date- - £ £ £ £ 
1987 (New Basis)........+-++ 209,516,307 27,296,222 184,890,235 421,642,764 
1937 (Old Basis) ....++++++++ 151,696,824 16,784,365 53,639,498 222,120,687 
1936 (New Basis).....-.+++++ 98,899,271 33,592,822 158,334,147 290,826,240 
1936 (Old Basis) ......+++++ 80,789,859 17,726,890 58,395,156 156,911,905 
Whole Year (Old Basis) —~ 
SOD, snacvecshbespnaeineal 212,917,900 45,062,600 111,177,600 369,158,100 
93" 222,064,300 12,733,700 9,982,500 244,780,500 
102,769,300 21,461,000 44,878,400 169,108,700 
167,185,509 31,696,741 37,265,387 236,147,637 
160,521,116 24,423,647 70,626,230 255,570,993 
193,599,713 48,806,822 115,118,905 357,525,400 


184,255,833 41,580,731 268,303,201 494,139,765 





PRIVATE PLACINGS 


Courage and Company.—There is being placed privately 
£500,000 4 per cent. debenture stock. The stock is redeemable at 
i01 in 1979; after 1948, at 103; after 1958, at 102; and after 
1968, at 101. 


Barnet District Gas and Water.—The directors have placed 
privately £40,000 4 per cent. perpetual consolidated debenture 
stock. The total of this stock in issue is now £128,600. 


BONUS SHARES 


South London Greyhound Racecourses.—Deferred share- 
holders are to receive a free bonus share for every three held. 


ISSUES TO SHAREHOLDERS ONLY 


Prices Tailors Properties.—Issue, to shareholders of Prices 
Tailors and Prices Trust, of 150,000 4} per cent. redeemable 
cumulative {1 preference shares at par. The issue has been under- 
written by the British Shareholders Trust who have also purchased 
at 974 £400,000 4 per cent. first mortgage debenture stock. 
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Broken Hill Proprietary.—Issue of 1,740,123 {1 ordinary 
shares at 30s. (Australian) or 24s. (English) in proportion of one 
new share for three shares held on October 20th. 


Whitehall Court .—Issue of 120,000 54 per cent. cumulative 10s. 
preference shares at 10s. 6d. to holders of ordinary shares and 4} 
per cent. debenture stock on October 19th. The new shares will 
receive dividend payable March 1, 1938, calculated as from dates of 
allotment and final call. 


Smithfield Animal Products Company.— A further 200,000 shares 
have been issued at 2s. 6d. for cash, in order to acquire control of a 
closely allied business. The new shares will only rank for a quarter 
of any dividend for the year 1937. 


CONVERSIONS AND REPAYMENTS 


Howard and Bullough (Securities).—This company will 
redeem the whole of the 4 per cent. mortgage debenture stock at 
£105 per cent. on April 20, 1938. 


RESULTS OF ISSUES 
Geneva 3} per cent. Loan.—This City’s loan of Frs. 25,000,000 
(£1,160,000) has been heavily oversubscribed. Applications have 
been recéived for some Frs. 70,000,000. Proceeds are to be used 
for the conversion or repayment of loans totalling Frs. 24,125,000. 


LONDON NEW ISSUE PRICES 







Stock or Share 





Bigwood (J.} Ord. 4/—................cceceee 5/6! 56 aie 43-4/9 
Do. 6°, Pref. 10/- ...... aS 9/6-10/- 
Bolton (Thos.) 5°, Pref. £1 . 20/6-21/6 20/6-21/6 
Besex 36%, 1967-2 .........ccrcccccscesees | 6 is-¥e pm 13-24 pm 
I ie iises Mons bead dap dusdeces sakes } § i-§ pm 3-1} pm 
Fourth Conversion Investment 17 6...... ive Batis snd 17/6-18/6 
PROU CAE DE Deis vcccsecscssesscecceoseces 101 31 A-k pm =| 14-1 pm 
a 101 | 26 W-& dis | 4-3 dis 
Middlesex 34%, 1957-62 .00............... 101 | 56 | #-lx& pm | 2-2} pm 
Odeon Theatres Ord. 5/— .................. 5/- 5/- | 8/6-9/- 8/6-9/- 
Do. 5% Ist Debs. ......... 9 | «(59 6}-6} dis | 63-6} dis 
Salford 34% ........cccceesseee setnaea fate op See 101-101} 
SheMheld BHM 2.0..00sccesceceess | loi | 5 1}-} dis 4-} dis 
Spear and Jackson 5/— . 10/— | 10/- | 8/9-9/3 8/9-9/3 
Western Holdings 5/— .................4.5. eit Sats 4/6-5/- 4/65 
West Viakfontein 2/6 .............c.cccece0es ee es Ee 2/6-2/9 2/74-2/104 
! 

















THE SCOTTISH INDUSTRIAL ESTATE 


AT NORTH HILLINGTON—NEAR GLASGOW 
OFFERS EXCELLENT ADVANTAGES 
TO THE MAN WITH ENTERPRISE 


North Hillington Estate is situated in the 
heart of the Scottish Industrial Belt—near 
Glasgow. There is a 2,000,000 doorstep 
market and a 6,000,000 near-by market. 
Modern Clydeside docks are at hand and 
Firth of Forth docks are only 25 miles distant, 
which places the East and West ports of 
Scotland within easy reach. Transport facili- 
ties by air, river, road and rail are convenient. 
Thus distribution is assured for both home 
and foreign markets. 


By the services and amenities placed at his 
disposal, the manufacturer has the opportunity 


SCOUNISH INDUSTRIAL ESTATES LID. 
41 ST. VINCENT PLACE GLASGOW C.| 


Haare aan SS 
Hee ne  eeeeenan SSS 
(nD 


of an economic start to his business and 
encouragement to its growth. 


Factories for either light or heavy industries 
can be leased. Capital expenditure for building 
is eliminated. Rents are low as the company 
does not operate for profit. Factories are 
heated by the estate. Process steam is avail- 
able. The Estate is a free delivery and 
collection area for railways. Railway sidings 
are available if required. Insurance and 
upkeep of factories and upkeep of roads are 
paid by the estate. 


For full information and particulars apply to 
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4H, 
105: 


SE ietiaiasiis 
Do. 4% Red. at par | 
on or after Feb. 1957 Pim) | 
i Commentoes 24% 1944-49 | 
97k Do, 3%, 1948-53 ...... 
Decaf foo-a 
Do. 44% 1940-44 ...... 
il De. 5% 1944-64 ...... 
| 84% | Funding 2 1956-61 | 
ine 2 1982-57 | | 
92 rent 3% 
109 Funding 4 900-00. | 10 
8 Nat Defoe % 1944-48, 
b War Ln 84% afte 183 | 


Do. 34% 
112} = Do. 44% 1958-68 ...... 
102 | U.K. & Arg. 4% (84) 


Dom. & Col 
105 | Australia 5% 1945-75.. | 


1038 | Queensland 5 1940-60 | 


is | | Do. = eaa : 


| 60 
115 iE Latin oe 1960-70 i 
B2E || L.C.C. 9% ....c.ceesccees 
| 97 nee as 1952 | 


| Dividends 


Last two | 
{ 
} 


Public Boards 


i] 2% | Central Elec. 5% 1950-70) 


Lonpon ae, 


Transport Bo. 
44% “A” 1985 20ns 





” 1956 or 
| Met. War Bd. “B” 
i | Pesclinds Bt ieoot 
2 le ie), G. Western Ord. Stk... 
4 | = | L&N. E'st'n Def. Stic 
6) 14(e)| Do. 8% Pret. 1965 
| Do. 4% 2nd Pref. Stk. 
1(@))| Do. 4% ist Pref. Stk. 
| L.MS. Ord. Stk.......... 
4% Pref. Stk. 1923 ... 
ie 4% Pref. Stk. ......... 
Def. Stk. ...... 
nee Pref. Ord. Stk. 
aaa Rys. || 
‘Antolagasta Ont, Stk” 
Na Poin 
Ni | B.A. Gr. Sthn. Ord. Stk. 
Nil | B.A. Western Ord. Stk. 
Nil || C. Argentine Ord. Stk. 
Nil || C. Uruguay Monte V 
Nil || Can. Pacific Com. ( 
1 Can. Nat. 1927 Guar 2% 
at) Costa Rica Ord. Stk. ... 
Nil || Entre Rios Ord. Sti. - 
Nil || Do. Cum. Pref. Stk. 
Nil | Ord. Stk. ... 
Nil | 
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1) 38h) 216) | a) | c 
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| 25/- |) 34 


ao SCeuNesnee 
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Cc A2axnooon 
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48/- 
27/6 3 's 
88/- | 72/- | 





I tava aio - 
es i ae 2 Baldwins 4/ 


cs 


ca ae ae 


\ Hee | h- | Low- 


Sas, | = || Name of Security 
b 
— Qe (c) 


04 at | Bank og ki 

40/- || 3(d) | 2 || Barel. (Dom. &c.) A fl 
8} 44() . || Bk. of Aus 

£ || Bk. of Montreal ($1 

24 se) site 0) | Bk. of N.S. Wales ) 

87/6 | 8(c) | British Overseas A £5... 
124) 7(b) | Ha || Chtd. of India (£5) ...... 


| 12/9 | 0)3$(a) (0)84(6  Comcl. Bk. of Aus. 10/- 
| 82/0 | 16§(b) 169 (a); pases A OS. 58 


50/6 | 5(b) 5{a) | Do. BZl 


85/— | t24(d) Spa) | Eng.Scot.&Aust.£5 {3pd 90 


10g | 10(0), S8{a 
£3(d) £24(a) 


110% | 6(b) sta} || Lloyds £5, with £1 pd. || 


8H | 7(b) | 7(a) | Martins £20, £24 pd 





81/- | 8(6) 8(a) | Midland {1, fully pd. 
38 110) x | Nat. of £10 ...... 
Mh 740 | NA Pow fate 
144 | | Na . | 
459 | aie) 7H) k. of Scotland 


463 
14% 5{(a) aga 


88/6  9(b) 9a) Westminster £4 
63/6 | 10(d) 


3 5(b) 7hi3} = ee 
12} | 17(b) oh oa 


44/3 | 64(b) shay | Union ae cooeee 


40(a)  50(d) Altieanth efi, fully pd. .. 
134% +4/6() pa Com Uae »£1k pa. pessecnece 


20(b) | | 

4 ze) 1/6 (a) Gan acrioat |- 

(6) | 25(a) | Lon. & Lane. 5, ‘rt pa. | 

11 3 3/1(6) N.Brit. aMer.. It, fy. pa 
1 or. 35(a) | Northern £10, £1 pd. ... I 
IS t284(0) #25ta) Poo fully paid... | 
15 Cr (a) 6/-(b) 1, f lly pa. vee || 
|; S2p | ie} +t25(a) | Prudential {1 A ......... i] 
103/9 3 td +50(c). Dott £1, wi a paid... | 


i 1/5(b), ee a hy 
a ) $10(a) Sun Aone, 


: sath) 11(a) mith ieee 1) + | 
itt | ce ie ea a 


190(0) 11742), Yorkshire £1, | 
contenaae Tae | 


I Shey tia) Anglo-Celie Or Deb. 


aah l(c) | Nil (e) Atlas Electric, ete. £1 
10/—- | 3(c) | 7$(c) || Brit. Assets Trust 


-_ i ai | i aes nea 
|| For. Amer. etc., Def. ... 

a 1 S| es | Guardian Investment... 
\ 7 _ “a i iemiioed Ord. ... | 





{ 5(a) | Invest. Trust Def. ...... 
17/- 2) b) || Lake View Invest. 10/- | 
260 b) (a) | Mercantile Investment | 

| oes i! HAY e), | Merchants Trust Ord.... 

| | Metropolitan Trust. 
5/- |) : Ne c) | Scottish In 5/-) | 
on ‘ 7 oy — vestment(§)- j | 
229 B12) ? my | Trustees 


215} | 7(6) | 4(a) | United ad Tene Debenture 
10/- i 2(c) | Alc) | i Argentine Land 10 | 
Ey wf Nil, | Austral a 

a || c O(c t. ane 3S f 
ioe i \ . nf od 
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COMPANY MEETINGS 


————— 


CONSOLIDATED MAIN REEF MINES 
AND ESTATE, LIMITED 


GREATER QUANTITY OF ORE MILLED 
MR C. L. READ’S STATEMENT 


The annual meeting of the Consolidated Main Reef Mines and 
Estates, Limited, was held, on the 27th instant, in Johannes- 
burg. 

Mr L. C. Read, the Chairman, in moving the adoption of the 
report and accounts, said that the quantity of ore milled had been 
163,500 tons greater than that of the previous year and, with a 
decrease of 0.242 dwt. in gold yield per ton milled, revenue per 
ton had fallen by 1s..9d. to 26s. 7d., although gross revenue, by 
_ reason of increased tonnage, had been £69,562 higher at £2,551,367- 

Working costs per ton milled had been 4d. lower than in the 
previous year, but in the aggregate—again owing to the increased 
tonnage handled—had been £139,316 higher at £1,934,581. Work- 
ing profit of £616,786 was £69,754 less, having been at the rate of 
6s. 5d. per ton milled compared with 7s. 10d. for the previous 
vear. 


CAPITAL EXPENDITURE 


After reviewing the accounts as detailed in the report, the 
Chairman said the amount remaining to be spent on capital 
account at June 30th on authorised votes was £20,366, as was indi- 
cated by the consulting engineer in his report, additional capital 
expenditure was called for in the current year and new votes 
had been authorised to the amount of £96,712, making, with the 
unexpended authorisations at the close of the year, a total of 
approximately £117,000. That expenditure would not all be made 
during the current financial year owing to the ever-lengthening 
period required to obtain imported machinery and plant and for 
the reason that some of the work contemplated could not in any 
case be completed within one year. 

The increasing depth of Main Reef and Main Reef leader work- 
ings necessitated heavy expenditure on ventilation, particularly 
in the western section of the mine, and on the provision of fourth 
stage hoisting in No. 3 shaft. Those two major schemes were 
estimated to require expenditure of slightly in excess of £50,000 
over the current and next succeeding financial years. 


ADDITIONS TO PLANT AND BUILDINGS 


New workshops and buildings were required and improvements 
to reduction and treatment plants were in progress at an esti- 
mated cost of £20,462. Owing to an increase in tonnage last 
year the plant had been operated at maximum capacity and con- 
sequently no improvement in residues had been obtained. Addi- 
tions now to be made, when brought into effective use, should 
result in a drop in value of residues. 

Continuing, he said:—It will thus be seen that our capital 
expenditure programme is of a heavy nature. The items which 
I have mentioned will, however—so far as we can at present 
judge—cover essential capital works up to June 30, 1939, and 
average annual expenditure thereon, spread over two financial 
years, will not exceed that of the past year. 


FEATURES OF THE YEAR’S DEVELOPMENT 


The Chairman summarised the chief features of the year’s 
development as follows :— 

(1) The payable ore developed on all reefs at 3,355,000 tons 
was 172,500 tons greater than the previous year’s tonnage, the 
average value being practically unchanged. 

(2) Between No. 3 shaft and the eastern boundary values 
exposed on Main Reef leader showed a slight decline. _ 

(3) Between Nos. 3 and 4 shafts Satisfactory tonnage of Main 
Reef leader was added to reserve, but in the lowest levels of these 
shafts little payable ore was disclosed. 

(4) In the north-west section of the mine Main Reef the Main 
Reef leader and south reef all yielded encouraging results. 

(5) East of No. 2 shaft favourable prospects were disclosed of 
opening up a payable south reef. 

(6) On Bird reef, between the ninth and fifteenth levels, 
development was satisfactory, but no payable exposures were 
made on the twenty-third level. Sinking of a new incline shaft 


(No. 10) was begun on this reef to explore the area to the east 
of that controlled by No. 9 shaft. 
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THE ORE RESERVES 


Referring to the available ore reserves, which showed ; 
increase of 1,465,600 tons, the Chairman said:—This ver, a 
stantial ore reserve is highly gratifying, especially at the Sheen 
time when the supply of native labour, after a long period of 
plenty, has fallen below the complement required for {y}| main. 
tenance of all departmental operations. Since the close of 4, 
year the rate of development has been slowed down jn dies. 
quence of the decreased native labour force, 

The report and accounts were adopted unanimously. 


MODDERFONTEIN EAST, LIMITED 
STEADY PROGRESS AND EXPANSION 


MR R. S. G. STOKES ON THE FAVOURABLE 
OUTLOOK 


The annual general meeting of Modderfontein East, Limiteg 
was held, on the 27th instant, at Johannesburg. 

Mr. R. S. G. Stokes, the Chairman, in reviewing what he 
described as ‘‘ a period of steady progress and expansion,” fr. 
ferred to heavy increases in the amounts levied upon the company 
in respect of taxation and lease consideration, the increases having 
been due primarily to adjustment of factors upon which amortisa- 
tion allowance is based. The taxation and lease consideration, 
together amounting to £304,902, represented, he said, an unjusti- 
fiably heavy burden of over 47 per cent. of the company’s 
working profit. 

A further marked increase in the scale of operations had been 
recorded during the year, the tonnage milled having been raised 
from the average capacity of 105,000 to 112,000 tons per month. 
There had been a satisfactory reduction in working costs from 
19s. 2d. to 18s. 8d. per ton milled, in spite of a small increase 
in the percentage of surface sorting. Since June 30, 1934, the 
fall in costs had been 2s. per ton. The consequent lowering of 
the pay limit had resulted in a satisfactory improvement in the 
company’s mining prospects, which were influenced, in increasing 
measure, by the successful exploitation of low-grade ore. 


DEVELOPMENT RESULTS 


Discussing development results, the Chairman said the general 
tendency towards a decline in grade upon the easterly extension, 
to which he had referred last year, continued. Subsidiary develop- 
ment in the western section served by No. 3 Shaft and in the 
central portion of the mine had given gratifying results, but the 
percentage of payability disclosed by advanced development from 
No. 1 and No. 5 Shafts had been generally low. The tonnage of 
payable ore developed, amounting to 1,371,680 tons, valued at 
4-7 dwt., had been somewhat less in quantity and value than the 
results obtained in the previous year. The available ore reserve 
at the end of the year showed an increase of 384,800 tons and 4 
decline of o.1 dwt. in value. 

The Chairman continued: A strong ore reserve and good pros- 
pects of developing large additional resources have warranted 4 
policy of further expansion up to the maximum capacity of our 
mine and shafts. This programme involves heavy capital expendi- 
ture. It is estimated that the bulk of the work will be finished 
before the end of the current financial year. 


PROVISION FOR EXTENSION OF MINING AREA 


After summarising the work in progress, which included instal- 
lation of larger electric winders at Nos. 1 and 5 Shafts, sinking 
of a new sub-incline shaft, the Clover Incline, and installation of 
electric compressors at Nos. 1 and § Shafts, the chairman con- 
tinued: —Provision has to be made not only for the increasing 
scale of operations but also for the rapid extension of our mining 
area. Moreover the gradual exhaustion of No. 2 Circular Shaft 
section will necessitate the hoisting of larger tonnages at shafts 
serving other areas, and consequently greater hoisting capacitics 
at those shafts. 

The advanced workings are to-day two miles from the nearest 
vertical shaft, and in a few years’ time should be nearly three 
miles distant, representing a length of underground haulage be- 
tween the development ends and the shaft unequalled upon - 
Witwatersrand. The need for sinking a new vertical shaft has 
been advantageously obviated by the programme outlined. 

In addition to the new plant erected at the reduction works 
during the past year it was now proposed to instal two mor 
tube mills and an extra slime treatment plant in order to bring 
the milling capacity up to 120,000. tons per month. 
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CAPITAL REQUIREMENTS 


The programme would involve an expenditure of approximately 
{150,000 as from the close of the last financial year. A circular 
had heen issued to the shareholders stating that in the opinion 
of the board the best interests of the shareholders would be 
served by the issue of a certain number of new shares so that the 
bulk of the company’s capital requirements could be provided 
out of new funds and cash in hand without serious encroachment 
upon the distributable profits. It was therefore proposed that the 
capital of the company be increased from {£930,805 to £950,000 by 
the creation of 19,195 new shares of {1 each, and that these 
should be issued to the best advantage of the company at the 
discretion of the directors. The proposal would be submitted to 
the shareholders for their sanction at an extraordinary general 
meeting on November 15th. 

The Chairman stated that the company’s application to the 
leases board for the consolidation of the two different lease 
scales under which it had been operating had been accepted. 

The Chairman concluded :—The grade of ore milled during the 
current year is likely to be slightly lower than that for the past 
12 months, but with the prospects of increased mill tonnage and 
assuming the maintenance of present industrial conditions the 
current outlook for the company is very favourable. 

The report and accounts were adopted unanimously. 





RHOKANA CORPORATION, LIMITED 
PROFITS EXCEED £2,000,000 


The fifteenth annual ordinary general meeting of the Rhokana 
Corporation, Limited, was held, on the 27th instant, in London. 

The Right Hon. Sir Auckland C. Geddes, P.C., G.C.M.G., 
K.C.B. (the chairman), said that the profit and loss account 
showed a final figure of profit of {2,019,866 carried to the balance- 
sheet. They had decided to recommend the payment of a final 
dividend of 374 per cent., less tax, on the ordinary and A shares. 
The balance to be carried forward would be £231,507. 

Looking back at the financial year as a whole, he thought its 
outstanding feature was the series of extraordinary changes in 
the copper markets of the world. The average price for cash 
standard copper on the London Metal Exchange had risen from 
£34 18s. 11rd. per long ton for the year ended June 30, 1936, to 
£50 9s. 8d. for the year ended June 30, 1937. In spite of various 
increases of production by the copper producers and the final 
removal of all restrictions on January 14, 1937, the price of 
copper had continued to rise until it had reached its peak of 
£78 2s. 6d. on March 11. After an average of {72 9s. for March 
it had gradually fallen until the average for June was £55 15s. 

Various causes had been ascribed for the high prices, but the 
fact remained that the real consumption of copper outside the 
United States over the whole year had shown a substantial increase 
over the preceding year. 

Turning to their mining operations at Nkana and Mindola, there 
had been a substantial reduction in their operation costs. The 
total tonnage of ore hoisted during the year was 2,663,100 short 
tons, compared with 1,766,174 short tons in the previous year, 
and the production of fine copper in the form of blister and 
electrolytic totalled 75,254 long tons, as compared with 50,399 
long tons for the previous year. 

He had often said that they regarded their investment in 
Mufulira Copper Mines as a potential source of large profit. Their 
expectations were now beginning to be realised. Its net profit 
had risen from {142,189 for the year ended June 30, 1936, to 
£649,998 for the year ended June 30, 1937. As a result it was 
able to pay a dividend in September last of 3s. per share, of which 
the Rhokana proportion taken into the profit and loss account for 
the year amounted to £144,826. They looked forward to satis- 
factory dividends in the future. 

The report was unanimously adopted. 
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UNITED TIN AREAS OF NIGERIA, 
LIMITED 


HOPEFUL PROSPECTS 


The twelfth ordinary general meeting of the United Tin Areas 
of Nigeria, Limited, was held, on the 27th instant, in London. 

Sir Harry S. Foster, J.P., D.L. (the chairman), dealing with 
the items in the balance sheet, said that their holding of 152,552 
shares in Gold and Base Metal Mines of Nigeria, Limited, was 
proving a valuable asset and had again brought them a dividend 
during the year amounting to £727. That dividend, according 
to their information, would be at least repeated during the current 
year, with the prospect of a material increase. 

The Gurum areas continued to provide the bulk of the output 
and they might look for an increased production from that sector 
from now on owing to the installation of an 8-in. gravel pumping 
plant. In that connection he ‘would read to them the general 


manager's remarks in his annual report. He said: ‘‘ The installa- 
tion of the plant at Gurum would materially add to the production 
and enable a better use of the water supply to be made, In 


spite of the greater demand for labour, we have managed to hold 
ours satisfactorily. A successful year may be anticipated with 
every confidence. 

Their Nasarawa areas were situated approximately 100 miles 
due south of the Gurum areas and had been pegged during the 
early part of 1936 upon their engineers’ reports that indications 
were favourable. He was glad to say that the engineers had not 
been mistaken and, although the deposits were not considerable, 
they were informed that the area was opening up satisfactorily. 

Their remaining areas, purchased a couple of years ago from 
the United Africa Company, Limited, were spread rather widely 
over the Nigerian Plateau, but, owing to their close association 
with the Gold and Base Metal Mines of Nigeria, Limited, and to 
the fact that that company’s organisation was at their disposal, 
they were able to operate those areas economically. The general 
manager informed them that they would come into fuller produc- 
tion during the coming dry season, which must be about com- 
mencing. They had every reason to look forward to a satisfac- 
tory year, and he saw no reason why they should not at least 
maintain their dividend distributions. 

The report was unanimously adopted. 


ALLIED BAKERIES, LIMITED 
CAPITAL PROPOSALS APPROVED 


An extraordinary general meeting of Allied Bakeries, Limited, 
was held, on the 26th instant, in London, at which a resolution 
increasing the authorised capital to {2,250,000 in {1,000,000 five- 
and-a-half per cent. cumulative preference shares of {1 each and 
5,000,000 ordinary shares of 5s. each was carried unanimously. 

Mr W. Garfield Weston (chairman of the company) presided 
and explained that since the last meeting the board had acquired, 
or were in the process of acquiring, old-established businesses of 
proven merit and progressive growth in Stoke-on-Trent, Man- 
chester, Liverpool, Glasgow, and Edinburgh. Each of these 
businesses fell in with the plan the board had mapped out for 
developments in certain areas that would enable their control 
to operate with due regard to economy and for the best interests 
of the organisation as a whole. The names of those businesses 
were Handley Bakeries, Limited, of Manchester, G. Embrey, 
Limited, of Stoke-on-Trent, Thomas Scott and Sons (Bakers), 
Limited, of Liverpool, Martins Bakeries, Limited, of Edinburgh, 
and Walter G. McAulay and Sons, of Glasgow and Greenock, and 
each individual business had a long record of earnings and profits, 
and in every case the same management that had made the busi- 
ness successful had been retained. 

He would assure the shareholders that the total assets of their 
company would bear a higher ratio to the preference capital in 
issue than that shown in the last balance sheet, and the profits, 
based on the current earnings of the companies being acquired, 
would be maintained on the high level the board had been able to 
report for the last year. ; 

As showing their confidence in the company the vendors of the 
companies in question were taking the bulk of the purchase price 
in preference and ordinary shares at substantial premiums; the 
balance of the shares to be issued to provide the necessary cash 
had been placed privately on terms more advantageous to the 
company than could have been obtained from the shareholders or 
by means of a public issue. 3 

He thought he could say that from the figures already avail- 
able there was every prospect of an increased ordinary dividend 
for the coming year, and would state that an interim dividend 


would be declared shortly. 
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GOODE DURRANT AND MURRAY, 
LIMITED 


CONTINUED IMPROVEMENT 


The thirty-ninth ordinary general meeting of Goode ‘Durrant 
and Murray, Limited, was held, on the 25th instant, at Winchester 
House, London. 

Mr William E. Pennick (the chairman) said: The accounts show 
a considerable improvement on last year’s result, and enable us to 
recommend a further payment on account of arrears of the prefer- 
ence dividend. This result has been achieved in spite of a con- 
tinuance of somewhat difficult trading conditions, and the lot of 
the wholesale warehouse has not yet reached the same point of 
prosperity which is being enjoyed by some other sections of the 
community. 

Australia continues to make a very excellent recovery from the 
dark days, and, provided the ruling prices for their primary 
products are maintained at a fair level, there is reason to expect 
even more prosperous times, in which we should share. 

The profit for the year amounted to £38,447, as against {24,409 
last year. All sections in Australia and the operations of our 
London office in buying for clients in all parts of the world con- 
tributed to this result. 

The question of exchange as between London and Australia has 
been referred to again in the report, and, if the authorities should 
decide to stabilise the exchange at its present high rate of {125 ros. 
Australian for {100 sterling, we could then create an exchange 
reserve from the valuations of our fixed assets, which are consider- 
ably higher than the book values, without having recourse to the 
profit for the year. 

In April last we decided to make a payment of one year’s divi- 
dend on the 165,000 preference shares, and to-day we are 
recommending the payment of another one and a-half year’s 
dividend on the same shares, and one year’s dividend on the 
110,000 preference shares issued to D. and W. Murray, Limited, 
and this will bring the dividends paid up to the amount due in 
April, 1935. 

With regard to the current year, our trade is increasing in a 
satisfactory manner, and the latest telegrams from our branches 
are generally of an encouraging character. 

The report was unanimously adopted. 





BUENOS AYRES GREAT SOUTHERN 
RAILWAY COMPANY, LIMITED 
MORE ENCOURAGING RESULTS 


The ordinary general meeting of this company was held, on the 
27th instant, in London. 

Sir Follett Holt, K.B.E., M.Inst.C.E., the chairman, in the 
course of his speech, said: We are fortunately able to present to 
you to-day more encouraging results than were possible at our 
meeting last year. The outstanding feature of the present report 
to my mind is that the increase of {1,070,000 in receipts entailed 
an increase of only 8.15 per cent. of that amount in working 
expenses, this low ratio being attributable in a great measure to 
the success of the plan initiated four years ago to combine the 
working of the Southern and Western systems. 

There is another and a good feature of the report. To those 
proprietors who may have lost heart, and not without some cause, 
it will be encouraging to know that the total amount of business 
handled by the railway during the year when measured in ton 
miles was a record in its history. I say to them that the Great 
Southern continues to be a very virile undertaking with only one 
trouble, a major one it is true, namely, that it does not receive at 
present a living wage for its services. 

The results of the year leave, in effect, £36,000,000 of our 
capital unremunerated, or, in other words, in round figures, 50 per 
cent. of our total capital receives full remuneration and 50 per 
cent. receives no remuneration at all. We are, as you must be 
completely dissatisfied with this result. 

Apart from the crop failures the special calamity from which we 
have suffered since 1934, as you too well know, has been ex- 
change. Our railway and business were built up in the main on 
the basis of 11.45 pesos being worth {1. Last year, based on 
actual remittances, the company required 15.94 pesos to purchase 
each £1, this being 3.2 per cent. better than in the previous year 
but even this rate of 15.94 represented a loss on our remittances 
of 28 percent. The effect upon the company is referred to in the 
ni mt but in any event we shall continue to press our 
c or special consideration and for measures whi 
urgently required. : rope supra 

The report and accounts were unanimously adopted. 
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BUENOS AYRES AND PACIFIc 
RAILWAY COMPANY, LIMITED 


HEAVY LOSS ON EXCHANGE 


The ordinary general meeting of the members of the Buenog 
Ayres and Pacific Railway Company, Limited, was held, on the 
28th instant, at Winchester House, Old Broad Street, London, 

Viscount St. Davids (the chairman) said that during the year 
full interest on the first and second debentures had been paid oy 
the due dates, three payments being made in December, March 
and July, each of one-half year’s interest on account of arrears 
of interest on the Buenos Ayres and Pacific 4} per cent. conso}j. 
dated debenture stock and the Argentine Great Western 5 per 
cent. debenture stock. Payment of a further half-year’s interes 
would be made on December Ist next on account of arrears of 
interest on the Buenos Ayres and Pacific 4} per cent. congolj. 
dated debenture stock and the Argentine Great Western 5 per 
cent. debenture stock. 

Their total profit for the year to June 30, 1937, came to 
£1,120,513, and their loss on exchange was £752,348. Had ex. 
change been at par during the year, it was obvious that the results 
to their company would have been exceedingly different. The 
loss on exchange they had suffered amounted to 40 per cent. of 
their total profit. 

As to the general situation, they had seen the peso go down 
in sterling value from 11.45 to the £ to 17 to the f, and they 
had hoped for better times—increased production, more traffic 
and a lessened wages bill, and they had waited nearly four 
years. These facts had been recognised by responsible people in 
Argentina. The Government had named a National Commission 
to report on railway finances, and eminent men in public and rail- 
way circles had stated, with justice, the company’s case, so, on 
the facts, there was no dispute. It seemed to him that the 
Argentine authorities had to take a decision which vitally affected 
the future of their country. It was, briefly: Could they afford to 
allow their railways to sink into a state of starvation and neglect? 
It was a matter for statesmen in Argentina to deal with, and it 
was with every hope that they looked forward to the new Govern- 
ment with which they were hoping to be able to work whole- 
heartedly towards the better development of this great country, 
but they wanted help. As to the prospects of the current year, 
they might have as good a year as last year, but they would be 
very lucky indeed if they did very much better. 

The report was unanimously adopted. 





ASSAM RAILWAYS AND TRADING 
COMPANY, LIMITED 


MOTOR COMPETITION 


The fifty-seventh annual general meeting of the Assam Railways 
and Trading Company, Limited, was held, on the 27th instant, in 
London. 

Mr E. A. A. Joseph (chairman of the company), who presided, 
said that the directors shared the disappointment probably felt 
by the shareholders at the results of the year’s work, but what 
he would say later might qualify their disappointment a little. 
He visited India again last winter, and the change since he last 
saw the country nine years previously which had impressed him 
most was the amazing development of motor traffic. For almost 
the whole length of their railway there was now a metal road on 
which plied an enormous number of motor-buses, cutting their 
prices to the bone and subject to little or nothing in the way of 
taxation and regulations. ; 

To meet that intensive competition they had to keep their 
services as frequent and convenient and as cheap as they could, and 
in that they had not been altogether unsuccessful. The two rail- 
cars of which he had spoken last year would be shipped within 4 
week or two. 

He knew of no reason to expect a falling off in oil traffics, and 
the tea trade was now doing well, which should mean more money 
spent in Assam on goods moving over the railway. Colliery 
prospects were, he thought, better, and the smaller departments— 
timber and veneer mills and brickworks—had all done well. They 
had given notice to pay off the 6 per cent. notes at the end of 
ms year, which in a full year would save an interest charge 

3,600. 

As to the year under review, the general revenue account 
showed only a balance of £74,000. That was sufficient for the 
preference shares but left no margin for the ‘‘ A ’’ stock. 

The report was unanimously adopted. 
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GOVERNMENT RETURNS, &c. 

Se 
NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended October 23, 
1937, amounted to £18,365,000, against ordinary expenditure of 
(10,374,000. After decreasing Exchequer Balances by {£452,748 
the operations for the week, as shown below, decreased the gross 





National Debt by £8,444,000, to about £8,223 millions. 
: (000's omitted) 
£ 
(No increases) Treasury Bills ..................04+ — 5,694 
Public artment Advances... — 2,450 
P.O. and Teleg. (Money) Acts... — 300 
— 8,444 


+ Including £575 millions on account of Exchange Equalisation Account. 


\n approximate analysis of the National Debt as at September 30, 
1937, appeared on page 41 of The Economist of October 2. 


Receipts into the Exchequer 











Estimate | April 1, April 1, Week Week 
REVENUE forthe | 1936,to | 1937,to | ended | ended 
year Oct. 24, | Oct. 23, | Oct. 24, | Oct. 23, 
1937-38 1936 1937 1936 1937 
ORDINARY REVENUE 
Inland Revenue— (, £ | £ £ £ 
Income Tax .....ccrcecssseves 288,150,000) 57,811,000; 66,781,000} 1,510,000] 3,205,000 
SUPA cccvcccccgccvccuanseces 58,000,000} 6,380,000} 7,360,000 sie 250,000 
Estate, etc., Duties ......... 89,000,000} 47,970,000) 51,820,000, 2,100,000} 1,690,000 
Stamps . .....cecrccesccessovcese 29,000,000} 11,970,000) 11,240,000} 480,000) 230,000 
Other Inland Revenue 
en ceceshhanctibetiienan 1,500,000 130,000 150,000 
National Defence Contribu- 
BOE .ccnescccccccuscccsavevines ,000,000 
Total InJand Revenue ...... 467,650,000} 124,261,000 137,351,000 4,090,000] 5,375,000 





Customs and Excise— 
C 219,850,000/1 19,908,000 126,530,000} 5,255,000] 4,814,000 
. {113,150,000 62,000,000] 65,100,000} 2,800,000} 6,400,000 


Total Customs and Excise |333,000,000) 181,908,000) 191,630,000) 8,055,000)11,214,000 


Motor Vehicle Duties ......... 34,000,000} $9,183,000] 9,349,000; f... ee 
11,800,000} 8,400,000} 8,110,000} 1,500,000} 1,600,000 
350 910,000 640,000] 280,000 ot 
Receipts from Sundry Loans | 4,300,000) 3,063,247) 3,547,985 94,102 

Miscellaneous Receipts......... 11,000,000} 13,851,248) 8,437,184) 366,398 


Total Ordinary Revenue ... |863,100,000/341 ,5376,495 359,065, 169|1 4,385,500 18,364,835 
SELF-BALANCING | 
REVENUE 
Post Office (Revenue 
to meet expenditure on Post ! 
Office and Broadcasting)... | 75,198,000) 36,550,000} 39,090,000} 850,000; 900,000 








a 


'378,126,495 398,1 55,169115,235,500 19,264,835 























Total .eisisscsesiesedesins 
Issues out of the Exchequer 
to meet payments from 
EXPENDITURE Estimate | April 1, | Aprill, | Week Week 
for the 1936, to | 1937, to ended ended 
year Oct. 24, | Oct. 23, | Oct. 24, | Oct. 23, 
1937-38 1936 1937 1936 1937 
ORDINARY 
EXPENDITURE £ £ £ £ £ 
Interest and Management of 
National Debt .............+. 224,000,000) 127,674,083} 130,400,280) 268,694) 573,583 
Payments to Northern Ireland 
BOROGIEE crecnncéascnsdessneen 8,000,000} 3,593,698} 3,673,093) 361,464 
Other Consolidated Fund Ser- 
MONS Lcsccssersamarsosbieeaiins 3,200,000} 1,349,460] 1,886,091 
Post Office Fund ...........s0+« 300,000 “ ae 
SNE ascccpentiinienianiieih 235,500,000) 132,617,241|135,959,464] 630,158] 573,583 


Total Supply Services (ex- 
cluding Post Office and 











Broadcasting) ..........+- 627348000} $296606679}331,428,747|37,575,000| 9,800,000 

Total Ordinary Expenditure |862,848,000 429,223,920|467,388,211| 8,205,158) 10,373,583 
SELF-BALANCING 

: EXPENDITURE 

Broadeas oe ced Se ees 








75,198,000} 36,550,000} 39,090,000 


Wee Snes! Seees a es 9,055,158)11,273,589 
+ Including margin for Civil Supplementary Estimates but excluding £80,000,000 


estimated to be met from 
t Motor Vehicle Duties 
now added to Revenue 


borrowed moneys under the Defence Loans Act, 1937. 
to Road Fund treated as Self-Balancing in 1936-37 


Expenditure figures for purposes of comparison. 








The aggregate issues and receipts from April 1, 1937, to 
October 23, 1937, are shown below :— 
(000"s omitted) y 
Ordinary Expenditure ............ 467,388 | Ordinary Revenue .............0. 359,065 
Issue to Exch Equalisation Decrease in balances .............. . 378 
Fund (July, 1937) eatinicesainaves 200,000 Gross borrowing ...... 313,460 
33 
New sinking Fund...... 5,506 
Old S. Fund, 1907-08 ... 9 “ 
Net borrowing .........0.ceeeeseneeees 307,945 
667,388 667,388 
Movement 
POSITION OF THE FLOATING DEBT ocack elie 


Oct, 24, '36 Mar. 31, 37 Oct. 23, '37 Oct. 23, '37 

Ways & Means Advances Outstanding : £ £ £ 

Advances by Bank of England...... ‘se! ee Dae ro 

Advances by Public Departments... 19,730,000 23,535,000 31,980,000 — 2,450,000 
outstanding 








Treasury Bills outstanding ............ 831,495,000 674,595,000 887,905,000* — 5,695,000 

T Debt. ......... ‘ 130,000 919,885,000 — 8,145,000 

. Includes £100 proceeds satin camp ant carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {45,000,000 Treasury Bills were opened on October 22 
1937. The amount applied for was (86,320 000. Tenders were 
accepted for Treasury Bills at three months dated Monday to 
— at fie a = — oo per cent. and above, in full; 

ay a s. Sd. and above, in full. Th 
cent. was 10s. 4-974. sang i 

















: t t 8. 
anuary 4, 1935 ............ « | 30,000,000 49,560,000 27,500,000 6 1-64 
uly 5, 1935 ....0.........000 40,000,000 60,905,000 40,000,000 012 4-82 
anuary 3, 19396 ............ + | 35,000,000 68,075,000 35,000,000 0 10 10°72 

3, 1986 ..........0000000 + | 50,000,000 72,750,000 50,000,000 012 1-27 
anuary 1, 1937 ............ « | 40,000,000 75,450,000 40,000,000 012 5-63 
Mie BEET dntondsccssvesen « | 45,000,000 73,025,000 43,000,000 0 10 10-88 
Ty BUD ccncscveccccscstcs 45,000,000 72,860,000 42,000,000 O11 0-45 
tober 1, 1937 ............ 50,000,000 84,285,000 50,000,000 010 9-02 
by BOP. cccesscsaee 50,000,000 88,145,000 50,000,000 010 9-26 
October 22, 1937............ 45,000,000 86,320,000 42,000,000 010 497 
NATIONAL SAVINGS CERTIFICATES 

Total Sales of Savings Certificates | a Value 

Week ended September 18, 1937 ..............c.cceeee08 538,245 403,884 

Week ended September 25, 1937.............ceccseeeee 543,744 407,308 ° 

Week ended October 2, 1937 ..........ccceccsceseeeeeee 571,992 428,994 

Week ended October 9, 1937.........ccccccscsececeuees 617,973 463,480 








THE BANKERS’ GAZETTE > 








BANK OF ENGLAND 
RETURN FOR WEEK ENDED WEDNESDAY, 
OCTOBER 27, 1937 


ISSUE DEPARTMENT 








é £ 
Notes Issued :— Government Debt ........ ...... 11,015,100 
In Circulation ............+4. 483,147,986 | Other t Securities 188,229,075 
In Banking Department 43,258,639 | Other Securities ....... .......... 746,025 
Silver Coin ........cccccoresesences 9,800 
t of Fiduciary Issue 200,000,000 
Gold Coin and Bullion............ 326,406,625 
526,406,625 526,406,625 
BANKING DEPARTMENT 
£ 
raedbneo Government Securities ......... 100,238,165 
3,131,531 Securities :— 
Public Deposits® ............+.. 32,174,384 Discounts and 
Other Deposits :— Advances ... {8,108,686 
Bankers ...... £87,678,7 Securities ...... £20,909,315 
Other Accounts 436,594,926 ee = 29,18,001 
es 124,273,710 | NOCEB.......ccccccscecccccccccccsccscs 43,258,639 
Gold and Silver Coin ............ 1,617,820 





174,132,625 174,132,625 


* lastading Bachoques, Sex Re, Cometatncan of Mateass Bem, 





INSURANCE — 


CONSULT 


LIVERPOOL 
LONDON 
GLOBE 
INSURANCE CO., LTD. 


101 YEARS’ EXPERIENCE 
FIRE - LIFE - MOTOR + ACCIDENT - MARINE 










Head Office : | 


Londor : 
1 Dale Street, Liverpool, 2 (Chief Office): 1 Cornhill, E.C.3 
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Both A t, Inc. or Dec. on | Inc. or Dec. on 
Departments Oct. 3 27, 1937 Last Week Last Year 
483 157,008 _ 1 fea.r8 b 40 406,792 
Note SE ociesieeosnneenents - 244 Aaa 4 508 525 
Nee ade deposi sensoeconanshensenee pa yor 1148384 
PR sersemnnenstoosee ao —s 774194 
Total outside liabilities............---... | 639,596,080 105,675 41/344.677 
Capfial endl G00t...nescvecovecovecsesnvsses 17,684,531 - 476 | — 6192 
yop 4a2.s40 | + 433,54 — 37,654,491 
Government debt and securities...... 299, 482,340 433,544 ee 
Discoun vances ies 8,108,686 1,640,914 + 1,507,898 
yy Se aanbiatl 21,635,340 2,196,968 858,260 
Silver issue department......... 9,300 | — ‘ a 
Coin root taliion (bank's reserves 328,024,445 36,115 + 78,300,087 
mney eae wes wre sasaguynced a4 44,876,459 + 1,162,071 — 22,037,755 
os of reserve to outside lia- |__| —__—_——— 
ties— 
" re ” : _ 28-7°, 0-6°, 14°3% 
* notes eens —_, 51-°3% No change 9°6% 
(000’s omitted) 
oO 
| Issue Department Banking Department dias 
Date ] outof | ™ 
Notes | Circula- | Public Bankers’ | Other Bank 3 
Issued tion Deposits Deposits | Deposits 
t é £ | £ £ é % 
ino 526,407 491,834 17,954 | 102,131 36,805 Nil 2 
. 13 | §26.407 | 489,859 | 26,060 | 92,921 | 36,413 Nil 2 
» 20 | 526,407 484,346 29,774 89,329 36,252 Nil 2 
». 27 | 526,407 483,148 2.174 87,679 36,595 Nil 2 
(000’s omitted) 
Issue Department | Both Depts. Banking Department 
te | Govt. Gold Coin | Dis- 
Pate pet and Lider | and Bullion | S°*t: |counts &| Other | Reserves: 
Securi- and Reserve | S°Utl- “advan. | Securi- | the Pro- 
tues ties Ratio tes = ties portion 
137 | § , é é é % 
Oct. 6 | 199,693 | 297 | 328,104 soit 106,533 | 10,837 | 20,897 | 36,270 | 23% 
» 13} 199,409 579 | 328,145 105,088 9,248 | 20,437 | 38,286 | 24% 
» 20} 199,446 | 542 | 328,061t) 51x, | 99,603 | 6,468 | 23,250 | 43,714 | 285 
»» 27 | 199,244 | 746 | $28,024 | 514, | 100,238 | 8,109 | 20,909 | 44,876 | 28 it 





+ Revised. 


BANKERS’ CLEARING RETURNS 






































LONDON (000’s omitted) 
| 
| Town Metropolitan Country | Total 
es Oe ee 
qennery 3 to October 13 ... .. | 29,149,682 1,704,754 2,993,208 33,847,644 
leek ended October 20 ...... 665,056 41,793 74,595 781,444 
Week ended October 27 ...... | 684,691 | 40,653 67,237 792,581 
Total to date, 1937 ............... 30,499,429 1,787,200 3.135,040 35,421,669 
Total to date, 1996 ............... 27,911,067 1,647,793 2,859,758 32,418,618 
+2,588,362 | + 139,407 | + 275,282 | +3,003,051 
Increase or decrease in 1987{ = 93% = 85% - 96% |= 9 3% 
Total for year 1936 ............ 35,039,356 | 2,039,620 3,537,598 40,616,574 
Total for year 1935............... ae 1,887,112 3,229,064 37,559,751 
+ 781 | +152,508 | + 308,534 | +3,056,823 
Increase or decrease ip 1998 { = 80% |= 81% |= 9-6% | = "82% 
PROVINCIAL (000’s omitted) 
Week ended Month of September —_—_ oaaie, 
October 23 (Dublin excluded) October 23 
1936 | 1937 | 1936 | 1937 eo 1936 1937 
No. of working days : 26 26 e 
£ £ £ £ % £ £ 
BIRMINGHAM4 ...... 2,186 | 2,248 | 10,426] 9,744 | — 6-5 | 108,926] 109,845 
BRADFORD ......... 925 809 | 3,890 | 3,708 | — 4-6 | 40,689] 43,428 
BRISTOL ............ 1,229 | 1,329} 5,498] 5446] —0-9| 53.674) 54,264 
DUBLIN ............... 5,086 | 5,347 od oe hen 238,349} 244,899 
a 831 913 | 3,452] 3,588 | + 3-9] 34,671) 38,634 
LEEDS .......c0....000 806 823 | 3,648 | 3,929) + 7-7 39,117] 42,583 
LEICESTER ......... 654 652 | 2,975 | 3,113 | + 4-6] 30,669) 31,906 
LIVERPOOL ......... 6,442 | 6,959 | 25,795 | 25,804 | — 0-3 | 258,492) 294.164 
MANCHESTER ...... | 10,044 | 9,946 | 42,473 | 43,404 | + 2-1 | 427.051 464,614 
NEWCASTLE... 1,355 | 1,596 | 5,422] 6,297] +16-1 55,131] 62,649 
NOTTINGHAM ...... 462 440 | 1,943) 1,869) — 3-8| 21,309] 21,695 
SHEFFIELD ......... 803 | 834) 4,042] 4,264 |) + 5-4] 42,131] 45,969 
30,823 | 31,896 | 109,564 | 111,256 | + 1-5 |1,350,209/1,454,650 


= eeeeeSeeeeSSSSSFF 


APPOINTMENTS AND PERSONAL 


Singer Motors announce that Mr H. M. Emerv. ge 

I hat } . M. y, general manager, | 
been appointed managing director, and that Mr A. E. Hunt ay heen 
appointed a director. Mr Hunt will continue to act as secretary. 


National Bank of Australasia have appointed Mr Rodney R 
of Sydney, to the board of advice in New South Wales. to fill es 
created by the recent death of Sir Colin Stephen. 


Mr J. W. Beauchamp, commercial m 
Board, is retiring at the end of October. 

The Governments of Southern Rhodesia. N i 
Bechuanaland Protectorate have nominated the get Bhasin gad. the 


é he Right Honourable Viscount 
an > the board of the Rhodesia Railways, and he was elected on 


dm anes has resigned as chairman of United States Stee 


anager of the Central Electricity 


L 1C - 
next April by Mr Edward Stettinius, lea 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Turkey appeared j 
for June 26, 1937. Denmark, and International Settlements Me Economis 
Relgnsia, Teeny — and Seochoriovanie 1 October 16, Fal,’ 
c » , Greece, Java, orway, Portugal, Rei . 
Reserve Repertory Members in October 23. ehsbank and Federal 

















U.S. FEDERAL RESERVE BANKS.—In §'s (000s Omitted) 
~~ US. F.R. Banks Oct. 29, | Oct. 7, | Oct.14, | Oct a pores 
RESOURCES 1936 | 1937 1937 1937 ' ieee 
Gold Certificates on hand | 937 
and due from the Treasury | 8,635,830 | 9,127,390 | 9,126,890 | 9,126 399 9.128 
Total reserves ...........-.s.00 8,913,930 | 9,438,620 | 9,430,300 | 9,439,730 | 9’ ra 
Total cash reserves ose 265,820 300,810 293,760 303,900 | 313 m0 
Total bills discounted......... 6,110 23,060 23,450 18.480 ae ) 
Bills bought in open market 3,090 2,810 2,830 2'830 — 
Total bills on hand............. 9,200 25,870 26,280 21,310 * oe, 
Industrial advances ......... 26,300 19,680 19,620 19,480 194 > 
Total U.S. Govt. securities | 2,430,230 | 2,526,190 | 2,526,190 | 2,526,199 2,526 16 
Total bills and securities ... | 2,465,720 | 2,571,740 | 2,572,090 | 2,566,980 2 571 di 
Total resources ............00++ 12,065,570 |12,756,420 | 12,774,300 |12,834,7109 12'760 48 
LIABILITIES hel OU 
Federal Reserve notes in 
actual circulation ...... | 4,086,240 | 4,284,340 | 4,291,520 | 4,270,209 4.236.109 
Aggregate of excess member | 
bank reserves over fre- | 
quirements .......-...+s+-+0+ | 2,160,000 | 1,090,000 | 990,000 | 1,020,000 | 1.070.999 
Deposits—Member - bank— oe 
reserve account ............ 6,732,000 | 7,003,030 | 6,918,900 | 6,938,800 | 6,950.7 
Government deposits ......... 99,900 76,180 83,230 81,560 94.03) 
Total deposits ...............++ 7,051,550 | 7,500,590 | 7,459,890 | 7,498'930 | 7.329 4, 
Capital paid in and surplus | 302,830 305,970 306,000 306,150 306.13) 
Total liabilities ............i.. 112,065,570 {12,756,420 |12,774,300 |12,834,710 | 12,760 49) 
Ratio of total reserves to | | 
deposit and F.R. note | 
liabilities combined......... 80-0% 80-1% 80-2% | 80:2% | go.2 
U.S.F.R. BANKS AND } 
TrEASURY COMBINED 
RESOURCES | 
Monetary Gold Stock.......... }11,031,000 [12,765,000 | 12,784,000 (12,793,000 | 12,80) 0% 
Treasury and National | 
Bank Currency ............ | 2,514,000 | 2,596,000 2,601,000 | 2,605,000 | 2,607,009 
LIABILITIES | | | 
Money in circulation ......... | 6,302,000 | 6,569,000 | 6,585,000 | 6,546,000 | 6,519.09 
Treasury Cash and Deposits | 
with F. R. Banks ...... | 2,490,000 | 3,686,000 | 3,717,000 | 3,736,000 | 3,760,009 











NEW YORK FEDERAL RESERVE BANK.—In $’s 
(000’s omitted) 





| Oct. 29, Oct. 7, | Oct.14, | Oct. 21, | Geto 
1996 | 1937’ | 1937) | 1987 | 1987 
Total gold reserves ......... 3,307,040 | 3,626,520 | 3,572,980 | 3,638,020 3,892.69) 
Total bills discounted......... 4,950 14,180 | 14,640 9,000 9,06) 
Bills bought in open market 1,100 1,000 | 1,020 1,020 1,020 
Total U.S. Govt. securities | 645,240 725,030 | 725,030 725,030 | 725,030 
Total bills and securities ... | 657,590 | 744,920 | 745,380 739,730 739,78) 
Deposits — Member-bank—— | | | 
reserve account ............ 2,920,450 | 3,142,940 3,039,970 | 3,072,840 | 3,109,990 
Ratio of total res. to dep. | | | 
and Federal Res. note | s 
liabilities combined......... 85-:0% | 84-6% 84°4% 84:8% | 85-0", 


AUSTRALIAN COMMONWEALTH BANK 
In £’s (000’s omitted) 


Oct. 26, ;Sept. 27,; Oct. 4, 1 Oct. 11, | Oct. 18, | Oct. 25, 

ASSETS 1936 1937 1937 1937 1937 1937 

Gold and English sterling ... | 16,002 | 16,007 | 16,007 | 16,007 | 16,007 | 16,1" 
Other coin, bullion and cash 5,771 5,443 5,379 5,389 5,668 5,288 


Money at short call—London | 21,275 | 35,820 | 34,609 | 37,901 | 36,065 | 35,9 
Short-term loans ............... 8,106 2,641 2,860 2,849 3,039 | 3,136 
RR SF 74,667 | 77,668 | 77,668 | 77,967 | 78,022 | 78,022 
Discounts and advanems ...... 8,752 | 10,190 | 10,520 | 10,470 | 10,452 | 10,11) 
LIABILITIES a 
Notes issued ..............00000.. 47,038 | 48,284 | 48,284 | 48,784 | 48,784 | 48,754 
Reserve premium on gold ... 7,753 7,753 7,753 7,753 7,753 4,788 
ERE 71,934 | 83,776 | 83,699 | 86,348 | 84,939 | 84879 


RESERVE BANK OF NEW ZEALAND.—In £’s (0000's omitted 
Oct. 19, | Sept. 27, | Oct.4, | Oct. 11, | Oct. !5, 









Assets 1936 1937 et 1987 A 

I a cihetchcssituecensnibinlilg 2,801 1 2, = 
Sterling exchange ............ 16,542 19088 17,462 17,567 17,708 
Advances to State ........... 3,117 4,565 4,149 4,106 4,276 
Investments..................0 2,186 2,906 2,906 2,906 2,900 
LiaBILITIES Oa 

Bank notes............00c0s000s | 11,390 | 12,904 | 12,954 | 13,081 | 13117 
Demand liabilities:—Govt. | 3,839 5,153 5,216 5,233 a 
SID jusdeohtinsansidvabeente | g2 9,567 7,896 7,596 | 79 
Ratio of reserves to sight sta liacad 
SI senicntthieniibeeatie 83:1% | 78-9% 78:6% | 78:3% 








22,929 | 22,939 | 22,938 
Bills discounted : Foreign 5,207 | 6,052 | 6,385 | 6136 | 5,490) 55” 
Investments......-.......c0.0.., 1,733 | 1,725 | 1,725 | 1,725 | 1,725) Lie 
Other assets ...................., 11,325 | 10,667 | 10,552 | 10,882 | 10,757 | 10,7 
LiaBILITIES = 508 
Notes in circulation ........... 14,002 | 15,317 | 15,241 | 17,307 | 16,388 | 150°" 
Deposits : Government ...... oe are a 17'900 wart 19.13! 
Bankers ............ 19, 19, ' - 
Ratio of cash reserves to ses - as, Ae 
liabilities to public ......... 59-9% | 50-4% | 58-7% | 57-4% | 57:7% | 574% 









. Oras] OP | Ome | a 
ETS 1936 1 ; 
Gold coin and bullion........................ 44,42,17 | 44,41,51 | 44,41,51 “ie 
NN i 67,80,65 | 61,60,10 | 61,84,24 peer 
Selena showed 7/45,59 | 10,72,07 | 11,30,78 | 10.28%) 
Sterling securities® ............s<scseccssese 67,31,71 | 80,30,70 | 80,30,70 | S00) 
Indian Government rupee securities*...| 23/41/67 | 27,38,52 | 27,38,80 a 04 
PIII soci cide ca kid ce 5 a 5,40,44 7,00,34 7,00,34 | 6,56) 
LIABILITIES 3,19 
Notes in circulation ..............ccccsscees 1,71,52,04 | 1,85,21,93 | 1,86,91,10 | 1,53,1%— 
its : Government...................... 8,72,10 | 11,92,61 | 10,90,86 iO 
RM 26,41,11 | 23,51,77 | 23,70,64 | 2"; 
Ratio of gold and sterling to liabilities’  55-1% 58-4% $6:3%_ 1 = = 


* Held against notes. 
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17,709 
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BANK OF FRANCE.—In francs (000’s omitted) 





Oct. 23, 30, | Oct. 7 Oct. 14, | Oct. 21, 
een 1996 937 1937 1937 1937 
ae beg $5,805,022 | 55,805,022 | 55,805,022 | 55,805,022 
ate Gold Coin| 1,189,740 - iw re 9 
havea a) Bills...-u- 7'292'389 | 10,418,148 | 11,517,183 | 11,164,702 | 10,870,144 
Commpengnt abroad... | 1,459,000 | 793,207 | "791,734 | 791,734 | 791,734 
one on securities | 3,704,896 | 5,515,096 | 5,218,181 | 4,539,870 | 4,216,941 
tate without 
lanwen (el 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 
) ~. | 12,302,602 | 25,998,786 | 26,918,460 | 26,918,460 | 26.918.460 
s, ble Bonds, 
nett Fund Dept. | 5,639,780 | 5,687,803 | 5,637,303 | 5,637,303 | 5,637,303 
Other assets (exclud- 
ing forward exch.) | 3,647,146 | 5,971,401 | 4,375,090 | 4,155,244 | 4,178,541 
ILITI 
Notes in circulation... | 85,240,889 | 91,969,635 | 90,991,404 | 90,624,516 | 90,100,934 
Public deposits ...... 214.776 | 2,351,120 | 2.171810 | 2,273;583 | 2/462,501 
Private deposits ...... 9,546,973 | 15,785,254 | 16,772,173 | 15,821,08%| 15,309,620 
Other liabilities ...... 3.785.747 | 3,232,952 | 3,527,585 | 31493153 | 3,445,089 
Ratio of gold reserve 
to sight liabilities | 64-9% 509% | 506% | 51-32% | 51-7% 


* From July 29, 1937, based on franc at 43 (against 49) milligrams. 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 
: ~~" Get. 22, | Sept. 23, | Sept. 30, | Oct. 7, | Oct. 14 | “Oct. 21, 


ASSETS | 1936 1937 | 1937 1937. | 1937 1937 
CAF Simcantins |3,679,697 |3,511,910 |3,483,062 |3,502,389 3,486,775 |3,453,435 
Silver and other coin.. | 54,792 | 47,572 | 45,905 | 43,827 | | 45,254 | 47,974 
Securities ..csccosseceess 1,350,195 |1,277,235 |1,251,002 |1,260,918 1,263,955 |1,246,060 
SE NE | 70,188 37,178 | 49,935 47, 466 | 33,920 33,225 


} 

LIABILITIES | 
Notes in circulation... (4,460,384 |4,389,177 |4,435,986 4, 409,049 ‘4, 388,938 |4,345,144 
Deposits: Govt ...... 31,113 57,955 | 42, 116 | 30,355 | 27,165 31,447 
Other ...... | $52,323 | 610,639 | 535,817 | 599,199 | 597,799 | 588,103 











NETHERLANDS BANK.—In florins (000’s omitted) 





t. 19, | Sept. 27, t. 4, t. Il, ; 2 

AssETS 1936 1937 1937 1937 1937 1937 
OO6 cecchactetedliccaieh 569,894 |1,265,882 |1,275,877 |1,290,816 1,900,888, 1 349,132 
sasieseidaaadaiadie 20,211 | 18,519 | 17,562 | 17,378 | 17,776 f °°" 


Silver 
Home bills discounted 22,646 10,650 10,702 9,572 9,662 9,609 
Loans and advances | 

181,637 | 197,364 | 196,812 | 196,430 ! 197,134 


in current account.. 

LIABILITIES 
764,746 | 833,521 | 863,072 | 849,078 | 863,996 | 856,122 
122,232 | 667,100 | 663,615 | 688,850 | 682,295 | 736,211 


252,659 


Notes in circulation... 


SWISS NATIONAL BANS -—In francs (000’s omitted) 


On. = 23, t. 23, | Se a 3, Oct. 7, | Oct. 15, | Oct. 23, 
ASSETS 937 1937 1937 1937 
GUE. sinnnieiabunediiones anes 945 [2,528,756 |2, 590 el 2,530,922 {2,538,063 |2,570,928 
Ot which held abroad 186,961 493,731 510,184 538,353 | 548,605 | 591,960 
Foreign exchange ... 47,582 | 338,790 | 404,831 474,348 | 474,280 | 482,073 
Discounts ............... 92,636 9,370 9,244 9,085 8,982 9,793 
RUIN os cinsctessbixs 48,010 26,818 27,727 27,789 26,648 25,740 
Securities ............... 39,424 15,688 15,906 15,906 15,906 15,906 
LIABILITIES 
Notes in circulation... |1,360,488 |1,380,125 |1,442,360 |1,413,687 |1,400,581 |1,392,993 
DORE « disciikiciiats 1,016,523 }1,510,751 11,523,185 |1,613,751 {1,638,891 [1,686,183 


N.B.—Exchange Equalisation Fund and assets included in returns Dec. 31, 1936, 
onwards at 538,583,653 fes. 


BANK OF SWEDEN.—In Kronor (000’s omitted) 
Oct. 23 Oct. 7, | Oct. 15, | Oct. 23, 









Assets 1996 | 1937 1937 1937 1937 
Gold reserve........ss0000 wentbenntes 436,384 | 467,752 | 467,651 | 467,972 | 468,345 


28,596 2,000 2,000 2,000 2,000 


Government securities : Swedish 
70,163 42,007 42,921 43,526 43,715 


Gold abroad not included in the 


BOld reserve .......ccccecsecseceee ee: 89,986 68,530 68,545 68,497 68,441 
Balances with foreign banks... 278,302 | 275,837 | 283,004 | 290,971 | 277,326 
Bills payable in Sweden............ 11,994 12,724 12,820 13,371 13,246 
=  pagate abroad ...........006 237,746 | 696,112 | 693,809 | 692,777 | 705,392 

nilihiasian aids diiiiabinaa tii 29,198 | 25,729 | 23,419 | 23,604 | 23,650 
LIABILITIES 

Notes in circulation .............. . | 763,260 | 947,422 | 885,850 | 879,713 | 849,063 

posits: Government ........... . | 136,880 | 129,403 | 139,441 | 140,330 | 138,115 

banks ... | 399,381 | 695,819 | 753,018 | 755,514 | 781,778 

DEE ctnensuninithenee oes 15,928 9,228 8,790 8,596 8,711 


CENTRAL BANK OF ARGENTINA 
In paper pesos (000,000’s omitted) 


~) Sept. 30, ) July 31, ; Aug. 15, ; Aug. ; $1, | Sept. . 15,\Sept. t. 30. 
ASSETS | 1936 1937 1937 1937 | 1937 | i 





Gold at home ........s0000.c000 | 3,224 | 1,224 | 1,224 | 1,224 | 1,224 | 1,224 
Gold abroad and foreign ex- | 
GORD stwwchniaihatekatsnegens | 131 | 320 299 273 263 | = 226 
Non-interest-bearing Govern- | | i | 

_ CRE BOWED ccccisecontdvcsece 119 | 119 =| 19 119 m9 |= #4119 
Treasury Bonds ............0.. |; 399 | 388 | 398 | 398 398 | 398 

LIABILITIES | 

Notes sve satahiatiha len wens ating | 1,004 | 1,179 | 1,18P | 1,146 | 1,125 | 1,114 
sovernment deposits . a 219 120 | 129 124 | 99 | 101 
ach Gee pS RTM Rh | 319 | 406 | 373 | 394 402, 401 

Certificates against Treasury’ | | | 
DOUG» ies viticuiessubsea | 332 358 | 364 366 373 | 373 


Ratio of gold and foreign ex- | | i 
change to note and sight 
NiaERIOS ssessedacursadinrasos | 97-5% | 90-2% | 90-2% | 89-6% | 91:0% | 91°2% 


NATIONAL BANK OF JUGOSLAVIA 
In dinar (000’s omitted) 


a6 CS””:—<aSC A, | Sep BD, | Oct. 8, | Oct. 15, 

Cash reserve : — 1898 1937 | 1987 | 1937 
Gold at home and abroad ........ cee | 1,585,085 | 1,704,197 | 1,715,501 | 1,725,358 
Other foreign exchange ............0..+- | 377,840 | "712,332 | 698,450 | 661,882 
Bills and advances against security... | 1,899,080 | 1,589,485 | 1,580,456 | 1,581,602 
Government advances ............000000005 | 15661,750 | 1,652,011 | 1,652,064 1,651,988 
Notes in conn pibislad Sakusdskee | 5,224,014 | 5,842,599 | 5,829,798 | 5,771,787 
et II ess siassscepiidvsesse’ 1,590,752 | 2,356,667 | 2,402,071 | 2,490,702 








BANK OF POLAND.—In zloty (000’s omitted) 


te t. 30, | Oct. 10, Oct. 20, 
Assets Nees. ‘ or a 1937 1937 
G06 As snisdinesionchia 373,179 490,416 431,040 | 431,516 | 432,123 
Fo exch, and balances we 1 16.106 | 34,026 | 35,104 | 36,298] 35,151 
alts ted veces... | 635.751 | $41,849 | 572,607 | 582,408 | 547,347 
Loans against securities............ | 113,887 | 24,854 | 29,577 25,633 | 24,409 
Treasury bonds discounted... | 50,018 | 47,489 | 48,160 | 48,299 | 42,985 
HHS ess seees 01 | 198-750 | 135,764 | 135,481 | 135,864 
Securi jesieassarecccose | 134,221 | 138, 


Notes in circulation csseessseseceee 1,028,301 | 983,690 1,044,782 1,096,898 1,003,217 
Sight liabilities sears | 307-718 | 280,498 474 | (298,210 





APR Pewee aeeeeneesee 








NATIONAL sementacal OF ROUMANIA -—In lei (000’s omitted)t 


nd 


~ | Oct. 10, | Sept. 18, | Sept. 25,| Oct. 2, | Oct. 9, 


ASSETS 1936 1937 } 1937 | 1937 | 1937 
Gold and gold exchange ......... |11,609,121 16,167, 778) 16,167, 808) 16,193,009 16,217,639 
Clearing and other foreign ex- 
change Oesersseenerescsaracescceneess | 3,056,463) 4, 268,094) 3,472,642. 3,656,078, 3,371,786 
Commercial bills .................06. | 6,342,047| 6,427,960, 6,553,369) 6,612 589) 6,588,394 


Agricultural and urban advances | 2,441, 445 2,046, pos 2,039,988) 2,039, 282) 2,034,442 








Treasury bills issued against losses 
GUE ai dadibbaidcccccroceccteccsies 5,741, 399, 6,469, 813) 6,475, 2¢ 
State debt and advances to +4 "| ete 201 — 
I sidittidevtncansdisnceve 5,633,095 5,618,628) 5,618,628) same 5,618,628 
LIABILITIES | 
Notes in circulation ............... 24,562,505) 27,303, 469! 27,386, 309) 2 7,587, 197| 27,705,992 
Other sight liabilities ............... 8,603, 320) 12,584,088) 12,526,915) 12) 372, 015) 12,271,663 
Long-term liabilities ............... 5,701, 176) 3,895,577! 3,841 444) 4,151 682! 4,099, 137 


t First return after decree of November 7, 1936, was November 14th. 


_BANE OF ‘ESTONIA. 





“st. krones (000’s omitted) 





"| Oct. 15, | Sept. 23,) Sept. 30,, Oct. 7, , | Oct. 15, 


ASSETS i; 1936 | 1937 | 1937 1937 | 1937 
Gold coin and gold bullion ............... | $4,171 | 34,215 | 34,216 | 34,215 | 34,215 
Net foreign exchange ..................... 4,955 | 16,820 | 17,506 | 16,885 | 17,002 
Home bills discounted ..................... 10,376 | 12,580 | 12,804 | 12,457 | 12,868 
Loans and advances ...............0.00.000 8,708 | 10,597 | 13,711 | 10,101 | 10,049 
LIABILITIES 
Notes in circulation ....................0068 | 42,959 | 47,252 | 47,121 47,168 | 46,895 
Sight deposits and current accounts.... | 23,368 | 34,920 | 38,693 34,925 34,530 
Ratio of reserve to current liabilities. -. | 30-0% 62-1% | 60-3% | 62-2% | 62-9% 





BANK - LATVIA,—In lats (000’s omitted) 


— ee —— Sane 


; Oct. 12, | Sept. 20,)Sept. 27, Oct. 4, | Oct. 11, | Oct. 18, 


ASSETS | 1936 1937 1937 | 1937 {| 1937 | 1937 
Gold coin and bullion ......... | 76,806 | 77,479 77,480 | 77,481 77,481 77,482 
aah fii cdi cnsuncinaxnne 15,862 | 14,617 14,497 14,114 | 14,091 | 14,016 
Foreign currency ............... | 22,202 | 44,286 45,408 | 45,462 | 45,775 | 44,897 
Treas. notes and small change | 11,288 7,176 7,120 6,716 7,509 7,622 
Short-term bills ............... 51,269 | 49.675 49,528 | 49,467 49,423 49,393 
Loans against securities ...... 79,444 74,854 76,143 | 78,600 | 79,229 | 80,754 
LIABILITIES 
Notes in circulation ......... | 37,689 | 53,292 | 53,905 | 56,274 | 54,898 56,676 
I ae tes, shieacce 19,295 | 21,376 | 21,408 | 21,519 | 21,507 | 21,480 
Current accounts ............... 115,821 | 119,801 | 122,007 | 121,831 | 126, 865 | 123,525 


43, 932 61,522 60,065 59,235 _57, 551 58, (684 


Gov ernment accounts _...... 





BANK OF LITHUANIA. —In litas (000’s omitted) 


~) Oct. 15, Aug. 15, | Aug. 31, (Sept. 15, Sept. 30,) ¢ et. 15, 


ASSETS | 1936 | 1937 | 1937 1937 | 1937 1937 
COE iiceionricandebgeseigvarcace | 71,151 76,664 | 76,667 | 76,670 | 76,675 | 76,698 
Silver and other coins ...... 6,492 | 11,025 11,299 | 11,087 11,179 | 11,351 


Foreign currency | 3,507 2,496 2,460 2,550 2,236 | 2,501 





Discounts ............ 73.026 82,331 86,084 86,639 90,811 90,845 
PIE Ndckicttedestesdcascnvics 12,598 15,937 16,355 16,391 16,670 | 16,627 
LIABILITIES | 
Bank notes in circulation ... 107,793 109,007 113,444 111,158 | 116,598 | 116,733 


45,356 62,738 | 53,797 58,709 | 54,973 | 55,389 
21, 969 _ 24, 360 23,570 | 27,555 30 ,836 


Current accounts .............+. 
BRUNEI... bidusdeedchacseciibansis 12, 743 


BANK OF JAPAN.—In yen (000" $ omitted) 


Oct. 10, | Sept. 18, Sept. 25, , Oct. 2, | Oct. 9, 
ASSETS | 1936 1937 | 1937 1937 1937 


Gold coin and bullion.......... ieisies 537,869 | 801,001 | 801,001 | 801,001 | 801,001 
Other coin and — Acoanucecons | 62,085 47,601 46,469 46,454 50,895 
Discounts  ......ceceeceeeMecsceeeeee | 355,008 | 535,494 | 548,520 | 633,519 | 556,956 
RERIIIG si dsiasccenincesnstacccccteree | 197,998 29,941 30,192 30,639 30,267 
Advances on foreign bills ......... | 83,914 74,581 | 131,029 | 136,730 82,347 
Government bonds _...........+5+ . 447,522 | 584,263 | 554,049 | 542,085 | 531,971 


Agencies accounts ........... seen 
LIABILITIES 


86,363 | 123,308 137,409 | 112,772 | 116,014 


| 

1,297,745 |1,467,548 | 1,569,855 |1,642,773 |1,573,001 
372,383 382,497 358,430 323,528 273,779 
33.937 | 93,170! 76,914 | 69,833! 66,915 








NATIONAL BANK OF EGYPT.—In {£E (000’s omitted) 






$ Sept. 30, | July 31, | Aug. 31, | Sept. 30, 
LtaBILITIES 1936 1937 1937 1937 

" 2,925 2,925 2,925 2,925 

Reserves 2,925 2,925 2,925 2,925 
Government deposits eoseeee . 5,458 8,530 7,869 7,333 
Other deposits .......csscccsesseseeeseree | 18,978 18, 139 18,259 18,964 
Other ACCOUNES ......ccccecsesrcerececcseeeee 3,626 4,163 4,344 4,354 

AssETs 
Cash : Notes ....ccccccercsesecesececcesceses ° 1,724 1,302 — 1,524 
Gold, silver, etc.........s.ssscereeee " 685 690 HES 
Money at call and short notice ......... 721 931 1 on 887 
IrvestMents  ......cseceecesseecsnsecsecceeees 23,143 24,528 24/299 23,998 
AAVANCES — .cesessecscceceseesereenees eatpdante 5,034 2,924 3,219 4,605 
eoceorecseseooccccsocceseoosecesococcoscosoes 1,024 947 816 1,083 
Other accounts .......cccccseesseceereeeers we 2,582 5,358 4,649 3,738 
~ Note Issue artment :— 
LiaBILITIES 
Notes issued .........cecseceecceeveeseeseeses 25,000 20,500 20,600 23,200 
ASSETS 
GOI .....cccccsccceecesceeseres seceseece 6,241 6,241 6,241 6,241 


British Treasury Bills and ‘bonds ...... 9,544 5,044 5,144 7,744 


British War Loan at pat .........-0+-++00 7,715 7,715 7,715 7,715 


Egyptian vernment securities at 
aoe eae That aieiedaain! a 1,500 1,500 1,500 
ee 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 








Oct. 21,|Oct. 2,loct. 28, Oct, 2 25, loct. 26, loct, 2 27,|Oct. 2 
1937 || 1937 | 1937 | 1 1937 
cate ( = % e % % % 
me Jone OO 2 
rates 
bankers’ d fi i + 
South! doves = t it . : $/VE ty 
4 months’ do, ........-. + oe) 
Oe es tis as dd w-t 7, 
Discount Treasury 
2 months’...........0006+ +++ ol 
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man Bank Bills Trade Bills 
Short | 
3 Months | 4 Months | 6 Months | $ Months | 4 Months 6 Months 
1937 % % % 
> 2-2 24-3 
Sa? | fa ; i Hi 2-3 
4 1 2-2 24-3 
* 21 1 2-2 2 24-3 
” 23 | $4 . a-% | 22 24-3 
LONDON RATES OF EXCHANGE 
1.—Spot Rates (Range of the day’s business) 
Par of 2, | Oct. 2: +. 25, | Oct. 26, | Oct. 27, | Oct. 28, 
London ca | a Fes?” Se | ONsa7 : Ones? 1937 1937 














|4-95-954 4-95-95} 4-95-95} 4-944-05414 06-054 oro 

oa -86§ |4-949-95214-94]-95] 4-949-95} 4-94}-95} 4-94] -958 4-954-95 

Paris, Fr...... 124-21 |146)-@ (|146j-2 1468 - . 147-148§ |147§-149 | 147-148} 
147 i 


Brussels, Bel. | 35-00(a)|29-33-39 [29-35-38 29-34-38 |29-33-37 [29-33-37 [29-32-36 


New York, $.. | t4- 
Montreal, 4 














-} (944-} | 94-94/934-044) 94-94) [944-4 
Milan, L. cccece 92-46 ate j ath. | oto | it 2 | 94-10: | 04-10% 
Zurich, Fr.... | 25-22) |21-48}- 21-48-51 21-47-50 |21-46-49 /21-47-49 |21-47-50 
51 j | } 
Athens, Dr.... | 375 540-555 | 540-555 | 540-555 | 540-555 | 540-555 | 540-555 
He’s'fors, M... | 193-23 |225}-226}/225g-226} 2259-226} 225$-226} |225$-226} 2253-226} 
Madrid, Pt.... |25-22} 60-100(2)| 60—100(1), 60-100(7), 6O-LO00(7), 60-100(7); 60-L00(/) 
Ke) 77-00) | 77-007 | 77 -Oy 77-007 77-00) | 77-00) 
Esc... | 110 110-1108) 110-110$) 110-110g) 110-1108) 110-1108) 110-1103 
Amst’d’m, Fl.| 12-107)8-95}-96}'8-95-96 (8-95-96 (8-95-96 (8-95-96) | 8-95-97 
Berlin, Mk....} 20-43 /12-31-34 |12-31-34 (12-31-34 12-31-34 |12-31-34 |12-32-35 
Regsstered | | | 
M {c) 47-82 | 47-52 48-53 | 48-53 | 47}-52} | 474-52} 
Vienna, Sch... | 34-584) 255-27) | 254-27} | 25}-274 | 254-27} a | 254-274 
Bu’pest, Pen..| 27-82 | 24}-25} | 249-25} | 24}-25} | 24}-25} | 243-254 | 243-25} 
Prague, Kc.... $1644 141,-$  141h- 1414-8 141R-B 1414-9 1419-9 
Danzig, Gul... | 25-00 | 26-26} | 26-26} | 26-26} 26-26} | 26-26} | 26-26 
Warsaw, Zl... | 43°38 | 26-26) | 26-26) | 26-26) | 26-26} | 26-26 | 26-26 
Riga, Lat. ... | 25-22} 249-25} | 249-25$ | 243-25$ | 249-25} | 249-259 | 243-253 
Buchar’st, Lei| 813-8 | 660-685 | 665-685 | 665-685 | 665-685 | 665-685 | 665-685 
. 620* | 620% | 620% | 620° 620* | 620% 
Const'ple, Pst} 110 4| Gor | 24k | 24k | 624k | 624k | 624k 
Belgrade, Din.| 276-32 | 211-221 | 211-221 | 211-221 | 211-221 | 211-221 | 210-220 
Kovno, Lit....| 48-66 | 29-30 | 29-30 29-30 | 29-30 29-30 | 29-30 
Sofia, Lev... | 673-66 | 39-420 | 390-420 | 390-420 390-420 | 390-420 | 390-420 
Tallinn, E. Kr.| 18-159) 173-18} | 17$-18} | 173-18} | 17f-18f | 17f-183 | 173-18} 
Oslo, Kr...... | 18-159)19-85-95 |19-85-95 19-85-95 19- 19-85-95 |19-85-95 
St’holm, Kr... | 18-159|19-35-45 |19-35-45 |19-35-45 19-35-45 |19-35-45 |19-35-45 
Cop’h’gen, Kr. 18-159/22-35-45 |22-35-45 22-35-45 (22-35-45 [22-35-45 |22-35-45 
Alex’dria, Pst.) - | 978-4 972-4 | 978-4 «| ~978-4 972-4 97-4 
Br. India Rup.'t 1 18h Sh 18h ISA SA 8A -& 
Hong Kong,$/t ... | 14g-15§ | 146-154 | 146-158 | 149-158 | 146-154 | 146-15) 
Kobe, Yen ... |¢24+58d. 133-14 4/13 -14.4 130-144 )13H-144 138-144/138-144 
$ ve | 1414p) 1414p | 14-14b | 14-14h | 14-14 14-14} 


Shanghai, $... | 

Singapore, $.. |f 284. [284-} (284-4 284-4 |284-4 (284-2 [284-4 
Batavia, F.... | 12-11 |8-91}-95})8-91}-954)8-91}-95} 8-91}-95} 8-92-96 |8-92}-96} 
Rio, Mil....... |t5-890d.| 2H-4f | 2H-#/ | 2H-if | 2H-4/ | 28-2 | 2H-4S 


. |16-58-65¢/16 -60-65¢ 16 -60-652)16-61-67¢ 16-64-702)16-64-7lg 
B.A S... | 0 45{) i erizn | tectan | 6-128 | 16-128 | 16-128. | 16" 12k 
Valparaiso, $... 40 i 2 | ae l2de(t) | 124e(L) | 124¢ (1) | 124¢ (1) 
273-28) | 274-3 | 273-8 «| 273-4 «| 27-274 | 268-27 
M'video, $ ... t sid. {| 394%) | 398% | 398% | 39H) | 30H | stat 


17-38 | 18}-19} | 18%-19} | 18f-19% | 183-193 | 189-199 | 189-19 
9-76 | 17§-184 | 174-184 | 174-18} | Int 18t 17 a8 | 17 “at 
Manila, Pes... |{24-66d.' 24-249) 24-24% 24-24%) 24-24%) 24-24%) 24-24} 
bis.| ... |26-24}— |26-24}- 26 -234- (26-253 
2 244 24 ) 233 244) 26-264 
22-22} 22-223 | 22-223 22-22} 


24 
B'ngkok, Babt +21 - 82d. 29-094 
Usance: T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Val iso (90 days). 
® Sellers. ¢t Pence per unit of local currency. ¢ Par 8-234} since oie dont ne 
February 1, 1934. § Par, ne! since koruna devaluation on February 17, 1934. 
a) Prior to devaluation on Apri] 2, 1935. (6) Official Rate. (c) Per cent. discount. 
e) Latest “export” rate. (f) Official rate is 4}d. sellers. (g) Official rate is 
15 sellers. ®) Average remittance rate for importers. Rate for payments to 
the Bank of :—(s) For account Controller of Anglo-Italian debts; (j) under 
Anglo-Spanish Agreement; (k) under Anglo-Turkish Agreement; (ij) Nominal. 
Il.— Forward Rates. 
(Closing quotations) 
<cmsssssinesineessastlisssiastneseseynesienssnetesnsresaenesesusnsassasteteatiaseniesienthnainionsny 
Oct. 22, | Oct. 23, | Oct. 25, | Oct. 26, 
1937 | 1937 1937 
| Per £ 


Oct. 27, | Oct. 28, 
1937 1937 
Per £ Per £ 








Per £ Per £ 








(4) (d) (a) (d) (d) ad 
46 4-6 68 7-9 8-10 S10 
10-12 | 8-10] 14-16] 14-16] 15-17 | 14-16 
15-17 | 14-16 | 20-22] 22-24 | 23-25 | 23-25 


FS IS dteetnssssstense!f aenetsasetensnsesneas 
ee 


y |» | @ | wm tim | oy 
ot - 2-1 14-4 | 1})- 2-1 
st) sea] 3 | Ra] Ae | a 
(?) Premium, i.e. “ under spot.” (4) Discount, i.e. “ over spot.” 


NEW YORK MONEY AND EXCHANGE 
The Irving Trust Company cables the following money and eceuge 


tates in New York :— 
Oct. 28, 29, Oct. 6, Oct. 
1936 = 1937 oe m 27, 
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THE ECONOMIST 
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60 days = 88 
aceniaitbt sane 4-en2) <. 
Cablle..........+++ } ota tor ‘ 4-e01a] 3. {94 4 943 
Cheques ......... = a <-one8 ‘- 4-955 
Paris ......cheques for franc "| 6-63 | 4 6537 $20) 33a 4-95 
Brussels ° for 1 beiga | 23-54 | 16-855 | 16- 16-88. | 16.04 
Switzerland ,, for 1} frane | 32-67 | 22-985 | 23-01 | 23 09 | 93% 
Italy > for 1 lira 8-91 5-265 | 5:26 | 5.28 a 
- for 1 mark 40-33 | 40-21 40-165 | 40-17 en 
Vienna : Austrn.shig. | 23-82 | 18-72 | 18-88 | 18-88 | js-m 
Madrid for 1 peseta | 32-67 iene ae a & 
Amsterdam .,, for 1 guilder | 68-06 aot 55-29 55-30 58.39 
” * 145 ° = 
ob on } ts for 1 kroner as-arf 24-58 | 24-92 | 24 43 B-lts 
Stockholm ,, 25-22 | 25-575 | 25-56 | 9.5 
Athens w tsforldrachma) 1-295 | 0-89§/ 0-91 0-91 | 0.91 
Montreal » {Cents for Can. $1 /169-31 100% [1002 [1004 100, 
Yokohama ,, (Cents for! = 84-40 | 28-59 | 28-91 | 28-85 | 28% 
Shanghai » ts for 1 v. | 20-62 | 29-62 | 29-56 | 99:5 
Calcutta » [Cents for 1 rupee | 61-80 | 36-965 | 37-47 | 37-46 | 37.4) 
Buenos Aires ,, /|Cents for 1 peso v» | 82-59 | 90°75 | 30-73 | 90.73 
Rio de Janeiro,, Cents for 1 milreis | 11-96 8-24 8-35 8:35 | g.35 








Tue Bank oF LonpON AND SovutH America, Ltp., has received 
telegraphic advice from Valencia that the gold surcharge for payment 
of Spanish customs duties has been fixed for the period October 21s 
to 31st at 232-20 per cent. The previous rate was fixed as from October |] th 
at 220-96 per cent. 


Overseas bank rates and exchange rates for South Africa and Australasia 
appeared in the issue of October 2nd on page 45. Exchange quota. 
tions for Central and South America were given in the issue of October 
16 on page 140, 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended October 28, 1937, are issued by the 
Statistical Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 











Imports Exports 
From | Bullion* | Coint | To | Bullion* | Coint 
| ' 
i 624 pe er 
Channel Islands ... | 8,400 | 520 | British India ...... | 4,020 | 
British W. Africa... | _ 208,977 at NR £0. | 22,744 | 
British S. Africa.... | 1,538,988 | ws ‘ | 270 
Tanganyika.......... |” 21,2208 | Netherlands ....... | 538,411 172.80) 
icsdistnsexanbs j 7,977 | le aa 38,700 
ERR ‘ain, cao, 2'529 TIE, weds dnctstass 56,450 | 374M) 
Australia ............ | 274,451 | Db BNR sos ccnsscicasess iy | $5,475 
British Guiana ...... 2,847 | Switzerland ........ | 270,900 | 1,935 
Germany ............ 3,166 | aah | AMABE casleve.scies | 48,400 | 
: \f 453,800 ugoslavia ......... | 300,164 | 
Netherlands ......... eve { 3,883 | aoe Bs ocies Barge a ae 
Belgium............... | 2,109 5 | UWB.A, csvessecsesssss | $20,294 | 
PRED phicdescchacazs 215 54,341 | Argentina ......... | 1,499,068 | 
Switzerland ......... | 29,804 |{ 49 Abe ren 368 | 
Venezuela ........... | 27,045 | Be 
Other countries ... 4,018 | 
; 50 | ’ Voom wen |S 79,925 
Total ............ | 2,131,447 i{ Se eceg | ° TORMR-cccssees | 3,260,759 I o5i'35 


IMPORTS AND EXPORTS OF SILVER 


SU El 
























Imports Exports 
From | Bullion* Coint To Bullion* Coint 
| f f b 
sang NE ssivsccss ive 3,078,030 | Palestine ......... bie 1,8) 
seTmany pebeonapanse 8,653 297 Anglo “ Egyptian 
Belgium ............ As 13,373 | Sudam ............ 1,300] 
PANCE ...5-.sse0vss. | 5,647 66 | Aden .....sscsecee0- - 29,56 
Switzerland ......... a 20 | New Zealand ...... mn 15,389 
Other Countries ... | 1,689 71 | Denmark............ 4,020 
POD, ccissiscnacseave 16,322 
Portugal ............ 1.604] - 
| Egypt ...cccceseeeres 5,450 oe 
| Ush. viiadiaoctlane 26,840 233 
Other Countries ... 1,167 ” 
POE cists | 3 3793 | 47,554 
“ “ve 15,989 14 3 99 Total ......... 56,7 


* At current market value. + Coin which is of legal tender in the United Kingdom * 
entered at face value and shown in italics. Other coin is entered at current market value. 


No gold movements were reported at the Bank of England betwee 
October 22nd and 28th. Details of previous movements were given in the 
issue of October 2nd on page 46, 3 


GOLD MARKET 
Messrs Samuel Montagu and Company write on October 27, 1937 >~ 


The Bank of gold reserve against notes amounted 
826,406,625 on October 20th, showing no change as compared wil 
tober 13th. In the open market about £2,650,000 of bar gold 
hands at the daily fixing d the Jollar 
demand and prices were main ed at a premium over ¢ ‘tad from 
Sota ee from 1}d. to 3d. The s.s. “ Cathay,” which sail 
y on October 23rd, carries gold to the value of about £126, , 
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SILVER MARKET 


Movements in prices during the past week were negligible and the 
; ket continued to be quiet. Offerings were again moderate and con- 
oe 1 mainly of sales by the Indian bazaars and a little speculative 
a 7 ‘these being offset by bear covering purchases and some demand 
a ial trade purposes. Neither buyers nor sellers show any 


a tion to press the market, which presents a steady appearance at 


inclina 
the present level. 


Quotations for gold and silver are shown below :— 


aD 


Price of Bar Silver in 








Price of Gold Bquivelent London per ounce standard | F oct Sho 
1937 per alue per ounce 
Fine Ounce | of £ sterling cut Two -999 fine 
Months 
s. ad “ee & d, Te 1937 Cents 
9 140 7 12 1-03 19 ij 19 at 
oS" | ee 12 0-95 19 19 — 
eh i140 8 12 0-95 ot 19 Oct. 26 45 
‘9 140 7 12 0-99 19 19 oe 
oo 140 a 12 1-03 19% 19; inclusive 
ni eel 140 8 12 0-95 19} 195 
Average... 140 7§ 12 0-98 19-917 19-854 
Oct. 28 ....++ 140 7 12 1-03 19% 19} 
nadie 





The highest rate of exchange on New York recorded during the period 
from October 21st to 27th was $4-95§ and the lowest $4-94}. 








OTHER STATISTICS 











TRANSVAAL GOLD OUTPUT 


STATISTICS FOR SEPTEMBER 1937 
(Revenue calculated on basis of {7 0s. Od. per fine ounce) 

















s ‘ Net Toelet Working 
Name = Mine and RJ we Estimated Ww ae Profit Costs 
— € O48. | Value - Per Ton 
Anglo-American 
orporation £ £ £ s. d, 
Brakpan Mines ...... 135,500 ae 243,920 | 138,015 | 105,905 oe 
Daggafontein Mines... | 136,500 ae 273,036 | 140,423 | 132,613 
Springs Mines ......... 152,200 uD 304,448 | 148,437 | 156,011 
West Springs ......... 88,500 oa 116,003 | 74,955 | 41,048 
Central Mining— 
Rand Mines 
City Deep .........s0000 108,000 | 20,802 | 145,923 he 20,012 | 23 3-8 
Cons, Main Reef ...... 163,000 | 30,177 | 211,108 ed 50,762 | 19 8-1 
Crown Mines ......... 352,000 84,505 592,362 oul 258,178 | 18 11-9 
Durban Roodpt. Deep 107,000 21,542 150,910 eas 35,829 | 21 6-1 
East Rand Prop, ...... 202,000 | 44,457 | 311,493 eae 94,648 | 21 5-6 
Geldenhuis Deep ...... 63,500 9,692 | 67,778 me 16,745 | 16 0-9 
Modderfontein B,... 90,000 | 137272 | 107142] | 44.770 | 13 10-3 
Modderfontein East... | 112,000 22,174 | 155,308 ol 55,010 | 17 10-9 
New Modderfontein... | 195,000 | 37,059 | 259,732 a 115,734 | 14 9-3 
Nourse Mines ......... 80,000 16,605 | 116,517 “i 23,523 | 23 3-0 
Rose Deep..........0.065 76,000 12,896 | 90,389 i 15,513 | 19 8-4 
_ General Mining 
Van Ryn Gold ......... 60,700 ia 55,787 oe 7,206 | 16 6 
West Rand Cons, ... | 172,000 he 237,418 ‘ee 99,012 | 16 5 
a, Goldfields 
Simmer and Jack...... 104,500 22,043 | 154,304 st 48,115 | 20 4-7 
Robinson Deep......... 110,500 | 26,301 | 184,105 es 78,344 | 19 1-7 
Sub-Nigel .....0......... 58,500 | 42,053 | 294,327 : 198,289 | 32 10 
Vogelstruisbultt ...... 59,400 13,217 | 92,522 wie 20,192 | 24 4:2 
Luipaards Vlei ......... 48,000 | 10,300 | 72,100 a 20,110 | 22 0 
Rietfontein Cons, ... 22,500 3,233 22,610 ss 8,809 | 12 3-6 
_ Johnnies Group 
East Champ D’or...... 18,500 at 28,181 + 4,751 | 25 5 
Government Areas ... 213,000 ide 434,746 250,068 | 17 7 
Langlaagte Estate |. | 93/000 on 100957 15.087 | 18 9 
New State Areas... 124,000 a 262,860 al 152,026 | 18 2 
Randfontein Estates 382,000 a 438,799 oi 127,142 | 16 6 
Van Ryn Deep... 105,000 _ 133,691 mad 46.076 | 16 10 
Witwatersrand |)” 82,000 si 90,615 - 13,199 | 19 3 


1,489,849 608,319 | 17. 7 


Johnnies Group Total |1,017,500 


secovesconee 126,000 36,780 | 257,379 | 107,345 | 150,034 





i diseseeah 108,000 | 27,013 | 190,049 | 78,037 | 112,012 
Modder, Deep 1." ."""’ 49,200 6,686 | 47,061 38,981 8,080 
., Other Mines 
Nnn's Lydenburg* 8,600 | 2,664 | 18,598 js 5,176 | 31 2-6 
ew Kleinfontein ... | 70,000 | 13,037 | 91,572 | 65,011 | 26,561 | 18 7 
ransvaal Gold® ..... 25,000 4,252 | 29,683 bad 4,042 | 20 6-2 


—twatersrand Deep | 48,500 | 8,162 | 56,987] 48,365 | __ 8,622 


vekevenue from gold based rice of £6 19s. 6d fine ounce t The tonnage 
illed incl * mn © uae @ iE  aeeen eaemabsted Gung te 
dev sloy ot ae tons from low grade surface dumps accumulat uring 


TRANSVAAL OUTPUT, EMPLOYMENT AND WORKING 
, ROFIT.—Gold output, September, 1937 : Witwatersrand, 953,641 fine 
aha} Outside districts, 30,334 fine ounces; total, 983,975 fine ounces. 
tye for purposes of declaration, £7. Total output, August, 1937: 
433 fine ounces. The number of natives em loyed at end of September 
aS: Gold mines, 291,222; coal mines, 15,974; total, 307,196. Total 
timated working profit for September, 1937: Witwatersrand, {2,620,224 ; 
age” districts, £9,218; total, £2,629,442. Comparable figures for August, 
; 648 gyp.twatersrand, £2,637,004; outside districts, £9,648; total, 
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DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 


Total 
* Interim} Date of | Comparison 

Name of Company or Pay- with 
+ Final | ment Last Year | Latest | Previous 








Year Year 
BAN KS } o% oo 
British and Continental Banking | ... |... a ts t4 
RAILWAYS | 
Re IE BL akan enc vacccncnccace as neal bos 1 1 
INSURANCE 
Legal and General Assurance ... {9d ps* | Jan. 1 ‘“ 
Phoenix Assurance .................. 6/—~ps | Dec. 15 Same 
Thames and Mersev Marine ... | 6/6 ps* | Nov. 15 | 
TEA AND RUBBER 
Batu Caves Rubber .................. |} 26%*| Nov. 11} Nil* aoa 5 
Batu Lintang Rubber ............... S%t| Nov. 6} ao 13 54 
aa Pulai Rubber .................. Pe) gee ae gos hed as 5 3 
Te | 5%*) Nov. 30 oa ed 25 
Consolidated Estates ............... | 11%+¢ | Dec. 7 641% + 15 8? 
Golden Hope Rubber .............. 4%* | Nov. 24 Nil* ‘ 6 
Hevea (Burma) Company ......... 34°%%* | Nov. 30 Nil 4h 
Johore Para Rubber.................. GS aS, Ps 4h Nil 
Lunuva (Ceylon) Tea, etc. ......... | 4°, * a} Nov. 30} 3% ¢@ 9 
Monerakelle Rubber................... . | Nov. 16 2} Nil 
Rambutan Rubber .................. | 4%* | Nov. 24 2%* wae 
Rubber Plantations Investment... | 4°,* | Nov. 30 | Nil* ‘ 7} 
Sumatra Para Rubber ............. eed ena ' 7h 4 
Sungei Matang Rubber ............ | 4%* oe Nil* ene 5 
Tenasserim Plantations ............ | rv Nov. 15 ah 6 24 
United Temiang oa Piciucete ata a ra , 7h 5 
MINING i 
Broken Hill South .................. 25%,*| Dec. 17 124% * - hea 
Lake View and Star .................. 1 320%7 1)... 50 524 
Do. do. | 29999. 5 = ... Same 
London Nigerian Tin ............... | S%t | Nov. 25 Same 15 15 
Naraguta Karama Areas............ | 5%*| Nov. 16 ; aa _ 
a Kalgurli (1912) ............... onto! oe 10 Nil* 
Jnion Corporation .................5 ‘6 p.s.*| Nov. 24 Same 
OTHER COMPANIES | ae 
I irc iitchinttdecbditasapescessscee ia Nov. 19 We 0 2} 
Anglo-American Telegraph Ord.... | 15/-%*} Nov. 1| Same — ate 
Anglo-Portuguese Telephone ...... i 3% Nov. 15 Same s 
Anglo-Iranian Oil...................+ 4 Same oc foal 
Argentine Navigation (10% Pref.) | 5%* |... 4%° “i 9 
Argentine Southern Land ......... OS ee) 0 ae ine 8 | 6 
ASBOCIRIEE CHOY. oi. .ccccecccsovcessceee | Wee a 4 Same iia wd 
Banker’s Investment Trust (Def.) | 2°4* | Nov. 16 Same 7 
Berger (Lewis) and Sons..,.......... | 10%F | ies Same | 16 16 
British and Continental Planta- | “a 34 
NN TIN iar ue snessaviccsectase | me | avs ae 74 3 
British Match Corporation ......... | 2$%* | ... | Same ois ‘ 
Brockhouse (J.) and Company ... ( a)174%, +! fe | is 25 16 
Canadian Eagle Oil (Ist Pref.) .... |4/2°4dps' Nov. 1 “a ies: Ee jap 
Catterall and Swarbricks Brewery |  ... |... | ees > | 
City and Provincial Stores ......... 15%*| __ ... Same s. 
Clan Line Steamers ................ to Nov. 11 | Same ua 2% 
CT eas ccs ce icotewundecer | 5%* | Nov. 30/ Same a a 
NE I ot, 0. ss chaos dewuides ; 2%°* | Dec. 1 | Same - a 
Debenture Securities Investment 34%*| eon" Same os ee 
Delaney (John) ................0.00008: | 5% Nov. 4 | 3, R 4 
Ng MOISE be nnscdutinecedsenice ia on see 0 5 
Dictograph Telephones ............ Sie ns First 74 
Ever Ready Company ............... | (a)15%*! ase Same ie 
First Conversion Investment ...... 3%*| Dec. 1] oad oe 
Gordon Selfridge Trust. ............ Suda Sead ane 5 2 
Great Universal Stores............... (b)20%* wel | Same eet ee 
Hamiltons Taverns .................. gees Ah. abe aan 6 | 6 
Hatherlcy Works .........ccccsccseees 3%*| Dec. 1 Same i 
Hesketh Estates ............:..c0000 | 3%* | Nov. 2 | Same a aed - 
Horden Collieries ....................+ | 78%T | ‘ise 5%t 10 | 7} 
BON, BBs vs. .cc00ecc0ces lidecsccen, 1 Ot Tk ae Same | 20 
Sepattel AMWAGS «....0000000000800000 sok eae a 9 8 
Imperial Continental Gas ......... | aol Nov. 15 | Same 
Pe IR i iastins oi njccctenizeie hese ° oe ata 
Leaman Steel Corporation ...... | 2 %°| aor ft oe 
London and Colonial Investment | ; : : 
SNR > Schsvdiesaccascasécbevudionvec | SH we Same 54 54 
London Maritime Investment...... alee chaos) aw 4 4 
Longmore (William) and Co. (£1) | 25% t_ | Nov. 13 | 124%t 30 17} 
Do. (special ee, ay . - | Nil ~ 
Mexican Eagle Oil (7% Ist Pref.) | 2/9: Nov. 1 | in | + css 
Mitchells —_ Butlers a | 15% Nov. 23; t1N%t | 2 | $174 
Malkin Tiles (Burslem) ............ 5%*!) Nov. 1 Same ze 
Montague Burton ...........0-0ceseees ads Be Nov. 10 | Same a0) sti 
IE CD ns cncddedeerecnace |} $25%t} oa eee $274(b)| $17 
New Zealand and Australian Land | 2$%f) «| Nil 4 Nil 
Parry Leon and Havhoe............. | 5%t | Nov. 24} Same 10 10 
Railway and General Investment | b6i os np 4h 4 
Second Scottish Investment ...... 1 44%t | | a 7 5 
Securities Trust of Scotland ....... 140%? | a | 4%t 7 6 
Selangor Oil Palm................s000. 3%") Nov. 24 | 2%° ea os 
Southend Stadium (Defd.) ......... bee Se oa | § {| Na 
Southern Areas Electric ............ | (c) 2%* | Nov. 15 | 13% oa 4} 
Stanton Ironworks .............+00+ | 4%° Dec. 10 Same oe 10 
Ste Madeleine Sugar ................. Ft sae se aise 6 5 
Thrift Stores (Defd.)  ...........606 ee se a. | ai% : 
TIRE snccescicssevesescscenseccocecsceces $%*| Nov. 10 | Same 
Tweedales and Smalley ...........- 4% *| Nov. 30 Same 
Urban Electric Supply...........-... ae | aia | Same Dig tp adhe te 
Valor Comey os viens... cree senccpessenes | 5% Nov. | _ age Dee ee 
Venezuelan Oil Concessions......... | 73%* | Nov. 27 | Same ts 224 
PS dncadhicccnninnptsedenene | 4%*| Nov. 30 | Same aaa 
" . : © t . + oOo i j 
Yorkshire Amalgamated Collieries | {2%* | Dec. 3 | $14% a 





ao Payabl on | 944,765 of capital, against £836,502 last year. (b) Paid on a larger 
ctglil” (c) On Lue capital. (g) £6,712,500 more capital ranks for this dividend. 
t Free of income tax. 


ANGLO-IRANIAN OIL. Interim dividend on ordinary shares maintained at 5 per 
cent. on a capital increased by 50 per cent. bonus. For 1936 dividend was 20 per cent. 


DICK (R. & J.).— Dividend on ordinary shares for year 10, against 5 per cent. 





TARD’S 
EST. 1795 


V.S.O.P. 
LIQUEUR BRANDY 
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BROCKHOUSE (J.) AND COMPANY.—Final dividend of 17} per cent., making 
25 per cent. for the year to September 30th on an ordinary capital increased to £500,000. 
The year's dividend for 1935-36 was 16 per cent. on a smaller capital. 

BUENOS AIRES AND PACIFIC RAILWAY.—This company proposes to pay 
one half-vear's arrears of interest on the 4} per cent. consolidated debenture stock, thus 
bringing the payment to January 1, 1934. 

CANADIAN EAGLE OIL CO.—Dividend on Ist preference capital, 
each 10 shares of three Canadian dollars each, less 5 per cent. Canadian and 4s. 

COAST LINES, LTD.— Interim dividend of 2 per cent. on the 2,000,000 ordinary 
shares (same) 

ENTRE RIOS RAILWAYS.—A balance in respect of expropriation of the Hasen- 
kamp branch having been rec eived from the Argentine Government, the company will 
pay on November 5th, 1} year's 4 per cent. debenture interest arrears, plus 5 per cent. 
per annum interest (i.e. in all £6 18s! 7-1d., less tax, per £100 stock). 


EVER READY COMPANY.— Interim dividend on ordinary shares maintained at 
15 per cent. on larger capital. 

GREAT UNIVERSAL STORES. Interim ordinary dividend on account of year 
to March 31, 1938, of 20 per cent., payable on a capital increased by a 10 per cent. bonus 
and an issue of 368,000 “‘ A” ordinary shares 

HORDEN COLLIERIES.— Final ordinary dividend 7}, against 5 per cent., making 


10, against 7} per cent. for year 





4s. 2-4d. for 
U.K. tax. 
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LANCASHIRE STEEL CORPORATION. 
2}, against 1} per cent. 


MEXICAN EAGLE OIL COMPANY .— Dividend on Ist 
for each 1Q shares of 4 pesos each, less tax at 5s. 


RUBBER PLANTATIONS INVESTMENT TRUST 
4 per cent. No interim distribution was made in 1936, but 7} p. 
whole year. 


STUTTAFORD AND COMPANY .—Net trading profits £80,569 
Final ordinary dividend, 7} per cent., again making 12} per cent. for ¥ 


THE WALL PAPER MANUFACTURERS, LTD.— Profit for year en ded 
1937, after providing for taxation and a transfer of £65,000 to reserve avai. August 3] 
depreciation of investments having fixed redemption dates, is £700 a temporary. 
£717,512 for 1936. After payment of debenture interest’ and preference mubated wit 
interim dividend on ordinary and deferred stocks final dividends are rec Ividend ang 
5 per cent. on ordinary stock, making 10 per cent. for year, and of 74 per ce: nated of 
stock, making 12} per cent. for year, an allocation of £100,000 in reducti DE. on deferred 
carrying forward balance of £303,705. The general meeting will be held on Monee" 
1937, The accounts will be out on November 15, 1937, and ordinary divid, Ovember 25, 
will be posted on November 30th and deferred warrants on December “Ha Warrants 


VENEZUELAN OIL CONCESSIONS..—Interim dividend for 1937 on the 


—Interim dividend on Ordinary sha 


preference Capital, 2s. 9-64 


—Interim divi 
per cent. was net i 


against 75> 
i £75,706 


£4,131 806 












































OEE tats ate Sh Ait LE ea ee el 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
Net Profit Appropriation Corresponding 
Balance |. After. | Amount — Period Last. 
are from. | Payment | Available Dividend octet tn Year 
Company Endi of for a a 
; nding Last Deben- | Distri- || Prefce. Ordinary Reserve, | Balance 
Account cam ation —____|Deprecia- | Forward} Net | Divi. 
Interest Amount| Amount | Rate | #00, etc. Profit | dend 
| | 
Breweries £ £ £ | bool f | % | £ | f P a 
Kemp Town _ Brewery, | ee 
IE snsitsnsedetteorendes | Sept. 30 | 12,717) 113,997 en 30,000, 70,000; 14 12,000} 14,714) 105,697, 14 
Mitchells and Butlers. ...... ‘Sept. 30| 583,209! 722,281) 1,305,490|) 45,000|{ s19'¢57| 3479) | } 100,000) 621,582 687373 {| 1m 
Electric Lighting, etc. , | 7}. 
gy tower Electric Supply | Aug. 31} 920) 43,710 44,630 | 40,531 Sit 3,450 649|| 52.303 3} 
inancial Land, etc. 
\nglo-Scottish Amalgamated | Sept. 30 30,499, 67,569) 98,068) ae 29,742 “4 | 37,500 30,826! 69,947) 14 
\rgentine Southern Land... | June 30 | 23,993) 60,760) 84,753) ‘x 45,160 8 | 12,000 27.593) 57.4231 6 
C.N.A. Investments ......... Sept. 30)... | 93,019} 93,019|| 25,000; 62,075 124 |... 5,944|| (a) | (a 
- don Selfridge Peet ...6<3 | Sept. 30 | 1,425) 102,109 103,534), 60,000) 37,500 5 | 6,034 || 73,419) 2 
ealisation and Debenture i] | 
Corporation of Scotland... , Aug. 31 | 48,458) 75,109 123,567)! 22,844, 33,533 11 5 ( 5 | 76 : 
Waihi Investments, etc. ... |Sept.30| 1,035] 12,180] 13,215), 11,158) 6 ny - *2057|| “e707 
ae Restaurants, etc. | | aan ae 
Smedley’s Hydropathic...... | Sept. 30 | 5,885) 7,345) 13,230), 1,125 7,031 l } 
Motor Cycle and Aviation | | * | on a: 
Aeronautical Corporation of | | 
Great Britain ............... | Sept. 30 | ... |0Dr72,224\Dr. 72,224 ‘Dr 72.224) 
rea Po. 8 2,22 . 72,22 sin ae me a 72,224 (a) (a) 
Atkinson-Oates Motors ...... | June 30 | 58,111; 435,012) 493,123)| 24,000) 262,557) | i 5 
Birmingham Small Arms Co. | July 31 64,673) 427,247) 491,920 102,275... < ee 184,884 204761 | aes a 
seta | June 30) = 8,412) 34,463) 42,875) 544) «14,813; 15 | 14,474) 13,044|| 8,624 7 
PRN TENOR cco ise Stee ccd | June 30 | 15,113 7,365 22 oid 6.750 9 56) 
Batu Matang .................. | June 30 1,828} 5,818) 7,646] ... | 4/811 7h aa ries ea 4 
Bukit Tambun ............... June 30} 2014, = 4.767, ~—s@781|| 1,048, 21917; 10 "990\ 2'594|| 2.014) Nil 
Incomati...... ‘gs , aan tee 
iis iaiieeScvan ts ‘June 30} = 3,748} 31,604) -35,352)| hos 35,300 §2)| 14,770) Nil 
Insulinde (Sumatra) ......... | June 30 2,094 8,984 11,078)| 7271 6 poe 3 307 || 2999, 2 
LAINIE © nocctrserctiosesnsel July 31 1,793; 19,082) 20,875)... 15.259 | gel 9'997| 10 
Seminne (i ai / 16 3,000 2,616); 9,997 It 
. et RR anstpliastoess | June 30 | 1,860) 8,316) 10,176) 2,800) 5/500 10 7 1'876| 3,674) Nil 
New Hayoep ov-sesssseessen | June 30 | 580, 15,650} 16,230)... 12,499| 10 2,500| 1,231 | 2,790} 2 
NIE sans ost cobain Ss | June 30} 46,728) 25,094, 71,822|| |. 23,100; 7 30, (320 3 
EE IT © ine sbcckkcckosdans | J 30 552) i] , wy 18,728 7 Ji 
TR hiss oscesistctcnin | i 30 | 50 280 24.989 Moor rr 7 oars : 35 sare ee 
| 1 ee stots | | ; 4,959 75,219) ee 22,500 7} 35,000; 17,719 10,302) 3} 
Liverpool -“ North Wales | Sept.30| 7,718) 17,288, 25,006) 4778 10 9.000! 11.228! 13,994! 10 
ea | | | . ’ , , »* | 
Central Province, Ceylon ... | June 30 | 4,904 21,526 | 
mate De , Cey | | 526}  26,430|| 3,000 7 
Kurugama peocenteiaiey-o- | June 30 | 2,975| 4,246 7,221|| .. | aaa = vane ee ae ° 
myer bowie or pa ne | Sept. 30 | 19,958) 87,381} 107,339|| 28,4381 37,917| 10 20,000} 20,984)| 74,635, 9 
ther Companies | Foe aa , ra ad 
Anglo-Continental Guano.... | June 30 42.708) 7 
Anti-Attrition Metal.......... tuly 31 | —r 22.451 22/451 wee seen i eee eee 59,398 : 
Brett's Stamping Company | July 31 4,308 15,987 Saal. tang Meee. ae 5 3,951) (0) | 
Burberrys, Ltd. ...... | Mar. 31 91. ayes 600 9,000 1St 5,000 5,394 9,830) 10 
3 98, LAM... -conrsovoces | Mar. é 1,167) 129,993) 221,160)| 75,000 5,321) Nil 
Callender (George M.)......... June 30 1,913 6,720 ZT 38 " Ne coe 
Carter (B.and F.) ............ July 31 aa 616 aed mare achat 384 _ 2,537 5g 
Dancer and Hearne ......._| July 31 1,365, 10,409, 11,774) |, 6,000) 10 i 616) (a) | 
recone} ackard and Prentice | June 30 25,497 94,283) 119780) 15. 174 53, aa ia 8, 59) ‘9 
penta Smelting Corpora- | , ,500 9 18,740} 32,366)) 78,1 | 
THOR nreccvenessensvssesvossonss | June 30 lw 
K. & L. Timbers Sedieha taened ton 30 | en — ype 134,538 121,248 5 ‘- 159,86) 2 
North of Scotland Milling... |Sept.30| 1,563, 21441 3709 12,000, 8 5,933 o 7" 
Opperman (S. E.) .......--.. | Saly 31) Re See ae 1 ) | 
Packing Materials Associa- | | I ’ we 3,600 8 1,500 (a) a) 
Ca ee es sya Leia) 13,449], 6.910, ... | 6,159, Nil 
Southend Stadium ........, Sept. 30 2.186 6,010 Stes ome deg) |: 2 25,000 $4,068 a 
The Times Publishing Co... | June 30 | 138,085, 156,731) 294.816 24380 64'500 3 bee a2 10 
, ; 10 68,000 133,3 | 














+ Free of Income Tax. (@) No comparable figure. 


(d) May 18, 1936, to September 30, 1937. 
(s) Absorbed £238,688. 


ordinary stock. 






(6) April 15, 1936 
(e) Absorbed £18,300. , to September 30, 1937. 
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SHORTER COMPANY COMMENTS 


ULTS OF THE WEEK.—Although income from 
COMPANY | mm the repayment of preference shares has enabled 
nvestiRNE ELECTRIC SUPPLY to pay a slightly higher dividend. 
(ELBO yment involves important balance-sheet changes. GORDON 
rl RIDG — TRUST owns the ordinary capital of Selfridge and Company, 
a d reports net profits of £102,109—an increase of 39 per cent. 
ane ite accounts of BIRMINGHAM SMALL ARMS confirm the 
we ois ression made by the preliminary statement. Assuming normal 
eae. dividends and before charging issue expenses, gross earnings 
a ‘ordinary capital are 19-1 per cent. Equally satisfactory is the rise 
e — 624 to £34,463 in the net profits of GUY MOTORS, who report 
ae ase of output of over 50 per cent. for the first quarter of the current 
P eee yared with last year. The South African Company, ATKINSON- 
veTES MOTORS, have earned £435,012, an increase of over £57,000; 
e 60 per cent. dividend is unchanged but is payable on a larger capital. 
; profits had risen from £85,321 to £129,993, BURBERRYS, LTD., 

| already been able to pay one year's preference arrears to May, 1934; 
om e the end of the financial year, 24 per cent. has been ee on account of 
_ rs, and a further 5 per cent. is due in November. FISON PACKARD 
ND PRENTICE maintain the dividend at 9 per cent., although the 
test profits of £94,283 are £16,000 higher. General reserve now amounts 
» (400,000, owing to the receipt of over £100,000 from share premiums. 
onsiderable disappointment has been aroused by the PRESS CAPS 
[D., report: net profits have fallen from £32,751 to £24,561, and no 
‘nal dividend is proposed. The year’s distribution is thus 4 against 10 per 
ent. and the report offers no comment on these results. Several South 
frican companies have issued their first reports since their introduction 
» the public. C.N.A. INVESTMENTS have earned £93,019 in their 
nitial 16} months’ period, and circulate with their own accounts the report 
»f their subsidiary, Eentral News Agency, Ltd., while K, AND L. TIMBERS 
ave earned £19,883 for the 6} months to June 30th. New British com- 
panies include ANTI-ATTRITION METAL, whose rapid expansion 
quires another issue of capital, although £30,000 was subscribed only 
ast May; and S. E. OPPERMAN, whose profits reached £7,197 in the 
1} months to July 31st. Without exception, substantial improvement is 
own in the recent rubber company results. The more important com- 
panies whose reports have apne this week include INCO} ATI, NEW 
AYOEP, RUBANA, TALI AYER and LENGGENG, 


td., 


UNIT TRUSTS 


BREWERY UNIT TRUST.—London Management Securities have 
sued an interim report on the Trust, for the period from June 22 to 
ptember 30, 1937. Initial price of units was 17s. 6d.; price October 11th, 
7s. 3d. All brewery and nearly all associated trades dividends have been 
aintained. Of the Trust fund, 86-6 per cent. is in breweries, and the 
alance in associated trades. 


TRUST OF INSURANCE SHARES, LTD.—This management 
mpany has issued a new booklet which combines all information con- 
ained in the separate booklets of the five trusts associated with the com- 
pany. The publication contains besides lists of holdings, comments 
pon each Trust, a summary of the features of the various T rusts, a section 
1 “Method of Operation,” and statistics of the 163 companies whose 
hares form the permitted investments. 


TRUST OF BANK AND INSURANCE SHARES.—Progress 
eport for half-year to September 30, 1937, states that distribution on 
‘ovember Ist will be at rate of 3°6226d. per sub-unit (net), after tax. 
his, and previous half-yearly payment, is equivalent to £3 15s. 10d. per 
ut. per annum gross on current price of 19s. 9d. xd. 


MISCELLANEOUS 


ELECTROLYTIC ZINC COMPANY OF AUSTRALASIA.— 
fter transferring £145,000 to depreciation reserve, gross profit for year 
D June 30, 1937, was £681,513, and net profit was £536,613, which was 
ppropriated as follows: £156,000 dividend No. 29, £299,000 dividend 
0. 30 and bonus, and £97,078 carried forward. Total dividend for year 
June 30, 1937, 15 per cent., and bonus of 6d. per share, 


GENERAL LIFE ASSURANCE SOCIETY.—The Centenary 
anquet was held in London on Friday, October 22nd, at Grosvenor House, 
he Lord Mayor of London being the principal guest. The chairman of the 
ompany, Sir Francis Norie-Miller, took the chair, while other guests 
icluded Captain E. A. Fitzroy and a number of directors and general 
hanagers of insurance companies. 


LONDON NIGERIAN TIN.—Final dividend 5 per cent., making 15 
frcent. as before. The directors intend to consider payment of dividends 
‘lee annually, in March and November, in which latter month it is 
ped, in each year, to issue accounts. 


LEWIS BERGER AND SONS.— Preliminary figures for year to July 
1, 1937, show net profits of £157,057—an increase of £9,930. Final 
dinary dividend, 10 per cent., making 16 per cent., as before. 


ELECTROLUX CORPORATION.—Consolidated net profit for nine 
onths to September 30, 1937, $2,153,893 against $2,191,332 for same 
riod 1936, Net profit for third quarter ended September 30, $541,657, 
bainst $632,573. Figures are after Federal income tax and surtax 
h undistributed profits. 


C.N.A. INVESTMENTS.—First report of company shows profit for 
riod May 18, 1936, to September 30, 1937, after writing down pre- 
minary expenses, of £93,019. Two ordinary dividends each of 6} per cent. 
id; forward £5,943. “London Committee state that at meeting on 
‘vember 12 further dividend of 6} per cent. will be proposed. 


THE TIMES PUBLISHING COMPANY.—The thirtieth annual 
Port to June 30, 1937, shows a profit of £156,731 compared with £133,322. 
eference dividend £16,000 as before, also a further dividend of £8,389, 
ainst £6,680 inary dividend 10 per cent., absorbing £64,500 as 
fore. “To reserve for contingencies and rebuilding £60,000, against 
1,000, for staff clubhouse, 8,000. Carry forward reduced from { 138,085 
£137,926. Total assets, £2,371,427, against £2,278,553. 


ROAN ANTELOPE COPPER MINES.—For quarter ended Sep- 
ber 30, 1937, ~ revenue, {1,182,500 ; estimated surplus over working 
penditure, £736,500, deduct reserve for replacements and obsolescence, 
),000 ; estimated profit (subject to tax), £686,500. The London Metal 
change average price of standard copper for cash for the period was 
. ton. The producers under the Restriction Scheme 
eagreed upon which will reduce output to a rate of 105 
e company’s quota 














a programme 
cent. of basic quotas by the end of November. 
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from December 1, 1937, will be at the monthly rate of 5,901 long tons of 
fine copper. 


FISON PACKARD AND PRENTICE.—<Accounts for the vear to 
June 30, 1937, show trading ame of £174,499, against £142,253. Net 
profit, £94,283, against £78,194. A special allocation of £10,000 has been 
made for depreciation in addition to regular depreciation. General reserve 
has been increased by £8,740 from profits and £103,760 from s 
making this reserve £400,000, against £287,500. 
of 64 per cent., making 9 per cent. for year (same, but on increased capital). 
Carry forward £32,366, against £25,497. Liquid assets, £704,279. Current 
liabilities (including final dividend), £240,714. : 


SHELL UNION OIL CORPORATION AND SUBSIDIARY COM- 
PANIES.—Net income from operations during the third quarter of 1937, 
$7,503,290, against $7,210,229 for third quarter of 1936. 
revenues, $71,460,419, against $66,159,966 respectively. 


_NATIONAL SHIPBUILDERS SECURITY.—A total revenue of 
£1,755,203 against £1,274,881 for the year ended March 3lst is announced. 
Included in aes is £1,010,920 from levies—an increase of £361,782: 
proceeds of sales £691,636 (£573,726), and from investments, bank deposits, 
etc., £52,647 (£52,016). The expenditure item has been reduced from 
£1,142,271 to £856,529. 


HERBERT MORRIS, LTD.—Net profits (after tax, 
£23,437 depreciation) for year to July 31, 1937, amounted to £150,910, 
against £96,807. Ordinary dividend 27} per cent. net for year against 173 
per cent., on a smaller capital. To reserve, £20,000, against £10,000, Carry 
forward raised from £39,313 to £50,224. ri 


GORDON SELFRIDGE TRUST.—Total revenue for year to Sep- 
tember 30, 1937, £115,291, or £38,139 more. Ordinary dividend raised from 
3 to 5 per cent. Carry forward raised from £1,425 to £6,033. 


NEW ZEALAND AND AUSTRALIAN LAND.— Net profit advanced 
from £4,024 to £127,038 in the year to March 31, 1937. The £30,000 taken 
from contingency fund in the previous year to permit payment of preference 
dividend is to be returned to that account. Final ordinary dividend 2} per 
cent. making 4 percent. for year. For the two preceding years no ordinary 
distribution was made. 


GUY MOTORS, LTD.—Trading balance, after tax, for year to 
June 30, 1937, was £57,432, an increase of £36,882. Net profit £34,462 
after depreciation and debenture interest. Ordinary dividend 15, against 
74 per cent. To debenture redemption £9,000. Staff bonus £2,000. To 
writing off balance of patterns expenditure, (3,473. Carry forward increased 
from £8,411 to £13,044, 


ANTI-ATTRITION METAL COMPANY.—Trading profits for 
full year to July 31, 1937, were £26,752 comparing with £19,662 as shown 
at time of offer for sale. Ordinary dividend, 20 per cent. for the year, 
requiring £18,500. Carry forward £3,951. 


CONSOLIDATED AFRICAN SELECTION TRUST.— Net profit 
for year to June 30, 1937, £582,406, compared with £335,953. To new 
issue expenses £1,425, against nil; taxation, £84,613, against £103,487; 
preference redemption, £8,457, against £7,964; mine staff £10,000, against 
nil; property amortisation £20,000, against nil; reserve, £100,000, against 


hare premiums 
Final ordinary dividend 


Gross operating 


N.D.C., and 


£25,000. Ordinary dividend 90 per cent. for year, against 70 per cent. 
plus 50 per cent. capital bonus. Carry forward raised from £25,906 to 
£31,522. 


K. & L. TIMBERS, LTD.—Net profit for vear to June 30, 1937, 
subject to taxation reserve, is £33,518, comparing with profit shown in 
offer for sale of £29,276. The dividend of 8 per cent. actual is at rate of 
14°747 per cent., p.a., and absorbs £12,000. Net profits for period represent 
earnings of 22°3 per cent. on present capital; after providing proportion 
profit due to vendors, £3,719 is to taxation reserve, £2,214 written off 
preliminary expenses and £1,950 carried forward. 


CELANESE CORPORATION OF AMERICA.—Net operating 
profit for three months to September 30, 1937, was $1,573,748; net income, 
$1,025,208. For nine months to September 30th, net operating profit, 
$6,352,084, and net income $4,469,314, Net income is subject to year-end 
adjustments for undistributed earnings surtax. 


BIRMINGHAM SMALL ARMS COMPANY.— Accounts for the 
year to July 31, 1937, show a profit before tax of £555,594, against £315,234, 
after depreciation of £143,501 and £131,815 respectively. Debenture 
interest and directors’ fees, £82,401, against £103,522; tax and N.D.C., 
£45,946 (£14,601). Normal 5 per cent. “A” preference dividend, £7,618 
(£38,725 for 5 years); 6 years 6 per cent. “B” preference dividend, 
£94,667 (nil)—all less tax. To: writing of issue expenses, £33,073 ; reserves, 
£151,811 (against £25,840), carry forward, £204,761 (£64,673). Gross earn- 
ings for ordinary stock (before £33,073 expenses), 15-4 per cent. actual, 
or 19-1 per cent, after normal preference payments. Balance sheet shows : 
Interests in subsidiaries, £3,877,564 (against £3,772,632) ; floating assets, 
£995,711 (£619,533); total assets, £7,154,080 (6,404,449). 


L AIRWAYS.—A preliminary statement announces net 
sig lat toon to March 31, 1937, of £164,735 (an increase of £24,030), 
after charging £193,918 (£5,410 less) for obsolescence. Dividend (and 
2 per cent. bonus as before) make 9 per cent, for year, against 8 per cent., 
requiring £42,126. To reserves: Taxation £30,000, against £38,000 ; 
contingencies, £95,000, against £40,000, Carry forward, £64,713, compared 
with £65,118. In June last 1,000,000 £1 ordinary shares were issued at 
30s., ranking for dividends in respect of year beginning April 1, 1937. 


L MOTORS CORPORATION.—Net profit for the third 
quarter of $44,413,000 (equal to 99 cents a share), against $34,626,000 
(75 cents) for the corresponding 3 months of last year, 


OUSE ELECTRIC AND MANUFACTURING.— Net 
eaten 9 months, $16,727,000 (equal to $6-26 a share), on 
combined common and participating preferred stock, compared with 
$11,124,000 ($4-16) in the corresponding period of last year. The 9 months’ 
bookings amounted to $191,201,000, compared with $134,148,000, while 
unfilled orders at September 30th were $78,156,000, against $40,605,000. 


ROAN ANTELOPE COPPER MINES.—It is announced that the 
Johannesburg Stock Exchange has refused to grant a quotation for the 
new ordinary units, this decision being “ in view of the fact that dealings in 
units of stock are not considered suitable for South African conditions.” 
It is also understood from the French fiscal authorities that tax is payable 
on the recent bonusfissue, but only in respect ofishares bearing the distinctive 
numbers of those shares issued by the company in the part below 15s. 
(that is, nominal value of existing 5s. shares plus two bonus shares). 
The 30 per cent. tax is chargeable on the difference between the original 
issue price for each particular old share and 15s. 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


WHILE there has been no evidence as yet of a resumption of 
large-scale buying, the movement of the prices of primary 
products has been irregular this week, some markets registering 
recovery, while others showed a further decline of quotations. 

Among non-ferrous metals, for example, lead and _ spelter 
are slightly dearer on the week, but copper and tin were 
marked-down. Tin fell further in price, despite the decision 
of the International Tin Committee to reduce quotas next year 
in the absence of an improvement in demand. Linseed was 
cheaper on a poor demand, easier freight rates and reports that 
the quantity of unsold seed still available in Argentina had been 
underestimated. Rubber prices, too, took a further downward 
turn in the absence of support. 

The market in wheat, on the other hand, was firm, quotations 
in Liverpool showing an appreciable rise over the week. The 
market in tea was less buoyant and raw sugar was marked down 
in price. At Smithfield, there was little change in meat prices. 
Quotations for bacon were reduced, but butter was again 
dearer. 


In the United States, the trend of the prices of Many 
primary products was again sharply downwards. Thy; 
Moody's index of the prices of staple commodities (December - 
1931100) fell from 166-9 to 160-2 during the week ended 
last Wednesday. A month ago the index stood at 188-8 anq 
at 182-3 a year earlier. 


COAL 


SHEFFIELD.— The position of the coal market is strong, and collieries 
are working the full quota. The demand for household fuel is not heavy. 
owing to the mild weather and stocks are being accumulated. Industrial 
fuel continues to be in good request, and graded steam coal is active. Small 
coal for coke and electricity works is in strong demand, and coke require. 
ments are unabated, blast furnace qualities being especially active. 

Business on the export market is not so good, and inquiries are dis. 
appointing owing to keen competition from the Continent, prices in this 
country being too high. 

NEWCASTLE-ON-TYNE.—The North East coal market shows little 
change; Northumberland steam collieries continue to experience a lack of 
prompt trade for screened, but it is generally thought that a spell of cold 
weather would put this position right. Graded steams are a good market, 
doubles and singles being very firm. The Durham section is very steady, there 
being little surplus coal of any description, and eee poets to active 
trade over the winter. Gas collieries are well booked, and coking coal js 
as scarce as ever. Inquiry for coke from abroad is slow, but home demand 
is as high as ever, and producers are working at capacity. 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


























») Ww ended | 
‘Oct. 23, 1987 na 8 So cooker ese pats alas acoeans 
ic) Week ended § Open + djed Zi. 3,3 4 
Oct. 22, 1937. | Fist S2la9) 32) gs g3 §¢| 3% | 3a 
i egfealeS|e3/2] Be | Ea| 33 28 [28 
“3 § a “2jasiss|s a 
% eet coed ig 
Great 1937 | 3,738 | 194 225 117, 342, 536] 9,393 8,419 4,601! 13,080 22,473 
Western | 1936 8,739 | 189 210 “se - 507|| 9,130 8,063 4,183 12,246 21,376 
' ! | 
{c) L. & N. £1937 [6,315 | 304 389 268 657) 961]] 14,607 14175 10351 24,526 39.133 
Eastern | 1936 | 6,332 | 284 369 247 ee ~ 13,958 13680 9,699 23,379. 37,337 
| i 
L. M. & 1937 |6,£69 468 545 263 808 1,276 | 22,330 20688 10618 31,306) 53.636 
Scottish 1 1936 [6,897 , 440 521 244 765 ae 21,468 20073 10012 30,085] 51,553 
| | | | i i | 
1937 | 2,157 | 280 71 29 100 380!13,975 2,621 1,246 3,867] 17,842 
Southern ...9 i936 |2'153 | 273 7 32 102 375 | 13,289 2\667 1.277) 3.944] 17233 
Total 1937 |19079 "1246 1230 677 1907 3,153 | 60,305 45903 26876 72.7791133084 
mmnoeta 1936 }19121 11861170 631 1801 2,987] 57,845 44483 25171| 69,654|127499 
(c)Belfast& £1937 | 80) 1-7 ..|...| 0-5 2-2)1123 .. |... | 20-2) 92-8 
Co. Down 1 1936 80 | i? 66 bak OS + 113-8 22-7) 136-5 
i | | 
(c) Great 1937 | 543 10-3 9-3 19-6] 481-5 395-1] 876-6 
Northern) 1936 | 543 | 8-5 9-9 18 4 468-3 409-8] 878-1 
! | 
(c) Great 1937 | 2,076 33-2 ...] ... 49-3 82-5 1579-2 1735-013314-2 
Southern | 1936 | 2,124 29-4 ...| ... 49-2 78-6 1562-9 |!768-7}3331 -6 
| ' i] ‘ 
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COMPARISON WITH CORRESPONDING Periops, 1935 and 1936 
(000’s omitted) 


__ 


Great 
as] ns. | LNER. | Southern 


_ 


Second half-year, 1936, compared | 
with second half-year, 1935:— | ‘ ‘ ‘ 
Gross increase or decrease... + 491 + 1,575 + 751 + 378 


First half-year, 1937, compared 
with first half-year, 1936 :— 














Gross increase or decrease... + 670 1,329 
Second half-year, 1937, compared | a Ser ee 
with second half-vear,1936:— | | 
16 weeks to Oct. 23, 1937... + 427 + 754 + 609 + 250 
Weekly average second half 1937... + 26 + 47h + 38 4 sd 55 
Latest week 1937 compared with 1936 | + & + 1 - or | + - 
LONDON TRANSPORT 
Compared with corre- 
ei Period of 
Week ending Oct. 23,9937 ooo ceeeeeeee £570,700 ; pang! + 
Aggregate 17 weeks to Oct. 23, 1927... £9,544,000 + 32,300 
OVERSEAS RAILWAY RECEIPTS 
as Gross Receipts Gross Aggrega 
: =f ; for Week Receipts ” 
Name 3 fh reer - 
= 2) 1997 | +or-| 1997 | + of - 
INDIAN 
eee 
| 1937 Rs. : We Rs Rs. 
Assam en 27 Oct, 1) 1,390 $5,73,500 + 77,805! 93.98 Bal ~" 
Barsi Lt. Ry. ...... 26 |Sept. 30 202) * $36,900) + 8.600) “ane : a 
Bengal &N.Western | 1 |Oct. l9)ZA11) $7,70,434)—1,27,002 Sedttewe 8 scligay’ 
Bengal-Nagpur ...... 27 10) 3,268) $26,27,000) +4,36,153, 4,82,97,056] +.62.46.213 


$18,27,000, + 77,380 3,69,74,696 + 5,35,189 





Oct. 10) 546) $1,50,414'— 5905 
South Ivdian ......... 26 ‘Sept. 30) 2,532'_ $16,75,446 + 1,64,056: 2,81,01,988 + 10:78,148 
oa oe a 2 10 days. 


























CANADIAN 
1937 | | $ | < | $ ad 
Canadian National 41 \Oct. 2123766) 4,522,175 4- 203,162 158,919,468 + 12062728 
Canadian Pacific ... | 41 2117228 * 3,296,000 + 91,000 115,030,000 + 5,490,000 
SOUTH AMERICAN 
Antofagasta (Chili 1937 | | | | | 
and Bolivia)...... 43 (Oct. 24) 634) £18,320 + — 705,640) + 118,210 
” 4 $163,800 1,100) 2,845,300) + 142,200 
Argentine N.E....... | 17 x a *£10,161 4 461) 176,509) + 17.859 
= aal« | f $1,332,000) 19,000) 21,498,000) 4+ 57,700 
B.A. and Pacific ... | 17 23) 2.80614 * $782'630) 4 3,159) 1,333,624] 4. 75.284 
B.A. Central ......... 15 aii $145,800|— 31,800) 2,155,300 4 172,700 
x | { $2,187,000) + 150,000, 32,646,000 + 1,138,000 
B.A. Gt. Southern. 17 “ 5,084) 0/138,670 : 15,846" 2')25,186) + 175.99 
- £761 OO) 4+ 5,000) 12,415,000) + 1,051,000 
B.A. Western........ 17 | 23) 1,930 3/47/208  2'737 770 162 4 '103°225 
os oal « 11,980,850) — 397,870, 35,609,500, — 3,949,150 
Central Argentine.. | 17 23) 3,700 122 BR? 17043} 22000281 — 112.872 
. : 4137 ,966 10,158) 2,109,478 146,197 
Central Uruguayan.. | 16 | 16) 980 e£16,078 160 240,710' 4 2429 
- ial areal £321,000] — 115,000! 9,141,000 443,000 
Cordoba Central .. 17 23) 1,218 */19,910 567,080 4 470 
| ne +222, 2K)) - 8,000) 3,815,400 4 209,600 
Entre Rios ........ 17 23) S810 213.784 ; 243] "236,685, + 25,048 
G. Westn. of Brazi! | 43 23) 1,092 £11,400)+ 1,200) — 318,200 ao 
Leopoldina ‘ or Ms 1870000) — 119,000) 77,419,000 4 6,094,000 
weet eeeeees 43 23) 1,918 f £21,895 1,973! 997,673 4 174,810 
Leopoldina Termnl.. | 43 23) ... | Ms. 316,000 13,000) 15,064,000) 4 835,000 
ee 42 15] 384) at¢4,231) 4 46)  122,245|4 24,460 
Paraguay Central .. | 17 | 23) 274) $3,113,000] + 786,000) 54,177,000 + 101660") 
Salvador.............. 17 | 23} 100) Col. 13,100}4 3,703 203,634) + 23,507 
a | 2 Ms2470000) — 637,000 109,975,000, + 6,499,000 
San Paulo ............ 43 | 17) 153} £28,096) + 6,253) 1,386,601) 4 154,806 
United of Havana... | 17 23) 1,353 £14,373 - wane 26,215 
' 








* Converted at average official rate during week ended Oct. 23, 16-12 pesos to { 
$ Receipts tn Anguntine pence. t Fortnight. a Converted at official rate. 
@ Receipts in Uruguayan currency. e Converted at “ controlled free rate.” 


OTHER OVERSEAS 








tian Delta Light | 1937 | } | 
WAYS .......45 27 Oct. 10 621 t£8,952) — 143 128,692)4- 9,124 
Revptinn Machete 42 ye 1,666) — 497) 66,086) 4,221 
Me Railway 16 21 = 483) $252,600) -- 19,300' 4,827,700) +4 643,000 


¢ 10 days. 


SUEZ CANAL RECEIPTS 


— 





1937 £ £ 
Suez Canal............ | 41 loct 20! | dos. 100! 4 soo! nile one! 180,400 
3 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1937 ‘ 
Anglo-Argentine ... | 42 |Oct. 21) 325)  $676,419|4+ 12,819) 26,762,179)+ 45,25! 
B. Aires ove 1 48 10 $63,471 |— 527 850,928) — 75,098 
Burnley, Colne and 
Nelson Jt. Trspt. | 42 23/87-68 £5,363}+ 117 a en 
— ramways. | 42 23 Rs. 1,03,209— 17,678] 46,41,388) +4 2,07 388 
verpool Corp. ...... 29 20 31,207\4+- 1,498 911,747)+ = 95,99 
Madras Electric....,. | 41 15 . 913 39,960 


tRs. 53,753 4 086,223) t 
\ 


t Fortnight. 


MONTHLY TRAFFICS 


Receipts for Month Receipts to Date 


Z De- 
Company g Ending} scrip- prneeneatatinenyashe te eapatir — 
ti 
= mm) 1937 | + or— | 1937 }- of 


Brazilian Traction | 9 |Sept. 30] Gross | $3,517,667] + 689,091] 29,183,469) +. 5,582,871 


cae Net | $1,986,676| + 421,095] 16,161,407|+ 3,220,149 
Burma Electric Sup- 
DOs csueiins ahprnnt 1 |Sept. 30) Gross | Rs.53,143)4 1,510 : 


Canadian National. 


Kalgoorlie Elect. 
OME Siaseibbiouas 


9 |Sept. 30] Gross |$17,930,439|— 26,525|146,075,299 {11,626,987 
Net | $2,342,485|— 620,152| 10,527,862| 4+ 4,322,4 


7 \July 31) Gross £2,572 17,397 


‘cosets teense sentnsessensmetetnesenesienn onaheneneoniseammmts asus 








lany 
‘hus, 
T31, 
nded 

and 


lier es 
eavy, 
istrial 
Small 
quire- 


© dis- 
ih this 


little 
L( k oft 
t cold 
arket, 
there 
active 
oal is 
mand 


ee 


¢ 
1162728 
490.000 





—_—__ 


Li820 
142,20) 
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138,000 
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TON.—The coal trade is exceedingly brisk. Landsale is 
WORKING ere is still the same clamour for industrial fuel, notably 
eae for coking. The surplus available for Ulverston and the Free 
for = ‘< seldom more than 5,000 tons weekly. Coke is in heavy request by 
‘ta yerland and North Lancashire iron smelters. Prices are firm. Best 
ae stands at 23s. 6d.; washed doubles at 22s,; washed singles at 21s., 
nto p, per ton. Smalls are 15s. 6d. Best house coal is 35s, 8d.; house 
ails 34s, at station. Gas coal is 27s. ; local coke, 15s, 6d. to 16s. 6d. 


FF.—The outstanding feature of the export market during the 
a has been the weakness of freight rates for the Mediterranean, 
a Plate, and other far destinations. Since the beginning of the month the 
vovage rate for the Plate has dro from 14s, 9d. to 12s., for Alexandria 
from Ils. 4$d. to 8s. 9d., and for arseilles from 12s. 9d. to 11s, The only 
important direction in which the September rates have been maintained 
is that of the coasting trade. This slump in the shi ping position has 
lowered the c.i.f. prices of coals to foreign ports, but it as not stimulated 
demand to any appreciable extent, and collieries continue to depend mainly 
on their contract commitments. At the South Wales ports last week 
shipments totalled 442,000 tons, compared with 430,600 tons the previous 
week, and 366,422 tons in the corresponding period last year, and the 
increase in the volume of the foreign and coastwise trades for the current 
vear to October 24th was nearly 3-4 million tons, Quotations for all classes 
of coals are unchanged, with, however, those for sized and washed grades 
relatively firmer than for large classes. Coke is also scarce and firm. 
Ex-ship pitwood prices are unaltered, and the differences between the 
collieries and the French exporters over the price of timber to be delivered 
in the December quarter under the coal-pitwood barter agreement are still 
unadjusted. 


IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that although in some departments of the iron and steel markets 
supplies are easier than for many months, the general situation remains 
tight and the pressure from consumers to obtain deliveries is unrelaxed, 
Little new business is being transacted at the moment, for producers are 
concentrating upon reducing their overcrowded order books, and most 
consumers are waiting until information is available regarding the prices 
which will rule next year. The quiet period may be expected to continue 
for a time, but this will afford relief to the steelmakers, who are provided 
with sufficient work to keep them busily occupied over the first quarter of 
1938, and in some cases beyond. 

The situation in the pig iron market is much less difficult than a few weeks 
ago. Consumers of foundry iron are now receiving regular supplies, and in 
most cases have covered their requirements until the end of the year; 
producers having sold their output for as far forward as they care to go, are 
not inclined to accept fresh commitments. 

The demand for semi-finished steel shows no sign of shrinking, and the 
stringency in this department is probably more severe than in any other. 
[he heavy production of the British works, however, combined with larger 
supplies from abroad, promise an improvement in the near future. 

Business in finished steel has been quiet, but substantial deliveries are 
being made to the consuming industries. Export demand remains dull, 
but a good tonnage is still due against contracts. 


SHEFFIELD.—Conditions in the iron and steel market are unchanged. 
New business is not being entered into by producers with any alacrity. 
Few odd parcels of forge or foundry are on the market, and producers have 
10 opportunity of replenishing their exhausted stocks. Arrears of delivery 
under contract are to some extent being overtaken. Some consumers are 
apparently managing to accumulate some small reserves. In hematite, 
East Coast business is easier to place than is West Coast. Makers of finished 
iron are in some cases booked to the end of the year. Plenty of new orders 
await acceptance, buyers preferring home-produced bars to the imported 
variety. Both basic and acid steel billets continue in strong request, and 
in humerous cases sellers’ books are closed, pending the working off of 
heavy arrears. Stainless steel sheets, wire rods and steel strip are as 
active as ever, 

Official returns show that the production of Yorkshire and Derbyshire 
pig iron is well in advance of a year ago, while Sheffield’s production of steel 
in September has set up a fresh record with a tonnage of 115,200. 


_ MIDDLESBROUGH.—The general position regarding iron and steel 
in this area is unchanged, with the exception that imports of foundry pig 
iron and semi-manufactured steel from the Continent have provided better 
supplies for local foundries and re-rollers. Two further cargoes of basic 
iron are expected in the Tees shortly from America, and this will be used 
entirely in the local steelworks, whose production of this class of iron is 
insufficient to meet the enormous demands of the steelmakers. Actually 
there are 21 furnaces in this area producing basic pig iron. It is understood 
that the price of basic iron in this country has been fixed for a further six 
months at 100s, per ton, less 5s. rebate, but none of the iron produced 
locally comes on to the market, being all consumed in local steelworks. 
One furnace continues to produce Cleveland foundry pig iron in this area, 
whilst there are 13 in operation on hematite pig iron and two on other 
kinds. The total, therefore, now operating is 37. So far, there has been no 
indication of any change in the price of hematite pig iron, and producers 
are keeping consumers here and in the Midlands well supplied against old 
contracts. 

Steelworks are exceptionally busy, having orders on their books which 
will cover outputs for several months ahead. Prices are unchanged. 

Good Durham blast furnace coke is not available in large quantities, and 
the price is well maintained at 42s. per ton delivered at the furnaces. 
Foreign ore business is being transacted in odd lots, freights from the 
Mediterranean continuing to ease, whilst Bilbao/Middlesbrough remains 
at 13s, 6d. per ton. 
h The scrap market is steady, with plenty of demand for local supplies of 
“avy steel scrap at official figures. 


.WORKINGTON.—The hesitancy in the North-West Coast hematite 
Pig-iron trade is due to the awaiting by makers of the revision of prices 

at is imminent. Until the new figure is announced, makers are not 
Prepared to extend their commitments over the first half of next year. That 
~X months’ production will be marketed quickly is not doubted here. 
Pete eae will accept all the hematite pig-iron they can get, and in fact 
1¢ Output of another furnace or two would be welcome. Consumers are 
“specially short of the special qualities for high-class steel making, but the 
‘careity will continue, | current maximum production does not satisfy 
—— Of the seven furnaces on hematite only two are exclusively on 
Sin: phosphorus iron, and some part of this is being shipped overseas. 
a y-five per cent. of what is being smelted by five other furnaces is 
cena locally, so that the spill-over for the market is small. And it 
t ao impracticable to change over two furnaces at Ulverston from basic 
° Aematite, Prices are firm. Bessemer mixed numbers stand at £6 3s. 


per ton at Glasgow; £6 8s. 6d. at Manchester; £6 11s. at Sheffield; and 
fs 14s. 6d. at Diratad am, with an additional i Gd. to 16s, 6d. extra for 
Pecial brands, Malleable is £8 delivered at Birmingham, and, like ferro- 


manganese at £18 15s. home, is a keen market. Steelmakers have on their 
books orders that will require another eight months for completion. 
Workington is rolling rails, billets, bars and slabs, and Barrow is on rails 
hoops and strip. Native ore is in short supply at 24s. 6d. f.o.t. There 
continue to be heavy importations of Swedish, North and West African ore 


GLASGOW.—Steelmakers in the West of Scotland continue to work 
at high pressure, but are unable to satisfy all the requirements of consumers. 
rhere is a great deal of business offering, but steelmakers are unwilling to 
make further contracts in view of their already heavy bookings which 
will practically absorb total output for some months to come. In regard 
to semis, while supplies are still insufficient for comfortable working 
arrangements, the Continental deliveries of material have eased the 
situation considerably so far as immediate needs are concerned. Demand 
for finished material is steady and, since it has been agreed that prices will 
remain unchanged for the home trade for sheets booked for delivery after 
December 31st, a number of buyers are endeavouring to fix contracts to 
coverjtheir requirements for next year. 


CARDIFF.—There has been a further slight increase in the volume 
of production in the tinplate industry, and there was also an improvement 
in the quantity exported, the official returns giving a total of 7,494 tons, 
compared with 6,697 tons the previous week and 4,540 tons in the corres- 
ponding period last year. In recent months the expansion in the exports 
of the United States, however, has been at a greater pace than that of the 
other members of the Cartel, and prices of Welsh tinplates are easier at 
from 24s, 6d. to 25s. per basis box. There has been no change, however, 
in the quotations for sheets, and pig iron, steel ingots and bars are firm 
at the current fixed prices. 


OTHER METALS 


COPPER.— After an early recovery, the cash price relapsed and closed on 
Wednesday showing a net loss of almost {1 on the week. Apart from the 
general nervousness, the deterioration of the copper position in the United 
States must be regarded as the chief reason for London’s weakness. 
U.S. sales during October seem likely to be little more than 20,000 short 
tons, against no less than#178,801 short tons in the same month of last 
year. In consequence of this striking collapse of demand, American 
producers lowered their domestic price from 13 to 12 cents per Ib. on 
Tuesday. The customs smelters are, however, already selling below that 
level, and it therefore seems unlikely that the reduction will result in an 
immediate revival of demand. The possibility of growing exports of 
copper from the United States is accordingly overshadowing the London 
market. 

Sales on the London Metal Exchange: 2,650 tons on Monday, against 
900 tons last week; 1,050 tons on Tuesday, against 3,300 tons last week; 
1,150 tons on Wednesday, against 3,200 tons last week. Domestic spot 
was quoted at 10-57} cents per Ib. in New York on Wednesday, against 
10-774 cents a week ago and 11-924 cents a month ago. Wednesday’s 
official closing price for standard cash in London was £42 8s. 9d. to 
£42 lls. 3d. per ton, compared with £43 7s. 6d. to £43 10s. a week ago. 
Stocks of refined copper in British official warehouses at the end of last 
week, at 9,121 tons, showed a decrease of 509 tons, while stocks of rough 
copper, at 16,568, were 100 tons larger. 


LEAD AND SPELTER.— Although closing on Wednesday well below 
the week’s best, both lead and spelter showed a net gain on the week. 
There was no change in the basic position. The worst of the selling pressure 
seems to be over, but on the other hand consumers’ interest is lacking. 
Although the statistical and technical position of both metals may be 
regarded as satisfactory, neither is likely to be able to resist the psycho- 
logical influence of a possible further reaction in other commodities, 
especially in copper and tin. 

Sales of lead on the London Metal Exchange: 1,700 tons on Monday, 
against 900 tons last week; 550 tons on Tuesday, against 4,500 tons last 
week; 350 tons on Wednesday, against 1,050 tons last week. The New 
York quotation on Wednesday was 5-50 cents per Ib., against 5-50 cents 
a week ago and 6-00 cents a month ago. Wednesday’s official closing 
quotation in London for soft foreign for shipment during the current 
month was {17 16s. 3d. to £17 17s. 6d. per ton, compared with £17 13s. 9d. 
to £17 15s, last week. 

Sales of spelter on the London Metal Exchange : 2,900 tons on Monday, 
against 1,050 tons last week; 1,100 tons on Tuesday, against 3,250 tons 
last week; 825 tons on Wednesday, against 1,900 tons last week. 
Wednesday’s quotation in East St. Louis was 5-75 cents per Ib., against 
6-00 cents the week before and 6-50 cents a month earlier. Wednesday's 
official closing quotation in London for “ good ordinary brands ”’ for 
shipment during the current month was {16 16s. 3d. to £16 17s, 6d. per 
ton, against £16 13s. 9d, to £16 16s. 3d. last week. 


TIN.—After fluctuating widely, the cash price closed on Wednesday 
showing a further loss of {4 10s. per ton on the week. Consumers’ interest 
was again lacking, and there was a report that certain American tinplate 
manufacturers were actually liquidating some of their tin stocks, 
According to the Metallgesellschaft, moreover, production fromi the 
world’s tin mines showed a striking increase from 16,980 metric tons in 
August to 19,096 metric tons in September. The latter is the highest 
monthly figure so far recorded and brings total production during the 
first nine months of this year to 150,698 metric tons, against 130,464 metric 
tons in the corresponding period of last year. The concern felt by the 
principal high cost producers at the recent slump in tin prices was reflected 
in Monday’s meeting of the International Tin Committee, called at the 
request of Bolivia. A 

A communiqué issued after the meeting stated that, although no definite 
decision would be taken until December 10th, the Committee had on the 
basis of present information come to the conclusion that the quota for the 
first quarter of 1938 should be 85 per cent. of standard. The effects of 
this decision, if it is enforced, will be by no means so drastic as might at 
first sight appear, for most of the restricting countries have recently been 
producing well below their present quotas. But, since exports have 
exceeded consumption since the end of March, the cut in the quota is 
unlikely to cause a contraction of stocks. On the contrary, it is expected 
that stocks will increase to not much less than 30,900 tons at the end of 
this year, and that they will remain at that level during the first few 
months of 1938. The fact that the International Committee resisted the 
temptation to impose an immediate curtailment of output suggests that 
it is still adhering to its more liberal policy, despite the drastic fall in tin 
vee of tin on the London Metal Exchange : 725 tons on Monday, 
against 350 tons last week ; 325 tons on fuesday, against 610 tons last 
week; 240 tons on Wednesday, against 400 tons last week. The New York 
quotation on Wednesday was 47-624 cents per Ib., against 48-374 cents 
a week ago and 55-62} cents a month ago. Wednesday s official closing 
quotation in London for standard cash was £206 to £206 10s. per ton, 
compared with £210 10s, to £211 a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 2,233 tons, a decrease of 


979 tons on the week. 
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OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wednesday at £100 per ton, and rolling billets at £ 102 per ton. Nickel, 
for home and export, was maintained at £180 to £185 per ton. yaa =, 
on the spot, was £13 3s, to £13 3s. 6d. per flask of 76 Ibs., as against fl § s. 
to {13 5s, 6d. last week. Chinese antimony was quoted at {82 to £83 per 
ton, ex warehouse, as against {83 last week. Chinese wolfram for 
“October-November ” shipment was quoted at 105s. to 110s. per unit, 
c.i.f., as against 115s. to 120s. last week. Refined platinum was quoted 
on Wednesday at £9 10s. per ounce, compared with £9 10s. a week earlier, 


TEXTILES 


COTTON.—Manchester.— There has not been any distinct change 
in market conditions. Buying has not been active, but in small lots the 
turnover in yarn and piece goods has been of fair extent. Very few 
customers are inclined to anticipate future wants. Fluctuations have 
taken place from day to day in raw cotton prices, but on balance prices 
show very little alteration. According to advices from the United States, 
the Washington Government intends to restrict the area under cultivation 
for next season to between 27,000,000 and 29,000,000 acres, against about 
34,000,000 acres for this year. Farmers will be compensated for the 
reduction, but Congress has not yet provided the necessary funds. President 
Roosevelt has stated that price stabilisation by loans and other devices 
will have to be reinforced by protective provisions against the piling up 
of unmanageable supplies. - 

On the whole spinners have not had to complain about sales during the 
week, but business has been rather patchy. Further buying has taken place 
in American cop twists and there have been no signs of the scarcity of 
wefts being relieved. Egyptian qualities have moved off slowly and 
there are indications of rather more irregularity in this section. 

Inquiry in the cloth market has been well maintained. Some manu- 
facturers have reported an increased demand for India and in one or 
two directions more contracts have been arranged. Irregular operations 
have been put through for several minor outlets East and West, most 
of the demand running on printing and finishing styles. A little more 
activity has shown itself in standard makes for the Dominions and the 
home trade. Speaking generally, however, some ground is being lost 
in the weaving branch of the industry. 


COTTON PRICES 














1937 — 
6 | 13 | 20 | 07 1935 | 1936 
d. d. d. d. d. d. 
Raw Cotton—Mid. American ...... per Ib. | 4-76 | 4°77 | 4°89 | 4-76 | 6-50 | 6-90 
» Sakellaridis Fully Good Fair 
a beatiiesbaheentbanaitind per Ib. | 7-81 | 8-65 | 8-52 | 8-18 | 9-26 [11-55 
» Giza Fully Good Fair Egyptian per Ib. | 6-93 | 7-62 | 7-54 | 7-29; ... is 
Yarns—32’s twist ..............0s0000 per Ib. 12 12 11g 11} 1 11 
PUREED ntsc teoteniniiabrenincnai per Ib. 10 1 10 108 1 11 
a 60’s twist (Egyptian) ...... per Ib. 17 17 17 17} 16 17 
$2-in. Printers, 116 yds., 16 by 16, 32’s and |s. d.js. d.js. djs. djs. dijs. 4. 
i icdhsniseiUabbaenk dhiphorneentinapastvnianipibie 19 0/19 0 }19 © |18 10 |17 718 6 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
i eliidncckahadechibentnbhthhocshpenehhionidndaian 25 6 (25 6 |25 6 |25 6 ‘24 9 /25 10} 
38-in. ditto. 38 yds., 18 by 16, 10 Ib. ...... 10 9/10 91310 9/10 9 }10 10 4 
39-in. ditto, 37} yds., 16 by 15,8} Ib. ...|910/910|/910/910/9 44/9 4 





WOOL.—Bradford.—The past fortnight has brought no improvement 
to the wool trade, largely because of the difficult international situation 
which has affected wool markets the same as stock markets. Business in 
wool, tops and yarns is on a very restricted scale, owing to the lack of 
confidence in the future. Cables from overseas have not always been of 
the best. Demand for the best merinos, however, remains fairly satisfactory, 
while Japanese purchases of Australian crossbreds are imparting a certain 
measure of strength to that class of raw material, which helps to maintain 
quotations for tops and yarns. At the same time the sagging tendency 
observed, even in crossbred prices, for the past three months continues, 
and the home trade in particular is by no means satisfied with the prices 
which are ruling today. Distinctly lower bids are being made for new 
clip B.A. crossbreds, and it is very probable that there will be no settled 
basis for these wools until New Zealand opens a new selling season on 
November 27th at Auckland. 

The home trade continues to buy fairly freely overseas, but much larger 
operations would be forthcoming if trade warranted more purchases. 
As a matter of fact, most spinners and manufacturers are not finding new 
business anything like as good as one has been accustomed to see during the 
po two years, and this has something to do in determining the present 
imited operations in wool. Germany is rendering the best support for 
South African wool, although France is also purchasing on a fairly liberal 
scale. The fact that prices for Cape wool are relatively higher than for 
Australian is causing home trade users to concentrate largely on Common- 
wealth markets, and with other countries also operating in Australia, the 
sales are going fairly creditably. America continues to operate very 
sparsely in all markets, and that country will be a much smaller buyer 
overseas this coming season than last. The uncertainty that surrounds 
the market is no doubt affecting operations, and if prices are not actually 
sagging they are not showing signs of a definite rise. : 


GRAIN MARKETS 


WHEAT .— Prices on balance are rather higher than those rulj S 
week, with No. 1 and No. 2 Northern Manitoba selling at See 
premium. There is still considerable uncertainty as to the probable size 
ot the Southern Hemisphere crops. Broomhall estimates the probable 
pir : Argentina * between 216 and 224 million bushels against 244 
millions last year, and expresses doubt w e : ; 
exceed 160 million bushel. Srmee De Semen oo 

On Wednesday last, “‘ December” futures were quoted i i 
95% cents per bushel, against 99% cents the week netere ante 
a month ago, Quotations in London, Wednesday: No. 1 Northern 
Manitoba (Atlantic), ex ship, 59s. 9d. per 496 Ibs., against 58s. 9d. last 
week; No, 2 Northern Manitoba (Atlantic), ex ship. 57s., against 55s. 94 
last week. According to the Corn Trade News, total shipments of wheat 
and flour last week amounted to 1,260,000 quarters, against 1,365,000 

, , 


quarters in the previous week and 1,55 ; ) 
week a year ago. 9,000 quarters in the corresponding 


FLOUR.—Prices have remained about unalt ii ® 
Wednesday’s London quotations (excluding quota "‘guedeam) “dene 
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Straight run, delivered Home Counties, 40s. 6d. per 280 Ibs., : 
40s. Ba. a week ago; delivered inner London, 40s., as against 40s, loon 


‘ : Week 
ago. Manitoba patents, ex store, 39s. 6d. to 41s., as against 39s. 6d. t 
a week ago. Australian, ex store, 32s, 3d. to 33s. 3d., as against 920. 45 


to 33s. 3d. a week ago. 


BARLEY.—Business has been fairly active, and prices show — 
alteration. ‘ October” futures were quoted at 60§ cents per bushel - 
Winnipeg on Wednesday, as against 62} cents last week. Quotations p,. 
448 Ibs. in London on Wednesday were: “ English feed,” at farm = 
quoted ; “ English malting” (new), at farm, 50s, to 65s., as against’ 5. 
to 65s. a week ago; Californian, ex ship, 51s. 6d. to 55s., as against 51s, 64 
to 55s. a week ago; Chilean, brewing, ex ship, 45s. to 48s., as against 45. 
to 48s. a week ago. 


OATS.—On Wednesday, “‘ December” features were quoted at 29 
cents per bushel in Chicago, against 30} cents a week ago and 31} cents 
last month. Quotations in London, Wednesday : “ English Black ” (new 
at farm, 27s. to 28s. per 336 lbs., as against 27s. to 28s. last week ; “ English 
White ” (new), at farm, 27s. to 28s., as against 27s. to 28s. a wee - 
mixed Canadian feed (Vancouver), landed, 26s, 9d. per 320 Ibs., as ; 
26s, 6d. a week ago. 


k ago: 
against 


MAIZE.—The market has shown a firmer tendency, mainly in congp. 
quence of a downward revision in the official estimate of the surplus 
remaining in Argentina. ‘‘ December ” futures were quoted on Wednesda, 
at 58} cents per bushel in Chicago, against 59} cents a week ago, and 65: 
cents last month. Quotations in London, Wednesday : “ Plate,” landeq 
30s. 6d. per 480 Ibs., as against 29s. 9d. a week ago; “ Plate,” ex ship, 
29s. 6d., as against 28s. 9d. a week ago; “ Plate,’’ ‘ October,” 29s, 6q’ 
as against 28s. 6d. a week ago; yellow maize meal, ex wharf, was quoted 
at {7 15s. per ton, as against £7 10s. last week. 


AMERICAN WHEAT MARKETS.—tThe following table shows wheat 
quotations for selected weeks in 1935-37 :— 

















‘ : an. 2, | Dec. 31, | Oct. 28, | Dec. 30, | Oct. 20,] Oct, 97 
Nearest FuTURE ii9as 1935 1936 1936 | 1937 || 1937" 
Winnipeg (No.1, Manitoba); = =|  #+=»|. + |. |.) 
—Cents per 60 Ibs. ......... 82} 84h 111g 129 1255 | 124 
Chicago (No. 2, Winter)— 
Cents per 60 Ibs. .......--.-- 984 101} 115} 135} 998 95] 


The visible supply of wheat in Canada amounts to 73,266,000 bushels, 
against 74,135,000 bushels last week and 87,684,000 bushels in the 
corresponding week last year. 


SALES AND PRICES OF BRITISH CEREALS.—The following 
table gives the estimated sale of home-grown wheat during the harvest 
years 1934-35 to 1937-38. 


| 1934-35 | 1935-36 | 1936-37 | 1937-38 








Estimated sales of home-grown wheat— Cwts. Cwts. Cwts. Cwts. 
1 week to October 23 .............0.005 431,803 461,621 433,293 418,188 
8 weeks to October 23 ..............0645 4,015,971 | 3,838,800 | 2,996,053 | 3,152,788 
s. d. s. d. s. d. s. d. 
Average price of English wheat per cwt. 5 0 6 2 8 8 9 3 





The follo 


is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the corre- 
sponding weeks in each of the years from 1933 to 1 — 






Quantities SoL_p AVERAGE PRICE PER CWT. 








Week ended 

Barley Oats Wheat | Barley | Oats 

Cwts. Cwts. Cwts. a . & s. d. 

October 21, 1933 ...... 296,803 476,392 43,097 4 10 10 2 § § 
October 20, 1934 ...... 431,860 424,488 53,675 5 0 9 4 6 5 
October 26, 1935 ...... 461,621 527,992 52,880 6 2 9 2 6 : 
October 24, 1936 ...... 33, 549,676 72,161 8 8 10 3 6 9 
October 16, 1937 ...... . 595,175 89,356 9 5 12 9 8 8 
October 23, 1937 ...... 418,188 714,323 71,747 9 3 12 10 8 8 





OTHER FOODS 


BACON.—At the lower level of quotations now ruling, demand has 


improved and the tendency is more steady. The official quotations (per 
cwt. for No. 1 Sizable) which formed the basis for dealings on the London 
Provision Exchange this week were: English, 91s.; Canadian, 8%3s.; 
Danish, 90s.; against 96s., 88s. and 95s. last week. Arrivals in London 
last week included : Danish, 14,513 bales; Canadian, 5,446; Dutch, 3,042; 
Lithuanian, 1,451; and Polish, 3,579; ‘as against 14,263, 4,528, 2,710, 
1,586 and 3,519 bales, respectively, in the previous week. 


BUTTER.—With supplies again on the short side, the tone of the 
market continues very —! Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were: New Zealand, finest salted, 
149s. ; Australian, choicest salted, 149s.; Danish, 150s. ; compared with 
137s., 137s. and 146s., respectively, a week ago. 


CHEESE.—The market has been rather irregular, with New Zealand 
firmer. Quotations (per cwt.) on the London Provision Exchange 0” 
Wednesday were as follows: English Cheddars, finest farmers, 92s. to 
94s.; Canadian, finest coloured, 71s. to 72s.; and New Zealand, finest 
coloured, 70s. to 70s. 6d.; against 90s. to 92s.; 71s. to 72s. and 68s. 6d. 
to 69s., respectively, a week ago. 


COCOA.—A recovery of prices has occurred this week. The spot 
quotation in New York on Wednesday was 64, cents per Ib., as against 

i cents per Ib. last week. In London, on Wednesday last, good fermented 
new crop, Accra, “‘ November—January,” was quoted at 27s. 3d. sellers 
per 50 kilos., c.i.f. Continent, against 26s. 9d. a week ago. Last week's 


movements of ne in aes were as follows : Landed, 28 bags he delivers 
consumption, 9, bags ; expor ted, 1 2,059 bags ; stocks, ? 
bags, against 137) . 


184 bags a year ago. 
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ET LAN NAS A TESTER cetacean escrnnitacaiaiseiiaiiniia 


COFFEE.—The London market has been about steady, and the New 
York market also shows little alteration. On Wednesday, Rio No.7 (cash) 
ve quoted at 8% cents per Ib., in New York, as compared with 8% cents 
~~ last week and 9 cents per Ib. a month ago. Movements of coffee 
in London last week were as follows : Brazilian, landed, 149 cwt.; delivered 
or home consumption 168 cwt.; exports, nil; stocks, 1,815 ewt., against 
9.775 a year ago. Central and other South American: Landed, 17 cwt.; 
delivered, for home consumption, 1,875 cwt. ; exported, 261 cwt.; stocks, 
78,031 cwt., against 67,080 cwt. last year. Other kinds: Landed, 799 
cwt.; delivered, for home consumption, 4,117 cwt.; exported, 436 cwt.: 
stocks, 69,269 ewt., against 100,262 last year. 


EGGS. Although the market showed some irregularity, most descrip- 
tions are higher on the week. At Smithfield, on Wednesday, English 
(ordinary packing, Grade I, about 15-15} Ib.) realised 20s. 6d. to 21s. per 
120, against 19s, to 20s. last week; while Danish (154 lb.) made 14s. 9d 
to 15s., as against 14s. 6d. to 14s. 9d. last week. 


FRUIT.—Business at Covent Garden last week-end was hampered by 
fog and rain, but some improvement has since taken place, says The 
Fruitgrower. Demand for apples is fairly active and prices for home-grown 
are about maintained, though imported are rather easier. Pears continue 
to sell at steady rates. Hothouse grapes, however, are a somewhat slack 
item, with prices easier. Peaches, in limited supply, hold their price, while 
a fair showing of Guernsey green figs sell at 6s. to 10s. per handle basket. 
English cobnuts and walnuts are rather firmer, but blackberries are now 
fnishing. Oranges continue to sell well. Fair supplies of lemons are 
reaching the market and sell at steady prices on a good demand. Grape 
fruit is in shorter supply, but shows an improvement in quality. 


MEAT.—At Smithfield Market, on Wednesday last, Argentine chilled 
hindquarters were quoted at 4s. to 4s. 4d. per 8 Ibs., as compared with 
4s. to 4s. 4d. a week ago. New Zealand frozen mutton was 3s. 4d. to 
4s. per 8 Ibs., as against 3s. 4d. to 4s. 2d. a week ago. According to the 
Smithfield Market official report, supplies during last week amounted to 
9,541 tons, a decrease of 154 tons on the corresponding week last year. 
Beef and veal accounted for 4,716 tons, mutton and lamb 2,757, and pork 
and bacon, 1,166, as compared with 5,010, 2,645 and 1,175 tons, respectively, 
in the same week of 1936, ‘ 


PEPPER.—On Wednesday, white Muntok, ‘‘ November~—December,” 
was quoted at 34d. per Ib. sellers, c.i.f. Rotterdam—Hamburg, against 3 4d. 
per lb. for ‘‘ October-December” a week earlier. Black Lampong, spot, 
in bond, was quoted at 2§d. per Ib. sellers, compared with 2d. per Ib. 
last week. Movements of pepper in London last week were as follows : 
Black, landed, 5 tons; delivered, 2 tons; stocks, 1,976, against 1,806 last 
year, White, landed, nil; delivered, 49 tons; stocks, 11,263 tons, compared 
with 11,929 tons a year ago. 


RICE.—The spot price of Burma No. 2 cleaned was IIs. 3d. per cwt. ex 
warehouse, on Wednesday, as compared with Ils. 3d. per cwt. a week ago. 
“October-November,” in singles to Continent and U.K., was quoted at 
10s. per ewt., against 10s. 3d. last week. Movements in London last week 
were as follows: Landed, nil; delivered, 282 tons; stocks, 1,369 tons, 
against 2,467 tons a year ago. 


_SUGAR.—The London market in raw sugar is easier, though New 
York prices are slightly higher than those ruling a week ago. The New 
York spot quotation was 3-17 cents on Wednesday, as compared with 3-15 
cents per lb. last week and 3-20 cents per lb. a month ago. Wednesday’s 
sales of raw sugar in London included ‘* December ” delivery at 6s. 24d. 
to 6s, 24d., against 6s. 44d. to 6s. 53d. a week ago. Movements of raw 
sugar in public warehouses in London and Liverpool last week were as 
tollows : Imports, 23,734 tons, against 50,928 in the previous week and 
12,008 in the same week of 1936; deliveries, 15,062 tons, against 14,992 
and 19,137 tons, respectively; stocks, 168,950 tons, against 169,278 and 
9,291 tons, respectively, 


TEA.—The following table shows the average price (compiled by the 


fea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :— 




















Week ended _[ Northern — Ceylon | Java | Sumatra] Africa | Total 

: d. d, d. d, d, d. d. 
Oct. 22,1936 ....., 13-24 12-08 13-96 11-32 10-07 11-59 13-22 
rept. 30, 1067 + ..005 16-85 15-49 16-95 15-16 13-40 14-70 16-62 
mt. 7, ,. cof 16°33 15-59 16-85 14-71 13-19 14-22 16-36 
ae ee 16-27 15-37 17-02 15°52 13-20 14°85 16°31 
» > 2 voceeed 16°14 15-46 16-95 14°86 13-14 14°58 16-19 





' At this week’s public auctions in Mincing Lane, 52,494 packages of 
ndian and 19,099 pene of Ceylon tea came up for disposal. Demand 
lor the Indian grades was fairly active, but prices were generally barely 
eae Ceylon descriptions—except low mediums—also showed an easier 
endency, 
; VEGETABLES.—Although demand is not active, tomato prices are 
C vancing in consequence of shortening supplies, says The Fruitgrower’s 
vent Garden report. Cucumbers show a similar tendency, House-grown 
a alls are, however, a point lower, while celery is more prominent Mush- 
— are inclined easier. Cabbage continues plentiful and cheap, cauli- 
ower Is easier and onions are firmer. Meanwhile, the liberal supplies of 
yesatons encounter a moderate demand at London markets and prices 
rs about unaltered. Thus best light soil King Edward again made 6s. 
‘S. per cwt., ex market, at the Borough on Tuesday. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Trading conditions continue 
ro The volume of business is light. Linseed is cheaper, prices being 
t myer: by the moderate demand, easier freight rates and reports that 
an alance of the old Argentine crop available for export is likely to be 
canta than generally expected. The outlook for the new Plate crop 
ae aes favourable, but very little business is passing as yet. Shipment 
Ship,” Seed is ae to commence about the middle of December. 
forthe from the te continue at a comparatively high level, thus 
for the depleting the stocks unsold. Again a large proportion is destined 
no bes United States and Canada, which together this year have taken 
Short a than 633,000 tons (out of 1,578,000 tons shipped) to ‘supplement 
the ome stic crops and supply increased needs for linseed oil caused by 
= etnraction of imports of wood and perilla oils from China. India is 
The ‘ng rather more linseed, though growers are not pfessing sales. 
37 Seq entity afloat for Europe has increased to 108,600 tons (including 
81'700 tons from India), That afloat for the United States is returned at 

ww tons. Cottonseed has declined still further in sympathy with 


Alexandria, but is attracting more interest at the lower levels. Egyptian 
to Hull, February-March loading, has been down to £6, which remains 
about the current price, The oil trade is slow in most sections. Linseed 
oil is fractionally lower. Cotton oil is steady and forward delivery quoted 
£19 10s., January-April, ex Hull. Trade in oil cakes is gradually improving 
and prices are steady. 


FURS.—A comparison between the prices paid at the recent autumn 
sales of the Hudson’s Bay Company and those ruling at the spring sales 
of 1936 and the autumn sales of last year is shown in the table below, all 
quotations being in shillings and pence per skin : 


Autumn Sale, Spring Sale, Autumn Sale, 
1936 1937 1937 
Beaver Mackenzie River 


_ExEx Large ............... 70 Unsold 102;6 
Ermine York Fort 
ee Le ii 5/10 to 6/1 7/6 6/2 to 6/3 


Fisher York Fort 1 and 


TOO: He OE vogvancscsenre 165/— to 350 200 '— to 300 Unsold 
Fox Bastard York Fort 

BME TEX «dicate tieckina.. 45/- to 50/- 76/— 69 /- 
Fox Blue Arctic Dark ...... 135/— to 150 — Not offered 180 /— to 330 


Fox Cross York Fort 


ESS cies ce 157/6 to 225/— 175/—to190/— 130/—to210;- 
Fox Red— 

York Fort Medium 1 ... 75/- 87 Unsold 

Lapland 1 and 2 Pale... 43/—to53/- 32 /— to 58 40 
Fox White West Arctic 1 

Pee B . wcetsiuldcssiacetes Unsold 210/- 172/9 
Lynx York Fort 1 Ex Large Unsold 225 /- 218/— to 219/- 
Marten Mackenzie River 

WAM aK caeckennidndcineds 126/— to 129 156/- 137 
Mink York Fort Ex Large 

SPREE OIE vccossseen cdc 67 101 61 /— 
Musquash Black, U.S.A. ... Unsold 8/8 7/Al 
Other Canada | and 2 

SN EE eo ookncncedines Unsold 156 '— to 212 /— Unsold 
Skunk York Fort, No. 1 5/10 to 6/2 S 4 6/3 to 64 
Wolf York Fort Ex Large 1 51/- 50/— to 64 48,6 10 59 


Since the close of the Hudson’s Bay sales an easier tendency has been 
evident on the open market and prices are tending lower. The fall in the 
franc acts as a check upon French purchases, while the United States 
market is extremely quiet. In the circumstances, no early recovery ot 
prices can be expected, 


RUBBER.— In response to renewed weakness on Wall Street, further 
liquidation in Singapore and absence of buying interest, prices have further 
declined. With the decline in demand it seems likely that some reduction 
will be made in the export quotas for the first quarter of next vear at the 
November meeting of the International Rubber Regulation Committee. 
The spot price in New York on Wednesday was 14 }§ cents per Ib., compared 
with 15 § cents per lb. a week ago and 17 % cents a month ago, Wednesday’s 
official buyers’ price for standard ribbed smoked sheet on the spot in London 
was 73d. per Ib., as against 73d. on the corresponding day last week. In 
forward positions business has been done at 73d. to 7 4d. for “* December ”’ 
shipments, as against 7 #d. a week ago. Stocks in London and Liverpool at 
the end of last week totalled 51,324 tons, against 50,299 tons a week earlier. 
A year ago stocks amounted to 97,730 tons. 


THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, NOVEMBER 1ST.—* THIS WEEK AND LAST.” This 
issue contains the recently commenced regular weekly review, by 
the Editor, of Markets, Investment questions, City problems and 
controversies, and other topical matters of financial interest. 
TUESDAY, NOVEMBER 2ND.—COMPANIES AND THEIR 
PROFIT-EARNING CAPACITY, NO. 51—CABLE AND WIRE- 
LESS. Cable and Wireless is one of the market’s greatest 
mysteries. Nobody will venture to make any forecast of its profits 
or even much comment on its position at all. In the past, in 
its original state of over-capitalisation (which was common to 
so many Government-capitalised concerns), it was not only one 
of the Market’s greatest mysteries—it was also one of the In- 
vestor’s major disappointments. This article seeks to shed some 
daylight on one of the most baffling problems which the Investment 
analyst has to face. 
WEDNESDAY, NOVEMBER 3RD.—WHAT PRICE CAN WE 
EXPECT FOR COPPER? As between the Speculators’ view last 
March of the right price for Copper which was around £80, and 
the £45 or so which the Producers have often been said to have 
in mind, there is a great guif fixed. This article seeks to examine 
what might be regarded as a normal price trend irrespective of 
short-term fluctuations in the light of costs, capacity, consumption 
and producers’ policy. 
THURSDAY, NOVEMBER 4TH.—THE COMMERCIAL MOTOR IN- 
DUSTRY. This article, apearing on the opening day of the Com- 
mercial Motor Show, reviews the position and prospects of the 
Industry. 
FRIDAY, NOVEMBER 5TH.—THE INDUSTRIAL PROGRESS OF 
RE-ARMAMENT. During the last month or two the industrial 
part of the Re-armament Programme has been changing into a 
new phase. The construction of new plant, factories, ete., has 
been nearing completion, and actual production of armament 
material, on the full scale envisaged, has been getting more and 
more into swing. This article deals with the extent of the change 
already accomplished and _ its influence on industrial profits and 
investment policy. 
SATURDAY, NOVEMBER 6TH.— THE WEEK IN INDUSTRY.” 
This issue contains the third instalment of our recently introduced 
Saturday feature, reviewing the important industral developments 
of the week and their significance for business as a whole and 
for the Investor. 

Place a standing order with your newsagent to-day 


THE FINANCIAL NEWS 


(Twopence Dailv) 
On sale at all railway bookstalls and good newsagents everywhere 
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CEREALS AND MEAT 





GRAIN, Ertc.— 
Wheat— s d s. 4, 

No. 2, N. Man. 496 Ib. 57 0 

Eng. Gaz. av., percwt. 9 3 
Barley, Eng. Gaz. av. ... . ° 
Maize, La Plata, landed 

pebemthobsons 30 «66 
Flour, Lon. stan. ex mill, 

Ent scousnencertion 38 9 
RiceNo.2 Burma, per cwt. 0 0 
MEAT— 

Beef, per 8 Ibs.— 

English sides . 42 410 

Argentine c lied hinds 40 4 4 
Mutton, per 8 ibs. — 

lish wethers ....... § 464 
8 ee eee $4 40 

Lamb, 8 Ibs.— 

Re asccesaeiese 410 5 4 
Pork, English, per8ibs 6 8 7 2 
OTHER FOODS 

BACON— 

BD Kccosnes cwt. 91 0 
a ae 608 @ 
IID iniansenecanvaghnice w 90 
NEE cieitnbencesiniqneitte 86 0 

HAMS— 

Camadian.................. 104 0 

United States............ 102 0104 0 
BUTTER— 

Australian ..... 0 

New Zealand 0 

soneccascgnecoeseces 0 
CHEESE — 

Canadian ....percwt. 71 0 72 0 

New Zealand _........ 70 0 70 6 

English Cheddars ...... 92 0 94 ¥ 

Ae 69 0 
COCOA - 

(Duty, British grown, 

11/8; ae 14/- cwt.) 
Accra, ff. ..peccwt. 27 6 
TNE | cgunpintinconmaseane 57 0 62 9 
II cesctncncovdusannicen $2 0 0 
COFFEE — 

(Duty, British grown, 

4/8; foreign, 14/- cwt.) 

tus supr. c. & 1. CwL. 47 0 
Colombian, good ..... 55 uv 65 0 
Costa Rica, med. to good «0 0 9 O 
East Indian , » » 72 099 0 
Kenya, medium ........... 58 0 70 0 
EGGS— 
English ............ peri20 20 6 21 0 
BD -cacasulnsontcunsnnenioas 149 15 0 
FRUIT—Oranges— 
. African ...... boxes 8 15 0 

Brazilian boxes 9 11 6 

Lemons, Malaga .. cases 10 15 0 


Sicilian .. boxes 10 


1 POCcoae 
wo 


Appies : Amer. (var.) bris. 20 0 

mm (var.) boxes 7 11 9 

» Australian ........ 

Onions— 

Valencia, case............ 

Egyptian, bags ......... Ke 
Grapes, ~~" barrels 16 0 26 0 
Grapefruit, Brazilian...... = 

az S. African... 11 0 18 0 
LARD— 

— finest bladders... 70 © 75 © 

connecnaneds per cwt. 62 6 63 0 


THE ECONOMIST 
seers TE 


UNITED KINGDOM: LONDON, October 27th 


The prices in the following are revised with the assistance of an eminent firm in each department 


POTATOES— dad 
King Edward (percwt.) 6 0 7 0 
Other English............ 4 0 5 0 

SPICES— i. 

Pepper, per Ib.— 
Black Lampong pesncotes 0 23 
White Muntock ......... 0 5 

Cinnamon—Ist sort, perIb. 0 9} 

Cloves—Zanzibar, per lb. 0 9 

Ginger—per cwt.— 

BIE vedenscecsesoosses = : one 
amaica, ord. to good 
= staiethaalesildid b 23 2 9 
Nutmegs, 65's ...........--+ :-3 
SUGAR— 
Duty, ne oe cwt.) 
triiugals, 56° t. 


shi net UK) t 6 3 





Java, white, c. & f. India 

Oct.-Dec.............++. al. 
Reringsp—London — 

Yellow Crystals ........ 19 7% 
CURED  .nccccercsosccscocse 23 7 24 4) 
5 dnmiibpbondiahel > ae | 
Granulated .............. 2 0 2110 
19 10$ 20 1 
1 13 1 4 
12 1 6} 
Orange Pekoe... ........ iS eS 
Broken Orange 82 3 2 
Ce —per lb.— 
sci - alealaaliictia 12} 2 1 
Broken Pekoe............ 1 2} 1 6 
Pekoe............ 1 2 20 
Broken Orange ......... oe -“s"s 
TOBACCO— 
o- , 9/6-10/65 as - 
m: eo. 
tes 
Ticats cnapebiiitn 08 26 
R a > & 8.4.8 
Nyasaland leaf ........ a. eo eee 
ime eon. 46 
Bast Indian leaf............ 7 68 
u—_ © © tO 
TEXTILES 
COTTON— d. 
Mid-American ..... Ib 476 
Sakellaridis, f.g.f. ......... 8 18 
Yarns, 32's BR . wecsencne 11} 
» 60's twist ......... 17% 

x— ee” f 
Livonian ZK ...... perton 68 0 70 ( 
Pernau HD............ ..... 68 0 70 0 
Slanetz Medium...lstsort 73 0 80 
HEMP— 

Italian P.C...... perton 68 0 
Manilla, Oct.-Dec. “j2" 31 0 
Sisal, African .............. 22 0 24 10 
UTE— 
ative Ist mks ... per ton 
cif. H.A.R.B 
eR ARI. ccceceticenee £21/6/3 
Daisee 2/3 c.i.f. Dundee 
Nitnidnintentisenss £20,5,0 
—— a ds. d, 

Ib. nom, 

foe 
evoosecnsccouncpsnncese 7 0 8 0 
ine coon fr. Milan... nom. 


WwooL— d. 
English Southdown, greasy Ib,... 17% 
» Lincoln hog, washed ......... 17 
—_ sod. super cmbg. ......... : 
.W. greasy, super ~~ pénaennenenti 
N.Z., grsy., half-bred 50-56............ - 
“Herinos 70'S AVETAGES .......00-eeeeeeee 33 
. gy | Seeepenenieedered 31 
Crossbred 48°S ...cecccseesseesseesensees 21 
2 Re . coseuneunserenasnanoeions 20 
MINERALS 
COAL— d. s. d. 
Welsh, best Ad’ty _ ton 19 6 22 6 
Durham, best gas, f.0.b. 
GUND ..coccccccvcccevesees 0 2 0 


IRON AND STEEL— 
Pig, Cleveland No. 3, 7 
ton 


01 0 
Bars, M’brough ........ 265 0 
Steel rails, heavy ..... 202 6 
Tin plates ..... perbozx 24 6 25 0 
METALS— £s.d. £ s.d. 
, Electrolytic, ton47/10/0 49/0/0 
ts (Strong) acheteen 80/0/0 
tandard..............0+.. 42/8/9 42/11/3 
Lead, Eng. pig... per ton 19/2/6 
foreign ............+--+ 17/16j0 17/17/6 
ter G.O.B. .......000+ 16/16/3 16/17/6 
—English ingots ... 211/0/0 
Standard casb... ..... 206/0/0 206/10/0 
MISCELLANEOUS 
CHEMICALS— ad isd 
om ee, less 5% 1 0 #21 OF 
qskcatenumennaceess 02 08 
aaae na ET 05 O 6 
TartaricEnglish, less 5% 11 1h 
Alcohol, Plain Ethyl...... 12 0 
‘oe £ 
Alum, lump ...... perton 810 815 
vison 20 0 21 0 
Rintescmcheebse 7/6/6 7/8/0 
lump... perton 35 0 
B , per 815 9 0 
s. d. s. d. 
Nitrate of soda...percwt. 8 0 
aot nt . 04 0 & 
__ ere percwt. 10 0 
Soda 8 i mt iv v “ 0 
ive’ § 0 8 


SiesenseiGhaennn per ton £20 0 


CEMENT, best Eng Portland, d/d. site, 
London area, jute sacks, 11 to ton 
(charged and credited at 1/6d. each) or 
Le ol bags 20 to ton (free, non-return- 


Staptenty and exnantiete- eaten 
1 and up to 4-ton loads 41/- per ton 


COPRA— £s. d. 
S.D.Straits cif. per ton 14/15/0 
DRUGS— 
Camphor— s. d. s, d, 

Japan, refined .. perlb. 2 4 
Ipecacuanha ...... perib, 8 0 8 38 
HIDES— 

a 

perib. O 62 O 6 
West Indian ........ owe O 43 0 - 
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WHOLESALE COMMODITY PRICES 


GO Rion ct snincecnincenenivneie 0 36 : 
Dry and Drysalted Ca: ‘a 
Market Hides, Manch’tr— ° «om 
t heavy ox and heifer 0 6 
Best cow ........ eee. 0 6 oq 
Best calf senses seesececcees 06 Og 
INDIGO — 
Bengal, gd. red.-vio. to 
Sonesnsecs per | 6 69 
LEATHER— 
Sole Bends 8/14 Ib.— 
Se a 
Bark Tanned Sole ..... 26 $6 
Shoulders fm DS Hides 0 8 9 19 
Do. Eng.orWSdo. 010 1 19 
Bellies from DS do. 0 0 & 
Do. Eng or WS. do. 0 a 09 
Dressing Hides ......... 15 i" 
Ro. Eng. Calf, 20/30'b. 5 0 6 9 
Aust. BendsAvg.7/10ib. 1 3 1 7 


VEGETABLE OILS— fs. 
ipesents homes p. ton net Seat 
Rape, refined 38/0 


oocccecosooces / 
Cotton-seed, crude......... 22100 
Coconut, crude ............ 21/0/0 
adabunagekdetanednesers 18/15/0 


ofS aah ghiseneieneatone 9/15/0 
Seeds — — 

La Plata, p. ton, Oct. 13/12/6 

Calcutta—per ton ...... 15/12/6 

s ad 

Turpentine, per cwt....... 33 0 


PETROLEUM PRODUCTS— 
Motor Spirit, No. 1, 


London. ..........00+4+ 6 
ee Amer. rfid ‘ 
b al 1 
Fuel oil, in bulk, for * 
contracts, ex instal 
Furnace...per gall. 0 
Diesel ..... pergall. 0 pi 
ROSIN— 
beveee per ton 18/0/0 20/0 
RUBBER— a da 6d 
t. ribbed smoked sheet 
perlb, 0 7} 
Fine hard Para perlb. 0 8} 
SHELLAC— 
TN Orange ... percwt. 44 0 47 0 
SHE 


LLS— £ @ is 
W. Aust. M.-o-P. ,, 310 1210 


TALLOW— s. d. 
London town...percwt. 22 0 
TIMBER— £8 
Swedish u/s3 x8 per std. 24 0 

m3 x as 23 1 


eo 

or 

= 

o 
ccoocoooce oo 


Pitchpine ..............: perload tl 0 
Rio Deals ............... per std. 35 0 
Teak ................+.... perload 27 0 
Sees aap, ep woe @. ft, 7 : 
Amer. Oak Boards ...... - 06% 
oo ABR a ss awnnee » ae 
English Oak Planks ..... "0698 
i re » o7 9 


t These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 





Wheat, 
future, Chicago, per bushel .. 

Maize, nearest future, Chi 
per ‘bushel . osde cago 

Oats, nearest future, Chicago 
per bushel ; 

Rye, nearest future, 
per bushel 

Barley, nearest fut Chi 
——— 


Pee e ee eeeeee 


Chicago, 


Toe ORT O Eee eee eee eeeee 


peacoat Ses 
»» Santos No. 4, cash per Ib. 
Accra, nearest future, 


per Ib. 


Oct. 28, Sept. 29, 
19 


No. 2, Winter, nearest caies 


UNITED STATES 


New York quotations unless otherwise stated 


Oct. 20, Oct. 27, 


1937 1937 1937 
Cents Cents Cents 
115} 109 99} 95% 
95} 65} 59} 58} 
41h 31} 30} 29} 
83% 81 72} 733 
804 e) (a) (a) 
84 8] 8] 
10 we 11} ll 
8-12 6-36 5-78 5-90 


Oct. 28, Sept. 29, Oct.20, Oct.27 
1936 1937 1937 1937 
— Cuban Centrifugals, 96 Cents Cents Cents Cents 
9 Spot, Per Ib.....ceccecseeeeeee 3°39 3-20 3-15 3-17 
Cotton, middling spot, per Ib. 12:12 8-50 8-Sl1 8:33 
a smoked sh sheet, spot, 
ih Getetaiticeesthee at. ae 17% is MK 
pistons, Mid-con 
33 deg., to 33-90, at well, per 104 116 116 116 
Coppa: “Electrol ° 10-574 
Spo per + S9O eee eeereeeeeroeseeses 9-97 11-92 10:77} a 
Copper, “ Electrolytic,” : ; 
promp Dinrisiiitieccvndhianeets 10-20 12-15 11-00 10-80 
Spelter, t St. Spot, 5 
per Ib. ae 4°85 6-50 6-00 5: = 
Lead, spot Be ” spot, Ib. per ib. 4- 70 6-00 5-50 4 -62} 
ts, Ib. ...... 45° 57} 55-624 48-374 47° 


(a) Nominal 
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0 
1 
0 
0 
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6 
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so wo 





